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France seeks to
be even-handed

Page 18

No.30,929

World News

Lithuania

strikes blow
for break
with Moscow
The powerful Lithuanian

'

nationalist movement passed
.

a resolafoneffecfctvely
demanding independence from
Moscow as demonstrators
flooded into the streets to com-,

.

memoratelhe 50th anniversary .>

of the Soviet non-aggression
pact with Nazi Germany which
allowed the Republic's annex-
ation. Page.?; Page lg.

.

(keek corruption -

The Greek parliament voted
to set up a special court to'tty
former Socialist minister jSEfcos.

Athanasopoulos on contEption -

chargee connected with the
government of former prime
minister Andreas Papandreoo.

Wider purge urged. -

Hard-line ChineseleaderSong -

Ping called for a widening of
a purge of party leaders and
chared that "quite a few" . .

party members were behind'
Peking's democracy movement
which the army suppressed
in June. Page 4

Lebanese threat
Lebanon’s Syrian-backed left-

wing militias threatened to

attack French naval forces due
off Lebanon Page 4; Danger-
ous waters. Page 18

Suharto visit

Indonesia's President Suharto
will visitth*Soviet Union next
month, the first/trip to Moscow
by the Indonesian head edstate
duringmore than23 yean in
power. Page 4 :

Dubcek visit banned
Czechoslovakia barred former
Communist Party leader Alex-
ander Dubcek from going to

France for an International
youth meeting, three days after

his name was chanted by dem?
onstrators marking the 2ist
anniversary of his downfolL_ .

r
'

IvoryndfiM
The world's two biggertmann-
fecturans ofmustealinstru- ;

meat, Yamaha and Kawai, said,

they would stop buying ivory

for their piano keys because .

of public pressure to protect

elephants. Page 8

Vtetnam’s troops .

Vietnam might said troops
back to Cambodia after they
are pulledout next month if ...

a new rog&nMi in Phnom Penh
asks th^nto return, the For-

eign Minister said. Page 4

Beach chbf quit*
The Italian official appointed
eight days ago to lead the clean
up of algae-coated Adriatic •

beaches resigned suddenly
amid allegations he once
belonged to the banned P-2

.

freemasons' lodge. Page 2

Briafhqack drama .

A brief hfiack drama ova* the
eastern Mediterranean ended
peacefhQy when a man surren-
dered to Algerian police soon
after an Air Prance Airbus
landed in Algiers.

China medical pact
Project Orbis, an international

doctors in one of

ages smee martial law.was
imposed in May.

Cambodia revisited
Dith Pran whose flight from
Cambodia a decade ago was
portrayed in the film The Kill-

ing Reids, returned to Phnom
Fenbto highlight the danger
erf allowing the Khmer Rouge
to share power in a govern1
meat after Vietnamese troops
withdraw;;

MARKETS

fresh buying induced by
renewed strengthon Comex.
Commodities, Page 38

GENERAL Electric Company
is relinquishing control of
important aspects of its busi-

ness through three joint ven-

,
turesttfonned overtire past,
year. Page 19

ATLAS Copco. Swedish min-
ing, construction and indus-
trial equipment manufacturer,

* announced a 34 per cent rise

in profits to SKrtl2m(glOT.8iiO
forfirst half <rf 1989. Page 21

DAF, Dutch truck maker
which Is 16 per cent owned
by Rover of the UK, said net
earnings rose 29per cent to
FI 74j>m <*34.2m) for the first

halfof 1889. Page 21

VEBA, West Geromn energy,
dianiCaIs«ndOilgnHip,said'
»et pnrflt rose 19per cent in
the first half of 1969 to DM397m
(5203m) from DM335m a year
earlier. Page 21-

. MEXICANA tteAvtaetonrthe
Mexican Government
Bnffonnwd thg yiie ofn yi40m
stake in tiie state-owned airline

to a consortium led by Grupo
Xabre and including Sir James
Goldsmith, Anglo-French
financier.-Page 19

transport products group, said
first half profits were almost
unchanged at Ct4<L5m ($36m)
despite a 26 per centjump in
sales. Page 21 -

MAYNE Nickless, Australian-
based international transport
and security servicesgroup,
reported 37 per emit growth
in net profits to ASUSfen
($87.6m). Page 21

NATIONALS Nederianden,
biggest Dutch insurance group,
reported net profits for the first

six months rose to FI 389.Bm
($l78m) from a re-etatedFl

299.5m a year ago. Page 21

CATHAY Pacfflc Airways,
Hong Kong listed «frBnn which
is partcrftne Swire Pacific

group, reported a 335 per cent
increase in first-half net profits

to HK$l,36bn <$174.4m) but
said operating profits fell by

'

5.4 pier centPage 21

ALFRED McAfcdne. British
construction group, said pre-

tax profits tumbled 15 per cent
to £453m <$7JLm) in the six

months to the end of April
partly because of a series of
loss making public sector con-
tracts. Page 19

FRANCE: the Commission des
Operations de Bourse (COB).
France's stock exchange regu-
latory body, stepped into the
FFr24hn ($35bn) battle for
Compagnie Industrielle, hold-
ing company, and Vlctoire,

insurance group, with a firm
reminder erf the takeover rules.

Page 19
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Business Summary

Brazil says
remittance

freeze is

indefinite
BRAZIL is retaining all foreign
companies' remittances of prof-
its and dividends indefinitely

'

in frozen accounts and not
merely delaying their transfer
abroad.
Amizn Lore, the Central Bank

director for external business,
saidthe measure is connected
to negotiations with foreign
creditors on Brazil’s £U5bn
foreign debtPage 18

COPPER: LME copper for three
months delivery surged to a
5Vrmonth high of £1,840 per
tonne reflecting a wave of
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No turning back, declares new Polish leader

Mazovviecki: due to be confirmed as PM today

MR TADEUSZ MAZOWTECKI. Poland’s
Prime Minister-designate, said yesterday
that his political goal was to create a sys-

tem in which it would be normal for power
to pass from one party to another and in
which “various political forces can create
a government"
Mr Mazowlecld Is due to be confirmed

today by the Polish Parliament as the first

non-Communist Prime Minister in Eastern
Europe for more than 40 years.

In an interview with the Financial
limes, he warned that “Polish society is

hot really fully aware of how difficult com-
ing out of a crisis is - so the first thing is

to make people realise that.”

The veteran Solidarity adviser looked
tired after days of hectic consultations. He
spoke slowly but emphatically, drawing on
American cigarettes in the little office he
had as editor of the Solidarity Weekly and
which still serves as his base. He said:

• he would depolitidse the police, army
and the media;

• he would make the state and Govern-
ment the focus of loyalty, not the ruling

party;

• he would seek to work with the
nomenklatura - managers in key state

posts appointed by the Communist Party
- in the belief that many would follow his
T^wlyuiil that

• President Wpjciech Jaruzelski, the Com-
munist President, agreed with him in

recent talks that there could be no return
to one-party rule.

The main points from the 33-minute
interview were:

On his responsibilities: “Only a naive
child could not feel the pressure. But one
«iw has to taka an example from that

rhiid - a kind of fresh look at the world.

One must also trust in man’s good
thoughts and his good qualities.

“One has to say to oneself - 1 can’t do

John Lloyd in Warsaw talks to Mr
Tadensz Mazowiecki, in his first

interview with a Western journalist

everything, hut 1 will do something, and
maybe I will help to change Poland."

On the Cabinet: “No political force
becoming part of this Government, which
will include Communists, Peasant and
Democratic Parties, as well as Solidarity,
will be satisfied with Just anything. . . as I

said to the Solidarity deputies this morn-
ing, I can be either a good Prime Minister
or a bad Prime Minister, but I will not be a
painted Prime Minister.

“That means that the side from which I

come. . . cannot be responsible only for sec-

ond-rank ministries but must have signifi-

cant posts, including economic ones.
“But the responsibility must be split;

otherwise, it will be easy to attack this

Cabinet by saying it was them' (Solidar-

ity) and not us who are responsible for

this or that We must share responsibil-

ity."

On the Communist bloc: “What will

change us is the evolution now going on in

the whole of the Communist bloc. There is

a new element here: this is a new political

rule.

“That is, that different forces, various
political forces, can create a government
Today this is being done here in condi-

tions of a full-scale political crisis. . . but
we must reach normality and understand
that it is normal that one political force

and later another political force is the one
which is creating the government
“My political goal is to bring in this type

of political system as the normal one. But
we can only go through this stage step by
step."

On the economy: “We need some

time. . . If all goes well. I will start working
with a new government at the beginning
of September and, if my information is

correct the new session of talks with the
IMF will be held from September. . . I have
to count on understanding in this excep-
tional situation.
“The decisions will be difficult, both in

the sense of working out a plan and of
executing it 1 cannot answer the question
on whether or not 1 will be able to succeed
in retaining support
“But I will always try to tell society the

truth, even if it is hard. Everything has
already been said and written on how hard
things are with us - but Polish society is

not really fully aware as to bow difficult

coming out of a crisis really is.

“So the first thing is to make people
realise that, and then also make them real-

ise that the government I create cannot be
blamed for what has already happened,
but can be judged for what we do from
now on."

On the Communists: “The question I am
feeing is this: Would it be possible to work
with them? Because, if it is true that the
‘devil is in details.' then it is when we
reach the stage of concrete proposals that
the most difficult period will come.
“But I truly hope that, for the responsi-

ble people on both their side and on ours,
there is one feeling in common - that
there is no way back.

“If we wanted to retreat now, we would
find ourselves in a much deeper crisis
- and that is the view of the President
when 1 talked with him."

On being the first Roman Catholic
Prime Minister since the Second World
War: “Catholicism. Christianity, has
played a great role in the life of our
Continued on Page 18
Human chain unites Baltic, Page 18

Hoylake boosts BAT campaign
By Nfkld Tait in London, George Graham in Paris and Anafeole Kaletaky in New York

SIR JAMES Goldsmith’s
Hoylake consortium yesterday
boosted its campaign to take
over BAT Industries, the tobac-
co-based conglomerate, by con-

ditionally agreeing to sell

Farmers Group. BAT's US
insurance subsidiary, to Axa
Midi, the French-based insur-

ance group, if the offer 1b suo-

cessfuL
By providing -a firm buyer

for the US insurance arm. Hoy-
lake hopes to smooth its path
in gaining the required US
insurance regulatory clear-,

ances. Tife task of obtaining,

these clearances within a'UK
60-day hid timetable has been
seen as a significant obstacle
to the bid.

The deal was fiercely critic-

ised by Mr Patrick Sheehy,
BAT’s chairman. “Hoylake is

proposing to sell Fanners on
the cheap in a forced sale. BAT
shareholders would be
deprived of its real and future
potentiaL”
The bidder however, also put

in a submission yesterday to

the Takeover Band, the UK bid
watchdog, asking for an exten-

sion to the timetable.

Part of Hoylake’s argument
is thought to centre on a Harm
that BAT has been taking
thwarting action in the US -

strenuously denied by the
defending group. Hoylake said
yesterday that it believes over
40 lobbying, public relations,

and fopd firnm may now be
employed by BAT in the US.
The bidder declined to be

drawn on whether it believes
that the US regulatory con-
sents could now be obtained
within the current -timetable,

retorting that this depends on
how BATbehaves. -

It will, however, still have to
pursue its current “form A" fil-

ings with the insurance com-
missioners to gain approval for

its own ownership of Farmers
- or that of a voting trust -
during an interim period,
before the Axa sale takes
effect. Additional filings will be
made in respect of the new
Ultimate arrangement.
Axa has conditionally agreed

to buy Fanners for S4.5bn
(£2L99bn) - in sterling terms,
the same price at which BAT
acquired Fanners last year -
and to invest up to £600m in

Hoylake. The consideration
would comprise &25bn in cash
at completion and the balance
in negotiable loan notes.

The deal is conditional on
Hoylake gaining control of
BAT; getting all the necessary
clearances from the US Insur-
ance commissioners, and on
Axa having subscribed for up
to IS per cent of Hbylake's "A”
shares if Hoylake makes a
revised offer for BAT or if the
current offer lapses. Axa would
not be obliged to subscribe
more than £600m.
Hdylake raid that, details of.

the sale to Axa, the cash sub-
scription, and the effect this

might have on other consor-

tium members’ stakes in Hoy-
lake, would be spelt out if a
revised offer was made. It is

understood that the interests

of the principal consortium
members — Sir James Gold-
smith, Mr Rothschild and Mr
Kerry Packer - would proba-
bly not be diluted.

For Mr Claude Bebear, the
chairman erf the Axa group, the
opportunity to acquire Fann-
ers fulfils a long-standing
desire to expand in North

UK July trade deficit of £2.1bn
hits hope of interest rate cuts
By Simon Hblbbrton in London

BRITAIN showed its
second-worst monthly current
account deficit in July, accord-
ing, to figures out yesterday
which surprised UK financial

markets and hit expectations

of an early cut in interest
sates.

The Central Statistical
Office's announcement of a
£2.1bn (S3Jbu). current trade
deficit for July compared with
market expectations ranging
around £1.4bn. It took the
cumulative deficit for the first

seven months to £lL5bn and
the . annual rate to nearly
£20bn.

In response to. the figures,
the Bank of England was
forced to intervene in currency
markets to stabilise the pound,
which at first fell 2 pfennigs
and 1 cent. Sterling, however,
later recovered most of its

UK balance of
payments deficit

Currant account (£bn)

2.5 wt-.TTi-iff: rwc—yyr

r

Prices of UK Government
stocks fell by up to a point, but
in the equity market prices
rose amid takeover specula-
tion, pushing the FT-SE 100-

Share Index, up to dose 11.6

CONTENTS

higher at 2382.4 - a new post-

crash high.
The poor July figures, how-

ever, and the Government’s
pprfvi to sustain flip pound at

around its current level for the
rest of the year to bear down
on domestic cost pressures,
would seem to rule out any
early cut in interest rates.

Analysts think the Govern-
ment will hold bank base rates

at 14 per cent until at least the
end erf this year, possibly

until next March. Such a
stance would almost certainly

lead to a rise in home loan
rates later this year.
Mr Peter LiUey, Financial

Secretary to the Treasury, said
on BBC Radio that getting
inflation down remained the
Government’s prime Objective

and that interest rates would
be maintained at their current
levels for as long as was
needed to meet that objective.
He warned against reading

too much into July’s statistics:

“It is always a mistake to com-
ment on a single month's fig-

ures and doubly so at a time
when they are rendered almost
meaningless by the feet that
there has been a national dock
strike.”

CSO officials suggested that
while there may have been
some distortion created by
importers and exporters bring-

Continued bn Page 18
Lex, Page 18; Currencies, Page
34; London Stock Markets, Sec-

tion H

Colombia and drugs: a last
chance to broak frao

“It la not an offensive
against the govern-
ment or against jus-
tice. it Is a war on the
.country.” This was
how President Virgilio
Barco described the
recent,onslaught of
assassinations by Col-
ombia's cocaine mafia
Page 17
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America.
The US was viewed as one of

the main targets of the agree-
ment Axa worked out with
Generali, the largest Italian

insurer, which has taken a 16

p» cent stake in Compagnie
du Midi, the insurance and
industrial holding company erf

which Axa took control earlier

this year after a lengthy power
struggle between Mr Bdbdar
and Mr Bernard Pag&y, Midi’s
rjiatmum.
Building on the base of

Mntoelles Unies. a grouping of
mutual insurance societies, Mr
B£b6ar has built Axa into one
of France's largest insurers,
behind the state-owned Union
des Assurances de Paris and
dose to the newly created com-
bination of Victoire with West
Germany’s Ckdonia/Nordstera.

After taking control of the
Drouot, Providence and Pres-

ence insurance companies, the
entry into Midi - initially

intended as a defence mecha-
nism to ward off Generali -

took Axa into a different

Continued on Page 18
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Air Force co-opted

in Australian strike
By Chris Sherwell in Sydney

THE Australian Government
has ordered the Royal Austra-
lian Air Force to help supply
air services after domestic car-

riers suspended their striking
pilots.

The move, which also allows
international airlines to fly

internal routes, marked a fur-

ther escalation in Australia’s

most intense industrial rela-

tions confrontation for years.

Ansett and Australian Air-

lines, the two domestic carri-

ers. acted against the pilots
yesterday when they refused to

end a 9 am to 5 pm working
regime which they imposed
last Friday in support of a 29
per cent pay claim.
On Monday, the pilots' hard

line prompted the Industrial
Relations Commission, the
country’s arbitration body, to
cancel the pilots’ industrial
agreements with the airlines.

Last night, the two domestic
airlines arranged for passen-
gers to travel from Sydney to

Melbourne on a Thai Interna-

tional Airways flight British

Airways, Continental Airline*

of the US and other carriers
are also expected to tap a mar-
ket normally closed to them.

Qantas, Australia’s interna-
tional carrier, has an estimated
17,000 empty seats a week in

flights within Australia but its

pilots, who are not part of the
dispute, are reluctant to
become involved in strike
breaking. The Royal Austra-
lian Air Force can help
because it has several passen-
ger aircraft at its disposal.
An unknown number of the

1.600 pilots have been “stood
down,” or laid off, so far.
According to the Australian
Federation of Airline Pilots, a
few have resigned.
Mr Bob Hawke, the Prime

Minister, yesterday warned the
economy would be “devas-
tated” if the pilots won their
dispute - a reference to the
influence it would have on
other workers if the pilots
secured a 29 per cent rise on
their average pay of A579.000
(US$60,300) a year.
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Powerful nationalist group calls for action to restore republic’s independence

Lithuania heads for break with Moscow
By Jama* Bite in Vilnius

THE 50th anniversary of the
signing of the Mokrtov-Ribben-
trop Pact was yesterday com-
memorated in Lithuania with
the toughest blow for indepen-
dence yet struck by a Soviet
republic against its master in
Moscow.
The council of Sajudis, the

powerful nationalist movement
in the republic, passed a reso-
lution which virtually

.

demands outright indepen-
dence for Lithuania and
removes the republic from “the
judicial and administrative
authority of the USSR.”
The Kremlin will be particu-

larly worried because Sajudis
has enormous sway over the
actions of the Lithuanian Com-
munist Party.
More than any other inde-

pendent movement in the
country-, it is a force to be reck-
oned with in its own republic.

That was proved at the March
elections to the Congress of
People's Deputies, when Saju-

dis candidates won 36 out of
the 42 seats contested In the
republic.
The widespread view is that

Sajudis has made Lithuania
the front-runner in the strug-

gle for independence by
Moscow's outlying republics.

Yesterday the movement
scaled new heights when its

council (immodestly entitled
"the Sejm." like Poland's
actual Parliament) called on
£.iVhnaniaris to “take peace-

ful course to becoming an inde-
pendent democratic republic
once again.”

"Lithuania." the resolution,
continued, "is no longer under
the administrative or judicial

jurisdiction of the USSR with
immediate effect. Relations
between Lithuania and the
USSR must be built on the
basis of the treaty of July 12
1920."

That treaty created the inde-

pendent state of Lithuania,
which was invaded by the

Soviet Union in 1940.

me resolution concludes:
"Soon the day will come when
the government of the USSR
win recognise the occupation
of Lithuania, and end it Today
the (Russian) army of occupa-

tion in Lithuania limits the
possibility of people to deter-

mine their future.
5*

Despite the strong

of the final resolution
Council deliberately stopped
short of calling for outright
independence from the Soviet

Union, at the end of a heated
debate in which emotions were
heightened by the significance
of yesterday’s anniversary.

A sizeable number of the del-

egates wanted a motion calling

tor independence to be
approved. "Are we going to
leave the USSR or not? We
have to come out and say it

once and for all,” pleaded one
delegate.
However, the council’s lead-

ership repeatedly warned

passing any resolution

_at would provote “a physical

reaction from Moscow,” as one
delegate put it.

Mr Arvidas Jaozaitis. a coun-

cil member, said that the reso-

lution had serious conse-

quences, nevertheless. “It will

push the Lithuanian Commu-
nist Party down the road to

breaking with Moscow,” he
aajH

"A split could well occur
before file end of November.”
when republican elections are
expected to be announced.
That is the pivot on which

all Lithuanian politics are now
balanced. If the swell of sup-
port for the independence
movement increases, the Com-
munist party leadership will

need to start thinking about
saving Its neck by deserting
toe Moscow party altogether.

Twriftpd, it has already started

doing that. Last week, Mr VaL
erftooas Baltmaas, an ideology
secretary In the Lithuanian

central committee, said his

party could not “stay In the

stagnant condition it is in at

present It will not remain like

the regional parties of Russia,

Kazakhstan and the Ukraine. I

do not exclude the possibility

that the Lithuanian party wiQ
be re-established.’’

A party split would effec-

tively end Soviet rule in the

republic. Ironically, Mr Juozat
tis, white saying this is now a
real possibility, also insists
that Sajudis is fess daring than
Solidarity has been In neigh-

bouring Poland.'

"There they are moving
against Moscow absolutely

openly. Solidarity is taking
control of the administrative
organs of power, while we are

simply setting out radical, judi-

cial to Soviet rule.”

But anyone putting down
such a radical can be
forgiven for pointing - with
relief - at the even mote radi-

cal bunch next door.

Brussels

urged to

enter

Naseby fray
By Tim Dickson in

Brussels

MR CARLO Rlpa di Meana
- best known in Britain as the
European Community's
scourge of poor quality water
- is being urged to help save
one of England's most famous
battlefield sites.

Several eminent campaign-
ers - including the British his-

torian Dame Veronica Wedg-
wood and Britain's former
Labour Transport Minister, Dr
John Gilbert - have written to

the Environment Commis-
sioner asking him to intervene

in controversial Whitehall
clans to build the Al-Ml link

road across the site in Nor-
thamptonshire of the battle of
Naseby, a turning point in the
’English civil war.
They argue that the pro-

posed route crosses an area
where some of the key fighting

took place and that as a result

a part of Britain's - and
Europe’s - heritage will be
lost

As Mr Ripa di Meana is on
holiday in his native Italy the
surprisingly voluminous and
well documented correspon-
dence is being handled by his

advisers in Brussels, though no
decision about EC action will

be made until his return at the
end of the month.
Commission legal experts

are studying the grounds of the
' ch icomplaint which in theory

should come under the so-

called Environmental Impact
directive, which requires that

issues of historical interest are
taken into account by the
member states when major
development projects are
undertaken. At this stage it

appears likely that the UK
Government will escape on a
technicality - the order for the
road may have been signed
before the EC measure had
been adopted.
Mr Ripa di Meana - whose

obstinacy in insisting that
Britain shows greater regard
for EC drinking water stan-
dards has infuriated UK Minis-
ters and their officials over the
last few months - is neverthe-
less thought to be sympathetic
to the campaigners' plight
town if he is not a noted stu-

dent of the English civil war).
According to a letter written

to him by a historian, "Naseby
is a battle which had impor-
tant social and political conse-
quences. The defeat of King
Charles I there resulted in him
being unable to reconstruct his
war effort in the north Mid-
lands... In short it cost the
King the war."
The letter goes on to dispute

the Department of Transport's
Environmental Statement
which, it is claimed, “seeks to

move the action of the battle
northwards, out of the way of

the road’s proposed site. How-
ever. contemporary written
and pictorial evidence indi-
cates. ..the main fighting took
place in the area of the pro-

posed road.”
Meanwhile Mr Ripa di

Meana also bas to do with
pressing environmental issues
closer to home. Complaints
have also been lodged in Brus-
sels about the trade In kanga-
roo skins between Australia
and Italy. The 200.000 raw
skins and 116.000 other skins
imported each year are used in

the manufacture of Italian
shoes. Now an Italian lobby is

calling for the trade to be
stopped, and British and Amer-
ican campaigners are calling

on the Commission to use its

influence to stop the killing of

kangaroos.

Hungarians freed

Czechoslovak authorities

yesterday fined and released

seven Hungarians arrested for

taking part in a Prague protest

on the 21st anniversary of the

Sonet-led invasion of Czecho-

slovakia. Reuter reports. Six

were fined Koruna 500 (about

£30) and the seventh Koruna

300 crowns. Two other Hungar-

ians are still held.

Economy new focus

of Yugoslav unrest
By Our Foreign Staff

THE Yugoslav authorities are
becoming increasingly con-
cerned over a spate of strikes

and demonstrations, which
seem to indicate a growing
impatience with the continuing
social and economic crisis.

Yugoslavia last year was
dominated by large national-
ist-inspired demonstrations.
These were spearheaded by the
leadership in Serbia which
sought to gain greater control

over the southern province of
Kosovo.
The Serbian Communist

Party, then led by the powerful
Mr Slobodan Milosevic, had
alleged that the small Serb
minority in Kosovo bad been
intimidated by the ethnic Alba-
nian majority.
Such demonstrations created

tensions among the six repub-
lics, with the mare liberal-in-

clined ones, such as Slovenia
and Croatia in the north, acc-

using Serbia of attempting to
gain political dominance in top

Yugoslav federation.

However, it now appears
that white the nationalist ten-

sions continue to exist, there is

growing evidence that Yugo-
slavs are becoming increas-

ingly impatient with the eco-

nomic crisis. One of the causes

of the discontent is file drop in
living standards awl inflation,

which is expected to reach
1,000 per cent by the end of the
year, despite attempts by Mr
Ante Markovic, the Prime Min-
ister, to introduce a package of
radical economic reforms.
This mounting dissatisfac-

tion with the state of file econ-

omy was expressed last Sun-
day when thousands of
Yugoslavs took to the streets

in protest against a decline in

living standards and even food
shortages.
The mass meeting, called

"Against Hunger", was held in
Niksic, a large industrial town

outneiin the southern Republic of
Montenegro. Strikes have also

increased which could inhibit

Mr Markovic from introducing
a tough anti-inflation policy.

At the same time, some
Yugoslav officials believe that

Mr Milosevic, who is the Presi-

dent of Serbia and who has
criticised Mr Markovic for fail-

ing to improve living standards
and halt inflation, could be
seeking to unseat fixe Prime
Minister.

END OF THE ROAD: Sympathy but little else yesterday from a
Hungarian soldier blocking the escape ofan East German across

the open border to Austria. Hungary, which removed toe border

fence in May, yesterday reacted to the East German exodus by
stepping up surveillance by border guards. Overnight 350 East

German refugees had fled to the West, joining 2,000 who have
escaped in file last four days. But Hungarian guards stopped an
attempted escape by 300 refugees near Lake NeusledL

with Communists
By John Uoyd IrvWarsaw

MB TADEUSZ MAZOWIECKL
Poland's Prime Minister-desig-

nate, yesterday outlined a con-

ciliatory, stepiy-step approach
aimed at drawing the claws of

the Communist party. _
Is a speech to. Solidarity

members of the Sqjm (lower

house at Parliament) he said,

that If provoked, "they (fixe

party) might become danger-
ous and aggressive: we should

support and bring to enter &H
toe people, resecting none of
them.

«aii poKficalmovements and
social groups wHl have to face

the new situation, fodndtag us.

(Solidarity).” he said. .

hi a modest remark of fixe

kind which is already becom-
ing hia trademark, Mr Mato*
wiecki added: “We were as
unready to take over power as
toe Communists were unready
to
T^jMfrulebatg inthe Sejm,

which again saw -a startling

reversal of the Polish United
Workers (Communist) Party’s

former position, was concerned
with the Mblotov-Ribbentrop
Pact, whose secret protocol
effectively dismembered
Poland between Nazi Germany
and the Soviet Union and later

delivered the Baltic states to
Soviet power.

"

By a vote of 344-nil, the Sqjm
voted to condemn the pact as
an aggression on the Polish
nation and called on other
states to follow suit
Mr MazowieckL and his

apnfnr coDaagneS continue- to

deny that they are. engaged in

bargaining over ministries anfl

seiior postswilh the other- pro-

spective parties in a future

grand coalition. AH the main
political groups have already

given assent tosuch a .coafr

tion-

Such views were echoed by
Mr Jaoek Xurott/the leading

Solidarity member, who said in

a radio interview last night

that “we are beyond the stage

of a struggle for power in

which every party is seeing to

take as much as it can within

the government. We should
give full responsibility to

experts to take over the gov-

ernment.

"We have to stop this busi-

ness of going for the numbers.”

Fielding questions from. Soli-

darity Deputies;. Mr Mazp-
wiecki agreed .that control ctf

. fixe mass media must be token
away from the Communists,
&nd he Invoked the example of

the BBC as a broadcasting
authority which allowed full

and equal access of opinion. '!

He also said that the
regional authorities (voivod-

ships) and boards of education

would have to be cleansed of

their one-party domination and.

that the "citizens’ commit-
tees," file Solidarity

1local .-bod-

ies widch organised the move-
ment’s election efforts should
be revived to act as constitu-

ency aigaxdsing groups.

Denmark to freeze

spending next year
By Hilary Barite* in Copenhagen

Swedes propose six weeks annual
By Robert Taylor in Stockholm

SWEDES win be entitled to six

weeks paid holiday a year from
1993 under legislation the gov-

ernment intends to present to
Parliament in the autumn.
Mr Ingvar Carlsson, the

prime minister, yesterday told
the Building Workera Union
conference in Stockholm that
the reform would be intro-
duced in three stages between
1991 and 1993. It honours a
campaign promise by ruling
Social Democrats.
About 40 per cent of Swedish

workers, mostly public sector
employees, already have six
weeks or more holiday through
collective agreements between
their unions and employers.

Unlike in West Germany, the

manual unions in Sweden have
not pressed the issue of a 35-

hour working week and have
shown readiness to accept flex-

ible round the clock and week-
end working. Instead, they
have pressed for longer holi-

days.
Sweden’s first law on holi-

days. introduced in 1938, pro-
vided two week’s vacation for
all workers, a major social
advance at the time. Further
legislation extended holiday
entitlement in 1951, in 1963 and
by 1978 to five weeks.
The Swedish labour move-

ment has traditionally given
the holiday issue high priority

in its aim to narrow differences
between blue and white-collar

workers and to equalise living

conditions. At next week’s
Metalworkers union confer-
ence delegates will discuss a
strategy for the 1990s that

floats the idea of a working
time “bank” whereby workers
can save up their free time and
then use it when they wish.

Earlier fids week a report on
working hours by a parliamen-

tary committee rejected pro-
posals to reduce the Length of
the working week. Current leg-

islation, dating from 1970,

imposes a 40-hour week. Many
women’s organisations are
campaigning for a six-hour
working day without loss of
pay but this has not been
taken up by the big unions.

Indeed, this week's repeat sug-

gests die cost of such a reform
for Swedish industry would be
prohibitive.

• Swedish train drivers yes-

terday called off their unoffi-

cial strike. Their leader Mr
Lasses Carlsson said: "We have
decided to go back to work
because file disruption became
so great and industry and pas-

sengers have been hit” He
added: "I am convinced that
fixe employers and the union.

' willlisten to us in future.”

He said the strikers'
demands for more pay and for
tor retirement age not to be
raised beyond 60 still stood,

and warned that they might
take further disruptive action .

.

A NEW round of cuts in
Danish welfare spending and
government jobs, with fixe aim
of public expendi-

ture, was announced yesterday

by Mr Palle Simonson, the
Finance Minister, in his pre-
sentation of Denmark’s draft
budget for 1990.

. This will be the sixth year
running that spending has
been frozen. In order to
achieve its target, the non-So-
dallst Government will need to
ftwrf planned oats of DKrStm
before the budget is passed In
December.
"The foreign debtisJncreas- - •

tag steadily, and wa aeed an ,"

increase in private saving and ~

a continuing tight austerity
policy," Mr Simonson told a
news conference.
Denmazk’s foreign debt rose

DKr20bn (£1.7bn) in 1988 -to

DKr296bn at the end of the
year, the highest per capita
debt burden of any Organise-
tion for Economic

DKx3775bn next Expenditure
wHl rise from DKrt73.6bn to
DKr280.Sbn respectively.

:ii

“Only the UK and Luxem-
bourg among EC countries
have a comparably favourable
position.” said Mr
ta addition, the Government

plana to make cuts .in its con-
tribution to unemployment
benefits, subsidies to business
and "social” housing: and
incremental redactions m the
state payroll with the aim «f
sheddingjobs by 3,000 per year
by 1993.

Attempts to contain public

The
However, Stateanstal-

ten, thu state Iffe. insurance
conmany, arid Kastrup interna-

tional airport at Copenhagen,
are understood,to have Dteu
earmarked for possible sale.

Next yearns -budget- plans
envisage, a moderate recovery

and Development
The biggest item of expendi-

ture next year, the. minister ^thfi pasMwo ,.yeaxs< -^W>>«f«p4»'
said, would be interest pay- instance,;

]

in the economy; .? welcome
sign after negative growth for

meats on foreign debts^ which
would take DKr5L7bm . „
The draft budget calls for

spending of DKr280bn, with a
rinfirit falHpg to DKrfL8hll iwrt
year from an estimated
DKrdlbn fids year. Revenue is

lanned to increase from
Kr278.4bn this year toS’

increase toy about l&per emit
both fins year and •next thanks
to an increase in exports of
about 5 per cent in real tends
in both years.

The, rise in. consumer prices
fa forecast to stow to around 3
per cent in 1990 frem/dfi per
cent fids year.

Rome tries to get grip on Calabria bandit country
Carabinieri comb Aspromonte for kidnap victims while Italy watches on TV, writes Alan Friedman

W HILE MILLIONS of Italians
loll about the beaches this
August, the television news

has been filled with images of a
starkly different summertime activity.

Night after night one sees depress-
ing scenes from the region that is

known as the "South of the South".
Some 250 Carabinieri have been comb-
ing the rough and mountainous ter-

rain of the Aspromonte provinces of
Calabria, the poorest and most under-
developed region located at the very
toe of Italy.

The Carabinieri - who have
detained and released several thou-
sand people since their sweep began
on July 2 - are hunting some of the
nation’s most desperate criminals,
members of the N’drangheta, the Cal-
abrian Mafia that specialises in kid-
napping. (The Sicilian Mafia speci-
alises in the heroin trade and the
Neapolitan Mafia, the Camorra, works
the cocaine market).

N’drangheta clans are currently
holding four kidnap victims and are
demanding millions of dollars In ran-

som.
The geography of the Aspromonte

makes it easy for the kidnappers to
hide in heavily camouflaged moun-
tain refhges, while the power and
influence of the N’drangbeta - a cult
said to have been based on blood
oaths sworn by peasants centuries
ago - have caused leading Italian pol-
iticians and policemen to lament the
fact that this part of Italy Is only
theoretically under the control of the
national Government In Rome.
Nor can the help of locals in Cala-

bria be counted on; as in Sicily, the
rule of omertd, or silence, governs
more than the law.

In many ways the Aspromonte is an
outlaw region, and is considered so
dangerous that in order to mount fills

summer's blitz it was necessary to ask
for volunteers from among the ranks
of the Carabinieri.

The search for the kidnap victims,
which has brought numerous state-
ments of good Intent from Mr Gialio
Andreotti, the Prime Minister, »wd
from Mr Antonio G&va, his Naples*

bom Interior Minister, has gripped
the Italians as much as bas the poi-
sonous atmosphere in Palermo, where
Mafia killings and judicial intrigues
have dominated this summer's head-
lines.

Some would suggest that the vic-
tims in Calabria, including middle-
aged businessmen and a 20-year-old
youth who has been held for mere
than a year, are as much “hostages”
as the Americans held by Hizbollah in
Beirut. But the main difference is that
the Calabrian hostages exist in a
nation that prides itself cm being the
world's “fifth most important indus-
trial economy" and wishes its image
to. be more European than Mediterra-
nean.
Earlier fins month, in an appeal for

argent action to combat organised
crime in the Mezzogiomo, or southern
region of the country, Mr Andreotti
declared that "this is not the Italy

monte an equally dramatic priority.

But It Is difficult to see how sending
a few hundred Carabinieri will help
the Italian 6tate reassert its authority.
Indeed, fixe whole question of the Cal-
abrian problem mb only re-ignited
since June, when fixe mother of one of
toe kidnap victims, 20-year-old Cesare
CSaseDa, travelled into the danger zone
herself and issued a plea for the
release of her son.
The bizarre spectacle of "Mama

Casefia”, who camped out in.the mafi-
oso town of Locri in file Aspromonte
and was met with hostility and Indif-
ference by many of the locals, fired
the imagination of the public:

broadcasts. "We are here because we
want to do something," explained one
off-duty - Carabiniere in Calabria;
strolling about town clad in shorts
and a tee-shirt, a pistol in-one hand:
"We are here to show solidarity and
also for the adventure,” admitted a
colonel before setting off into toe
treacherous hflia

that should be going into the Europe
ling theof 1993." And aside from battling

Mafia in Sicily toe Prime Minister
proclaimed the taming of the Aspro-

I
n recent weds, two kidnap vic-
tims have been released, one after
the payment of an enormous ran-

som and the other, minus an ear-The
young Carabinieri who have volun-
teered to go into the Aspromonte are
undoubtedly the nngang heroes of
this very Italian drama.
In the past few days they have

become the stars of nightly news

Meanwhile, Mr Gava, the much crit-
icisedInterior Minister, maite ashowy
Symbolic visit last week to the depths
of file Aspromonte. Flanked byftaly’s
top policeman, he, flew in by helicop"
ter and made extremely optimistic
noises about winning the battle
against fixe Mafia, admitting that it
was none the less “not easy” co-ordin-
ating the work of the various police
and para-military services, and declar-
ing finally that there must not be
areas of Italy which are “off Unfits" to
the Italian state.

For his critics, however, and these
include the families of Aspromonte
kidnap victims, the minister has
something of a ctedibffifcy prohlem. >'

Ireland set

for strong

economic

By Kterth Cook* in Dublin

THE IRISH economy wlfl grow

bv nearly 6 per emit this year,

according to the latest report

by the.Dublin-tauasl Economic

and Social Research Institute.

•Hie most optimistic forecast

of Irish eoonomfc

so fBL the reportjawHdf that

total- employment levels win

increase by 14^J00 during the

year, making significant
iTmrwwta in the ccruntrys jobless

rate, at present standing at 17

per cent.
The partly Goveminent

-

funded Institute aavs that

strong growth is lwely to

continue through next year,

with further increases in Jobs.

The growth already evident

this year, it says, is due mainly

to a better than expected

export performance, higher

tersonal spending and a

jig increase, in capital

investment-
^ However, the "report warns
against ^ relaxation of public

spending controls, promises

tax cuts or public service, job

increases. It suggests the
Government concentrate on
redocUr the level of foreign

borrowing in order to tackle

jrehmd’-w national debt which
is running at frafilm (£22bn).

"Unpadatabte as it may seem,

caution is likely to jffove much
more successful in the long

run, by consolidating toe
conditions .

under which
balanced growth can continue

well Into the nineties," says

the report. .

Romania
inis back at

UN charges
ROMANIA: yesi
reproached the United Nations

pesferday

for „ ^defamatory and
allegations" by a

Bucharest professor .who
accused the country’s Commu-
nist, rulers of political repres-

sion mid economic inadnass.

Renter reports from Geneva.

.

A note from file Romanian
diplomatic mlssionsaid Profes-

sor Duxnltru Marita; author of
a report to a UN human rights

panel was Aland did not pos-

sess "the tateHiPctnal capacity
necessary for making an objec-

tive, responsible and unbiased
analysis".

It referred to a report by Prof

andJProtec-sf-,

tion tit Minorities;

. PEofcMazttH^ framer .head off

Romania’* Foreign* Ministry
legal' (tepartmeriy wrote to fixe

puxd.that he CQtudnot present
the Report- personally in
Geneva because be was under
Hour.surest-and subjected to
police tenor and death threats.

*:WP&&ort implicitly accused
Presfafent Mcfflaa OSansescu of
dictating disastrous economic
policies axxd .said ntiHions
to search desperately for bread
whfie. -their Communist rulers
lived in luxury- "In Romania
one sixigte leader, one ^ingte
name'ls cultivated insistently,

exaspferatingly - that of the
dictator;’’.!! said.

•

UN chiefs
Cyprus plan
voted down
By Aiafraas HadJIpapas in
Nicosia

EFFORTS TO resolve the
Cyprus problem suffered
another setback yesterday
when the Turk-Cyprtot Assem-
bly in the north rejected ideas
for a settlement drawn up fayMr Javier P6rez de .Cu6Uar,
the United -Nations ' See-
retary<JeneraL .

J

The UN chief had submitted
his suggestion* as "food for
thought” in the year-old
between President George Vas-
siliou and Mr Rauf Denktash,
the Turkiah-Cypriot leader.

His aim was to help them
draw up an outline agreement
for a settlement by next month
when the two men are due to
go to New York again tor see
Mr F£rez de CugUar.
Mr Denktash angrily

rejected the contents of the
document .V

- -

admiral
By Alan Friedman

eight days in the job

THE MAN appointed eight
days ago as Italy’s special gov-
ernment commissioner in
charge of the clean-up of the
algae-coated Adriatic coast-
line has resigned suddenly
amid allegations that he was
previously a member of the
banned F2 freemasons’ lodge.
Admiral Sergio D'Agostino

was formerly a senior official
in the Italian secret services.
A spokesman for the Envi-

ronment Ministry in Rome
said yesterday that Admiral
D'Agostino's qualifications to

battle the Adriatic algae prob-
lem had nothing to do, how-
ever, with 2x1s previous experi-
ence in the intelligence
business.
The announcement of the

Admiral’s resignation was
buried In. a low-key press
release from the Environment
Ministry which simply noted
that the special commissioner
had been replaced by Mr Paolo
Arata.
But H Sole 24 Ore, the lead-

ing Italian business newspa-
per, yesterday revealed the P2

connection in a prominent
front page article. The Envi-
ronment Ministry said yester-

day It could not comment offi-

cially on whether Admiral
D’Agostino had been removed
from office because of parlia-

mentary questions about his
colourful past in the secret

services and the discovery
right years ago of his name on
a fist of 982 members of toe
P2.
Mr Arata, the new anti-algae

czar, will have his hands full

as he attempts to clear up the

Adriatic coast, whose tourism
industry has suffered a 29 per
cent drop in bookings, mainly
from German holiday makers,
since the algae problem devel-
oped earlier this summer.
O Mr Giampiero Pesenti. a
prominent Italian Industrialist
who controls Italmobiliare,
the diversified cement and
engineering group, has been
Indicted in Milan on charges of
falsifying balance sheets ana
misappropriation of ftmds.
Mr Pesenti, who also sits on

toe main board of the flat

group and 1* chairman ofGam-
bia, an investment company
indirectly controlled by Flat,

stands accused of involvement
in a aeries of improper deal-
ings with toe Vatican- bank
dating back to the 1970s.

None of toe charges against
Mr Pesenti is connected to his.

relations with the Fiat group.
Italmobiliare in 1972

received a loan finm'tiw;Vati-
can bank **»n* was indexed to

the Swiss franc. Lx 1979, when
the loan was disclosed, the
Vatican bank received Ll60bn

or more than three toe
initial amount.
Hr Pesenti has been indicted

because he sat ontoe ItalmoM-
liare board at the time.
Hte father. Carlo Pesenti,

died in September 1984 just
hours before he was due to
stand trial in Milan on fraud
charges connected to fixe col-
lapse of Banco Ambrosiano,
too bank chaired by toe late
Roberto Calvi in which the
Pesenti family was both a
shareholder and loan relci-
piexxt.
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Any bank with a foragn n^work can call itself only then is thebankable to offersurprisingfinancial solu-

'irtfernationalV But as far «.^A^;S&'ooiKseriiiB4 a t»nstoAsdienfs,inanypartof<heworid.

bank only reaHydeserves this titte ifS also has the neces- ' This means that thebank aims foran international

sary local knowledge in all the countries in which it network which is Active not only in the short term, but

does business. • paiticulariy also in the long tern.

Thisincludeskiwwtedgeoflocal bosanesspradices Over the years fte ABN network has expanded to

asweflasfinairaalkw^^ almostiOOOoffices^^

ofthenmrketshrwhkh diebank'sdfeds operate.Because .
fionsareasIocalasourHeadOflfceinAmsterdam, butthey

think just as internationally as the renowned multi-

nationals that have for years availed themselves ofABN
knowhow.

For day-to-day banking servicessuch as electronic

banking and import and export payments, of course. But

particularly also forspecific projects, which may run from

leveraged-Iease aircraft financing to co-generation energy

projects. And from complex swaps to offshore loans. AWORLD OF UNDERSTANDING.

This then is the firm foundation on which theABN
builds solid relationships with largenumbersofinternatio-

nal enterprises. Because a bank that knows the world,

automatically becomes known throughout the world.

?US praises narco over ColombTMTpoBce arrest five murder suspects
By Sarfta Kendall In Bogota and Our Foreign Staff in London

By Lionet Barber in Washington

PRESIDENT George Bush
yesterday praised President
Virgillo Barco of Colombia for
cracking down on drug traf-
fickers and said the US was
standing by with an offer of
support for training equip-
ment to help the Bogota gov-
ernment.

President Bush told report-
ers in~ Maine; .where he. is .

spentfinira three-week summer
.

vacation: “t have great respect
for what President Barco is try-

ing to do. . . I am convinced
he Is determined to whip the
problem.”

~ His comments came as the
US Justice Department waited
fra* Colombia to carry out its

pledge to extradite Eduardo
Martinez Romero, a 35-year-old
suspect indicted in the US for
his role in a $l-2bn money-
laundering ring.
' The Justice Department con-
siders 'the Romero case the
first, test of Colombia’s new
policy to ease extradition of -

narcotic traffickers 4
to* stand

trial in the US. ft is preparing
to revive BO more tadictmeritg

George Bush:/Great respect’

of drug suspects wanted in the
US and sought by the Colom-
bian Government
But none of the

nres involved in the
dr .Cab cartels the two larg-

est eocene trading blocs - has
yet been reported to be
detained.
. Colombia has co-ordinated

operations with neighbouring
states to prevent traffickers

escaping, and Interpol has
been alerted. President Bosh
yesterday repeated that Presi-

dent Barco had not requested
US troops to hedp him deal
with the drug traffickers.

The Washington Times
reported yesterday that two
prominent members of the
Medellin cocaine cartel - Pa-
blo Escobar Gaviria and Jose
Gonzala Rodriguez Gach-
a - had fled to neighbouring
Panama. The report could not
be confirmed, but in 1964, fol-

lowing a similar crackdown by
the Colombian government,
ROTpral Taadrng drug trafficker*

are said to have sought haven
in Panama.
US-Panama relations, are

under severe strain because of

the continuing efforts by the
Bush administration to per-
suade General Manuel Noriega,
the country’s military ruler, to

step down from power. General
Noriega is under indictment
Mmsnif in the US for drug-traf-

ficking.

Jail for Drexel ‘pawn’
By Anatoto Kaltbky in New York

MS LISA JONES, a. trading
assistant -at Drexel Burnham
Lambert 'convicted of petfuxy
in March, was jailed for 1ft

months by a US district Judge
yesterday. •

The prison sentence 1 was
widely expected after Ms Jones
was found guilty on five counts
of perjury and two of obstruc-

tion of justice for lying to 'a

Federal grand jury investiga-
ting allegations qf insider trad-

ing by Drexel employees,
including Mr Iffich&el Milken,
the firm's farmer bead of Mgh-
yieM “junk” bonds.

Nevertheless, the length of
Ms Janes’s sentence and the
fact that. none, of it has been
suspended will shock Wall
Street .‘

tv '• •••• •••.

As a small pawn in the
Drexel operation, Ms Jones's
plight aroused public sympa-
thy. Thfer. prosecution never
contended that Ms Jones's
false statements, which gave
misleading' accounts of the
trading 1 practices of more
senior Drexel employees, -Were

motivated by any hopes of per-
sonal gain.

Her- 18 months in prison,
which Mil served In a mini-

; mum security camp in Ari-
: zona, compares with the three-

yeflr sentence meted out to Mr
Ivan Boesky, the hugely
wealthy arbitrageur whose
arrest in 1986 set off the huge
insider trading inquiry.

In a separate development, it

was reported yesterday that
the Government would allow
Drexel Burnham to pay Mr
Milken JlOOm in compensation
for his last year of employment
with the firm.
Such an agreement would

remove one of the last remain-
ing obstacles to a formal settle-

ment of all. the. criminal
charges against DrexeL In its

original settlement negotia-

tions, the Justice Department
was . understood to have
iradatpd that Drexel could not
pay Mr Milken and simulta-
neously plead guilty to allega-

tions of criminal conduct by
Mr Milken while he' was work-
ing fin: the firm.

Noriega blamed
for breakdown
in elections
An Organization of American
States (OAS) effort to bring
about a democratic transfer of
power in Panama failed
because Gen Manuel Antonio
Noriega refused to consider
any formula tinder which he
would retire as commander-in-

chief, according to a Panama-
nian opposition leader, AP
reports from Washington.
Mr Ricardo Arias Calderon

told a news conference that
OAS mediators made a last-

minute attempt over the past
few days to achieve a solution.

“The basic result ... was to

prove beyond any doubt that
the one issue that remained
unresolved from beginning to

end of the negotiation was
essentially General Noriega,”
he said.

“At no point did the repre-

sentatives of the regime con-
sider any formula under which
General Noriega would retire

from his position as command-
er-in-chief. .

"He now holds the Panama-
nian people as hostage”.

COLOMBIAN police have
arrested five suspects in the
killing of Senator Luis Carlos
Galan, whose murder sparked
off a huge assault on drug-re-
lated activity, but the practical
impact of the crackdown is still

in doubt.
1 The police have five sus-
pects, found with an Uzi sub-
machine gun, such as that
used to kill the Senator and are
asking for witnesses from the
political rally last Friday to
come forward. They were dis-
played to local reporters at
national police headquarters
and shown on televisum.
There has still been no indi-

cation that any of the leading
figures from the Medellin or
Cali cartels have been
detained. Mr Eduardo Martinez
Romero, an alleged finance
chief for the Medellin cartel,

was caught in the sweep, and
police have started the paper-
work for his extradition to the

US, where he is accused in a
billlon-doUar money launder-
ing scheme.
The Associated Press news

agency™ported that a us gov-
ernment plane bad been in Col-
ombia since last weekend, but
its purpose there was unclear.
The extradition of Mr Marti-

nez is seen by Washington as a
key test of the political will of
the Colombian government to
cany through its prosecution
of the war against the drug
traders. Colombia's President,
Virgilio Barco, revived the
extradition legislation last

week after Sen Galan’s murder.
But Mr Martinez is essentially
a second-rank figure.
As the military and police

continued to confiscate aircraft

and drag traffickers’ properties
all over Colombia, the mystery
of the cocaine kings's where-
abouts generated rampant
speculation: they are “known”
to be in Nicaragua, Panama.

VENEZUELA

Brazil - and even Colombia.
The Impossibility of control-

ling long, uninhabited jungle
boarders in the Amazon, the
empty swamplike terrain
between Colombia and Pan-
ama, and extensive maBtiinag
on both the Caribbean and the
Pacific make a frontier capture

unlikely. The traffickers are,
after all, experts at avoiding
customs checks, and, in spite
of the dozens of helicopters
and yachts they have lost, they
must have kept getaway
vehicles.
Authorities in Brazil, Ecu-

ador, Peru and Venezuela have
been alterted, particularly as
the Colombian cartels have
strong links with all these
countries, and could well have
established emergency bolt-
holes in them. But the police
are Still following lftartq ingirio

Colombia, too.

One significant test of the
Government's crackdown is

the tact that the black market
exchange rate has topped the
official exchange rate for the
first time in years: dollars are
not as freely available as usual.
If shipments are held up
because of the confusion
caused in the cocaine industry,
prices should start to climb in

the US.
Apart from Eduardo Marti-

nez and whispers of another
second-ranking trafficker, no
other “extraditables” have
apparently been taken among
the 11,000 or so arrested in the
last few days.
The fate of the Government's

decrees on extradition and con-
fiscation is still uncertain.
Some judges who resigned in

protest at the murder of col-

leagues are still working, while
others are on strike. They say
that the measures carry no
guarantees for their work, and
that the risks may even
Increase when decisions have
to be made on detainees and
confiscated property.

In addition to this, the
Supreme Court will have to
rule on the constitutionality of
the state-of-siege decrees, once
again forcing judges to face
responsibility for supporting
extradition.

Dramatic curtain-raiser for US campaign
Lionel Barber explains why there has been confusion over a “request” for troops

C OLOMBIA’S crackdown
against the Medellin
cocaine cartel has pro-

vided a dramatic curtain-raiser
for President George Bush's
soon-to-be-unveiled national
strategy to combat drug abuse
in the US.
In two weeks time, on Sep-

tember 5, Mr Bush is set to

reveal the strategy in the first

televised address of his presi-

dency. Yet, until some brief
remarks to reporters yester-

day, Mr Bush has remained
typically cautious in his
response to events in Colom-
bia.

This may be prudent, since
the leading members of the
Medellin cartel appear to have
escaped the crackdown. More-
over, the Colombian govern-
ment promised re-instalement
of an extradition treaty
between the two countries is

only just about to be put to tbe
test, through the expected
deportation of Eduardo Marti-

nez Romero, a middle-ranking
cartel financier, who is to face

trial in the US.
But Mr Bush’s caution has

led to a series of confusing
statements about US policy,

notably on whether the Bush
administration is prepared to

BAVARIAN state police have
seized about 650 kg of
high-grade Colombian mraiwA
in the largest such haul thfo

year in Europe, AP reports
from Munich.
Mr Karl-Heinz Lenhard,

chief of the Bavarian Criminal
Office, said the Medellin cartel
was Wnfeaa to the shipment.
The drugs, discovered on Tues-
day in a lorry in the Schwab-
ing section of Munich, had a
street value of at least DM
200m (9108m).
“The cartels have shifted

their strategy toward Europe
because of increased anti-drug
activity by the United States,”
Mr Lenhard —

m

send US troops to the aid of
President Barca's beleaguered
regime. It has also allowed
other administration figures -
notably Mr Richard Thorn-
burgh. US Attorney General -
to jump into the limelight in
the absence of clear direction

from the White House.
It was Mr Thornburgh who

first dropped hints over the
weekend that the US would
respond favourably to a
request for military aid from
Colombia, including US troops.

His comments aroused a wave
of speculation, forcing a series

of half-denials from an admin-
istration more concerned about
addressing its own domestic
audience than its allies in the
Western Hemisphere.
As one official explained:

“Thornburgh was asked
whether he would examine
seriously a request for troops.

No one in this administration
could give a definitive ’No’
given tbe level of concern out
there about drugs in this coun-
try."

Responsibility for the confu-

sion Is also due to the expecta-
tions built up fay the media
which is characteristically
febrile in the slow news cycle

of August This week, US press

and television reports have
offered a vivid picture of the
private opulence of the narco-

traffickers in Colombia; for the
more gung-ho reporters, the
next obvious follow-up story
would be the dispatch of the
82nd Airborne Division to
Bogota to finish the job.

The US public watches drug-
related violence and depriva-
tion paraded across its televi-

sion screens every night and
feels a pervasive sense of help-

lessness. Above all, the public

Martinez: faces CS charges

pressure - as reflected in an
editorial in the New York
Times yesterday - has been
for the Bush administration to

do something. This usually
takes the form of calling for an
increase in the amount of aid
to Colombia to combat drug
traffickers, currently 910m, or
sending more material such as
helicopters to blast the narco-
traffickers coca crops.

Mr Thornburgh responded to
this climate of expectation on
Tuesday evening by producing

a “Dozen Most Wanted" list of

12 suspected leading members
of the Medellin cartel. The list,

he said, was being forwarded
to the Colombian government.
It was a largely symbolic ges-

ture: the Colombians are well
aware of US indictments
against the 12 men who are
now presumed in hiding.
More salient questions about

US drug policy remain, despite
the publicity this week. These
begin with the administration’s
willingness to treat drug abuse
as a health rather than solely a
law-and-order problem; they
include, too, the ability of the
numerous agencies charged
with combating drug traffick-

ing to share and exploit infor-

mation. One of the most sensi-

tive - and still unresolved -

disputes is whether the Central
Intelligence Agency can be
“tasked” by other agencies to

track the traffickers' activities.

Above all, the crackdown in
Colombia and the attention
paid to the nefarious activities

of a dozen members of the
cocaine cartel obscures the
issue which Latin American
countries insist is the most
pressing: the continuing vora-
cious appetite of the American
public for illegal drugs.
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Brussels steps up

peace in Lebanon
By George Graham and Andrew Gowers

THE European Community
yesterday launched a “pressing

appeal to all parties” for a
ceasefire in Lebanon amid
fears of confrontation between
pro-Syrian forces in Lebanon
and a French naval force
assembling off the coast
The joint statement by the 12

EC foreign ministers, issued
following a meeting of foreign
ministry political directors in
Paris on Monday, called for an
“end to all firing and shelling
on land and at sea", as well as
to the blockades of Lebanese
ports, but made no mention of
the French naval build-up.
This has provoked threats

from pro-Syrian Lebanese mili -

tias. which accuse France of
siding with Maj Gen Michel
Aoun, the Christian army com-
mander, against Syria. It is
also viewed with consternation
by some of France's EC allies,

none of which has shown a
similar desire to become
involved in the latest Lebanese
crisis beyond offering verbal
support for Arab League medi-
ation efforts.

The ministers have agreed to
despatch a fact-finding team to

gauge Lebanon’s aid require-
ments. This is seen as a hold-
ing operation with the aim of
showing support for France's
humanitarian concern over
Lebanon bnt skirting the con-
troversy over its naval
build-up.
The French flotilla, which

officials say is designed to pro-
vide humanitarian aid as nec-
essary. currently consists of
six vessels, including the air-

craft carrier Foch. Mr Jean-
Pierre Chevdnement, the
French Defence Minister, said

last night that the frigate

Duqnesne, despatched last

week, and the petrol tanker
Var would be recalled to base,

and the light escort vessel
Estienne d'Orves would be
withdrawn from the immediate
vicinity of Lebanon.
But two other ships, a East

missile carrier and a landing

craft transporter, are making
their way to join them from
ports on the Atlantic coast

In Beirut, the pro-Syrian
Lebanese militias - which
have been Involved in fighting

with Gen Aoun for five
months - condemned the
French build-up and said they
would treat the flotilla as a
military target. The French
naval presence has also pro-
voked threats from pro-Iranian
groups against the lives of two
US hostages.

France, whicb is president of
the EC for this half-year,
defended its decision to des-
patch the warships. President
Francois Mitterrand said that
“no country and no group can
dictate to France what it

should do about Lebanon," and
insisted that the fleet was not
on a military mission.

In Damascus, Mr Gennady
Tarasov, the roving Soviet Mid-
dle East envoy, has been hold-

ing talks with Syrian leaders
aimed at finding a way out of
the crisis. France has repeat-

edly appealed to Moscow to try

and persuade its ally Syria to
exercise restraint.

Peking hardliner in

call for wider purge
By Collna MacOougall

A SENIOR hardline Chinese
leader has made a new call to
widen the purge of party lead-

ers and charged that “quite a
few" party members were
“instigators, plotters, organis-
ers and commanders" of
Peking’s democracy movement
which the army suppressed in
early June.
At the same time he stepped

up the campaign against
reformist party leader Zhao
Ziyang, sacked in June for his
alleged role in encouraging the
movement, bringing nearer the
day when he could be brought
to trial for supporting a “rebel-
lion."

Song Ping. 72, who was
elected to the ruling Politburo
Standing Committee in June
when Zhao was dismissed, told
a conference of provincial offi-

cials that the party "must reso-

lutely dismiss horn leading
posts those who practise or tol-

erate bourgeois liberalism
(Peking’s codeword for western
ideas) and make a thorough
inspection of ideology and
behaviour of leading cadres,"
the official Xinhua News
Agency reported yesterday.
Song referred directly to the

sacked party leader, noting
that he “made the mistake of
supporting the turmoil" in
Feting and was “unshirkably
responsible for its shaping and
developing." He also noted that
the instigators and plotters
included those who had been
party members for several
decades and held important
posts and named the research

Zhao: sacked In Jane

centres and institutes, which
Zhao used informally as his
thirplrtapkq

Last week Yuan Mu, spokes-
man for China's State Council
(effectively the cabinet), said
that Zhao might face criminal
charges “if he was found to
have participated ... or plotted
or instigated the (democracy)
movement behind the scenes.”
While Song Ping was careful
not to accuse Zhao directly of
doing so. his reference to
“instigators and plotters" ech-
oes Yuan Mu’s words.
In recent weeks the Chinese

press has criticised Zhao's
“mistakes” with growing sever-
ity, suggesting a rising demand
among hardliners to see him
and his supporters totally
purged to secure their own
position before Deng Xiaoping,
the supreme leader, who is

now 85, departs from the scene.

Indians find conspiracy case compulsive
David Housego and R.C.Morthy on allegations of links between business, politics and

I
NDIA has been gripped in

recent weeks by revela-

tions in an extraordinary

case of conspiracy to murder
which involves Reliance Indus-

tries. one of its best known cor-

porations, and sheds light on
links between business, poli-

tics and crime.

The news yesterday was that

the Central Investigation
Bureau and the Bombay police

are jointly to handle investiga-

tions into the alleged plot to

murder Mr Nusli Wadia, the
head of Bombay Dyeing,
embroiling Reliance, which is

controlled by the Ambani fam-

ily. Investigations had been
halted for some days by a dis-

pute over which body had
jurisdiction in the case.

Police have arrested (and
subsequently released on ball)

Mr Kirti Ambani, 48, a senior
manager of Reliance, and Mr
Arjun Barbaria, 32. a
small-time racketeer with con-
nections in Bombay's under-
world. Mr Kirti Ambani (no
relation to Mr Dhirubhai
Ambani, the head of Reliance)
is accused of organising
through Mr Barbaria “con-
tract" killers to eliminate Mr
Wadia.
Bombay police claim to be

holding a pistol belonging to

one of the conspirators, plans

of the roads to Mr Wadia '5

Saras Chemicals, a distributor

for Reliance and other fafflan

chemical groups, has denied
that it has any connection

with Mr Umesh Katre, the son
of Mr Median Katre, head of

tiie Indian Criminal Investiga-

tion Bureau (CBD- The denial

follows allegations in the
TniHan Express — reported in

the Financial Times on Mon-
day - of business links

between Mr Mohan Katre and
paiianw through his son’s

interest in Saras.
Saras says that Mr Umesh

Katre has been a friend for 15

years of Mr Kamlesh Shah*

rhi»f executive of Saras, if
shah had allowed Mr Katre,

who has recently started his

own Tt
pirinam, to USC US Office

;

on a friendly basis. The two
had agreed according to Mr
shah to attend to the tele-

pfrqn* trails or visitors of each

other whenever necessary.

In us letter to the Indian-

Express, Saras says the total

commission earned by Saras

Bird a partner companyr Mod-
em Chemical, from Reliance

has been Rs59JKU08 (£2,272).

The Tx»««an Express alleged

that Saras had received com-
missions of 8s5-4m.

Mr Dhirnbhai amhani

house and incriminating tape
recordings among other evi-

dence. Mr Dhirubhai Ambani
has called the charges a
“frame-up” and sees the timing
as intended to damage the
launch next month by Larsen
and Toobro, the engineering
group he recently acquired, of

India’s largest corporate bond
issue.
The Ambanis preside over a

fast-expanding conglomerate
with interests In petrochemi-
cals. engineering and textiles,

and assets of Rs 38bn (£1.5bn),

putting it in the top three
Indian industrial groups. By
contrast Bombay Dyeing, a tex-

tiles pfropiiftais company,
has assets of Rs 3bn. After tt

stroke three years ago, Mr
Ambani appeared to have mel-
lowed and pursued a policy of
live and let live in business.
The political aspect of the

caw* comes in because of Mr
Ambani's close links with tbs
administration of Mr Rajiv
Gandhi, the Prime Minister. At
the request of the state govern-
ment. responsibility for the
case was transferred from the

Bombay police to the investiga-

tion bureau, headed by Mr
Mohan Katre, who is alleged

by the opposition to have soft-

pedalled inquiries into the

Before scandal as well as other

charges against Reliance over

licensing and foreign
exchange.
Though the Ambanis are

.

said to have benefited from
having the case transferred to

the bureau - now as a result

of a Ippd ruling to be assisted

by the Bombay police - Reli-

ance could suffer from the Gov-
ernment taking its- distance
from the group. Banking
sources believe the Govern-
ment prevented Larsen and
Toubro from allocating Rs Dm
of convertible debentures to

the International -Finance Cor-

poration, a World Bank affilir

ate - thus reducing the sizea*

the new capital Issue to Rs

&2bn. Reliance denies there is

any link between the raw and

the size of the capital issue. '.;

'

Mr Dhirubhai AmbanvSfi,.
haslbeen pitted against Mr
Wadia, 45, for more than_A
decade. The two men could not

be more of a contrast. Mr
Ambani is a first generation

entrepreneur, who was long

considered a pariah by the

Bombay business community-

MrWadia, a British passpMt

holder fighting a lfegal battle

not to be deported from. Igma
because bis entry visa expired

on July 12, cornea from the

elite Parsi .
community. His

maternal grandfather was
Mohammed All Jinnah,

.

the

founder of Pakistan.
*

The quarrel began over rival

industrial ambitions. Reliance

was for some time a leading
producer of polyester and thus

able to Influence its price

because of heavy duties on
imports. Bombay Dyeing tried

to Break into the petrocheimcai
fhaiTt by putting up a plant-for
wiairfng di-methyl tereplitajate

.

(DMT) - a feedstock for poly-

ester.

For a long time it failed to

get a licence - allegedly
through Reliance’s Influence in

New Delhi. When the plant did.

open in 1984, Reliance’s sue-

19
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Express, backed by Mr
Singh, then Finance.Minister

and now opposition leader,

launched i^m®Mnta Bell-

Mice’s financial* affairs that

brought it close to ruin. ^
According' to the pohee. Mr

Kirti Ambani approached Sir

-Barbaria in November last

year over arranging **5?®
of a big businessman. The plan

was allegedly to block Mr
Wadia’s car when he emerged,

from his house and shoot him..

The company dismiss the

caflp. as a - fabrication, saying

there was no reason to try to

toll Mr Wadia. It says there is

no solid evidence to link Mr
Kirti Ambani to Mr Barbaria

and that the latter’s so called

. “confession’* . would not stand
-rip in a court of law.

_ . .

- v The Ambanis believe Mr.
Wadia' has chosen to attack

Reliance through the Indian
Express instead of challenging

them on the ground of competi-

tion - technology, marketing

or shareholder support.

Breakneck progress turns S Korea green
Maggie Ford looks at the issue which has finally produced rare unity in Seoul

I
t goes without saying that

a country where the police

force routinely dumps tons

of toxic tear gas on rioting uni-

versity students, who retaliate

with firebombs, is not an envi-

ronmentalist’s dream.
Add to that 25 years industr-

ialisation at breakneck speed,

backed up by the world's high-

est percentage of nuclear
power generation, and it is per-

haps not surprising that South
Korea is turning a distinct

shade of green.

For perhaps the first time in

its modern history, both the
Government and the public
appear to be concerned about
the same issue in the same
way at the same time.

The concern ranges over a
broad spectrum. Public worry
focuses on fears about contami-
nation and disease at nuclear
power plants, on the regulation
of pure water supplies and the
protection of food from pesti-

cides.

The Government has
recently made announcements
about restrictions on chloroflu-
orocarbons' (CFCs),' ‘which
affect the ozone layer, drift net
fishing in the Pacific, and sew-

age and air pollution. Both
sides agree that something
must be done about the traffic

problem.
A series of incidents have

inspired the wave of concern
about the environment,
ignored for years in the rush
for rapid development
The Government acted

quickly to allay fears about
nuclear contamination after a
series of allegations involving

families of workers at nuclear

power plants. Two deformed
foetuses were said to have
been aborted by the wife of a
nuclear worker and a high inci-

dence of diseases such as leu-

kaemia was reported near two
plants.
The Korea Electric Power

Company (Kepco) has sent
medical teams to the plants to
investigate the claims and Gov-

Bustling Seoul: progress environment In conflict In S Korea

eminent officials have agreed
to provide medical checks at
several top hospitals for work-
ers concerned about their
health ,

-

South Kotea generates the
largest percentage of its total

power from nuclear plants of
any country in the world and
has a total of 11 nuclear plants
either in operation or under
construction.
A National Assembly com-

mittee Is shortly to open an
investigation into recent reve-
lations that piped water sup-
plied to most South Korean
households is contaminated
with heavy metals. Opposition
leaders are likely to press for
more budget spending on
water purification and sewage
facilities .

President Roh Tae Woo, at a
Cabinet meeting this week,
announced that the Govern-
ment is to build 84 new sewage
disposal plants by 1996 and
that laws on industrial waste
disposal were to be strictly
enforced.
Although officials have

moved fast on the water issue
they were unable to stop a food

scare last month which almost
provoked a trade dispute with
the US. Rumours about the.
presence of alar, a chemical
used to produce growth -in

apples, on imparted US grape-
fruit caused an Immediate col-

lapse in sales.

Although tiie rumours were
found to be untrue shoppers
are still wary and concern
about food testing is growing.

Officials at the Environment
Administration, who have been
accused of withholding infor-

mation, have recently
attempted to mend their
image. They have announced a
plan to erect large electronic

air pdDution Indicators in big
ritiiy.

The signboards will show the
incidence of sulphur dioxide,

dust and ozone in the air and
are designed to heighten public
awareness of the problem.
The administration believes

thatair pollution is largely
caused by the use of coal fin:

domestic heating and car
exhaust emissions. Greater
wealth has meant that more
than 700 new cars a day are
being registered in Seoul alone.

The Government has also
stepped up efforts in the inter-

national arena on the environ- :

•meht. At theend of thls year
South Korea is expected to, sign':

the Mijufreal ftotocol' on the,

restriction Of 'production of
CFCs.

The pact, adopted by 31
advanced industrial countries

in 1987, restricts imports- of
items involving CFOs by mem-
ber countries from those-

nations who are not party to
.

the agreement
South Korea, which' is build-

ing a new CFG plant but is

also developing alternatives to

CFCs, has requested an easing

of the restrictions along wffh.a.

number of other developing
countries.

The Government also moved
recently to respond to criticism
over iyp by fintemnwi of
drift nets, which have angered
South Pacific countries
because they snare dolphins
and other sea creatures and
haul in enormous catches.

South Korea, unlike Japan
and Taiwan, has banned their

use by fishermen in the South

Pacific, though sceptical dipto
mats believe that the ban will

be unenforceable and the fish-

ermen will simply move else-

where.

Perhaps the most unusual
feature of the outburst of green
sentiment has been a proposal
announced by the ruling Dem-
ocratic Justice Party. The
party, suggested last week that

an East Asian ecological body
should be set up including
China. Taiwan, Hong Kong,
North and. South Korea and
Japan.

The body would monitor
development along coasts In
the region, especially China, to
reduce pollution caused by
development. It would also
focus on the future .of the demi-
litarised zone between the two
Koreas.

r

Although the proposal may
be mainly politically orien-
tated, the Government is

clearly well aware of the curi-
ous status of the-DMZ, a three
mile wide “strfo. ofiland which-.

Virtually free, of human -

activity, and certainly without
industry lor 85 years, the area
may beoneofthemost ecologi-
cally unspoilt pieces of poten-
tially accessible land on earth.
An area ofpsydidlogical rather
than physical wiflifairyterunnw
it is an important. mirth east
Asian bird sanctuary. -

South Korea haB yet to estab-

lish a green political party or
'lhdeed‘evthS

fw5defy^^orfod
consumer movement, and it

remains to be seen how much
serious attention the Govern-
ment will pay to the environ-

.

meat in the longer term,

.

: ‘ But if ' environmental con-
cern Is the agn of admission to
the advanced group of nation*, -

South Korea may now be raid
to have paid its entrance fee.
Whether the country eventu-
ally judges that the cost of its
fast development was too high;
only Amp will *»H ,

S Korean
bank wins
concessions

from Seoul
By Maggie Ford in Seoul

A LONG-RUNNING dispute
between the Bank of Korea,
the South Korean central

bank,, and the Ministry of

Finance entered a new phase
yesterday with the publication

of a draft law governing the
bank’s independence.
Mr Lee Kya Sung, the

Finance Minister, is to present

the draft to the National
Assembly for ratification later
tWc year. But is clear that the
struggle by the bank for

autonomy from the ministry
has not ended.
The argument centres on

Issues relating to the type of
flmmrinl system South Korea
should have as it becomes a
developed country.
Rank officials regard it as

essential that they have con-
- fcrol Of monetary policy, to pre-

yentrlnflatjopary manipula-'
thm;far political reasons, and

;

aTthe -supervision of the com-
nodal hanking system.
The Government appears to

have made some concessions

under the revised draft law. It
proposes that the governor of
the bank Would be appointed
directly by the South Korean
President, rather than on the
rpcpTmnwirtBHnn of the minis-
try. The governor, not the
Finance Minister, would be
.chairman- of the Monetary
Board, which sets policy.
- The Office of Bank Supervi-
sion, which is technically an
arm of the bank but is con-
trolled by the Ministry of
Finance, would have its direc-

tors appointed by the Presi-
dent
The revised law would leave

authority to license new finan-
cial institutions with the min-
istry bat enable the bank to
decide matters such as new
brandies and plans for raising
capital.

Vietnam ‘may
help Cambodia9

VIETNAM, due to pull out the
lost of its forces out of Cam-
bodia next month, might send
troops back if requested by
Phnom Penh. Mr Nguyen Co
Thach. the Vietnamese Foreign
Minister, said yesterday, Reu-
ter reports from Bangkok.
“The Cambodian govern-

ment has a right to call friends
to give assistance and we have
the right to respond or not to

respond to that.” he told
reporters on his way to talks in
Paris on ending the decade-
long conflict in Cambodia.

General Tie Bnnh, the Cam-
bodian Defence Minister, said

last week his government,
established after a Vietnamese
invasion in 1979, might call for
Vietnamese forces to return if

threatened by Khmer Rouge
guerrillas.

Mr Thach said a solution to
the deadlocked talks depended
on finding a mechanism to
ensure the Khmer Rouge lead-

ership did not return to power.
Nineteen nations will be repre-

sented at the talks which end
next Wednesday.

Sri Lanka deaths
At least 70 Sri Lankans were
killed in 24 hours and many of

their bodies were found char-

red beyond recognition,

dumped in pits or at the road-

side. military sources said yes-

terday. Reuter reports from
Colombo. The death toll

marked a sharp increase on
previous average daily killings

reported by the military and
suggested further intensifica-

tion of the war between the

government and left-wing Sin-

halese rebels.

Saudi crude oil sales up 14.4%
By Finn Barre in Riyadh

SAUDI ARABIA'S crude oil

sales increased by 14.4 per cent
to SR76.5bn i£l3bn) last year,

although the kingdom's gross
domestic product rose by just 3
per cent, the Saudi Arabian
Monetary Agency (Sama)
reported yesterday.
The agency's annual report

said that Saudi revenue was
SRlQ4bn, compared with a proj-

ected revenue of SRllSbn. Proj-

ected expenditure was set at

SR141bn.
Sama did not state how

much money was spent during
the year. According to the 1988

budget, the kingdom was
expected to finance the budget
deficit through SR25bn of bor-
rowing - the first official bor-

rowing in more than two
decades.
Wheat and petrochemicals

were factors behind a 32 per
cent increase in non-oil
exports, whose total rose to
SRl0.4bn.

Agriculture output rose 16.4
per cent in 1987, compared
with a growth of 15 per cent in
1986 (its statistics are a year
behind petroleum statistics).

Wheat production was 2.7m
tons, a 15.9 per cent increase.
Barley production rose 34 per
cent to 162,000 tons, vegetable
production rose 2.7 per cent to
Llm tons, while fruit produc-
tion rose 8.1 per cent to 600,000
tons.

The Saudi Basic Industries

Corporation (Sabic), which has
founded downstream petro-
chemical, plastic, fertiliser and
steel industries, also boosted
production. In 1987, it sold 8.2m
metric tons of material, earn-
ing SRl-Ibn profit, an increase
of more than 381 per cent
Production of refined petro-

leum products, including lubri-
cating oil. rose to more than
500m barrels in 1987. Produc-
tion of natural gas rose 18.8 per
cent to 149.6m barrels.
Sama stated that the king-

dom's 12 commercial banks
increased capital and reserves
by 2.9 per cent to SRl3.5brL.
Foreign assets held by the
banks increased 18 per cent to
SR102Jbn.

Suharto to visit Moscow
By John Murray Brown in Jakarta

PRESIDENT Suharto of
Indonesia is to make his first
visit to the Soviet Union next
month in what is seen as part
of a diplomatic initiative by
the leader of the world’s fifth
largest country.
The visit, which officials said

would be concerned with eco-
nomic issues, is clearly aimed
at re-establishing the non-
aligned position in foreign pol-
icy pursued by Indonesia since
General Suharto's New Order
regime came to power in the
mid-1960s after crushing a left-

wing attempted coup.
Before going, to the Soviet

Union, President Suharto is

due to attend a meeting in Bel-
grade of heads of state of the

Non-Aligned Movement, which
Indonesia’s first President
Sukarno helped to found.
Indonesia has been canvass-

ing support for its attempt to
chair the Movement when the
position becomes vacant in
1993.

Among the Asean group,
which comprises Indonesia,
Thailand, Malaysia; Singapore,
Brunei and the Philippines,
Indonesia has been seen as the
least hostile to Soviet over-
taxes in the region.
But given the virulently

anti-conmninist policies of the
New Order regime, it is
unlikely the Moscow visit will
signal a big shift towards the
Soviet bloc:,

Glacier combatants refuse to be beaten by the cold
By Christina Lamb on Siachen Glacier

INDIA and Pakistan are supposed to be
at peace. But while their prime minis-

tors exchange smiles at public func-
tions. in the uppermost uninhabitable
reaches of the Himalayas a war is rag-
ing between the two countries.
For the last five years their men have

been fighting in conditions no army has
experienced for such a length of time.
They are at sub-zero temperatures and
breathing air containing less than half
the normal oxygen content.
At 19.000 ft. the Siachen Glacier is

the world's highest battlefield, sur-
rounded by peaks of some 22,000 ft,

including K2. the world's second high-
est mountain. Only the best mountain
climbers reach such heights and the air
is so thin the slightest action leaves one
dizzy and breathless, as Mrs Benazir
Bhutto, Pakistan's Prime Minister, dis-

covered when she visited frontline posi-
tions on Monday.
Lt Col Farooq, who controls the fleet

of helicopters which act as a lifeline

between Siachen and the rest of Pakis-
tan, says: “We are conducting a war
where the soldiers most rest after every
four steps."

For six months of the year the area is

almost entirely cut off, with blizzards

and temperatures of -6QC making even
helicopter travel impossible. Casualties
are thought to number thousands,
though neither side releases figures.
Pakistani officers say two-thirds are
caused by the climate. According to a
battalion doctor, the most serious prob-
lem is suffocation, the altitude causing
lungs to fill with blood and fluid.

Because of the difficulty of walking,
let alone carrying arms and ammuni-

tion at such altitudes, most of the fight-
ing consists of shelling or rocketing
each other's positions. The day before
Mrs Bhutto’s visit, the Indians had fired
11 artillery shells and five rockets. This
is “light" according to Gen Imran Ullah,
the corps commander.
The cost to both sides is immense.

Pakistan has deployed 4,000 troops and
spends between Rs lbn-2bn (£30m-£60m)
a year, while India is thought to spend
Rs 3bn-4bn and has higher casualties
because its men are on higher peaks
and further from a hospital.
Both governments want to end the

dispute but neither can afford to be
seen as selling out when it conies to
dividing the mountain area.’ Each
claims Kashmir, though a ceasefire linn

drawn in 1949 puts around one-third in
Pakistan, the rest In India.

Fighting began on the 7&km-long gla-
cier in 1984 when India deployed troops
on two important passes.of the Saltoro
range. Pakistan became suspicious
when India began displaying the area
as Indian on maps and Islamabad sent
in troops to find that India had already
occupied 1,000 square mites. Pakistan
has never recaptured the area despite a
large-scale attempt in 1967.
The most recent operation in May, on

the Chumik glacier, cost many lives
and raged for a month, with no stxate
glc gains. At the Ghyariiase near the
foot of the Bfiafond pass, leading to
Siachen, slogans painted chi rocks pro-
claim “Kill Them All” and “Never Give
Up".
Bnt no matter how long-this war goes

on, it seems the final victor can only be
the weather.

Tutu caught by tear gas
POLICE fired tear gas
-yesterday at thnn<amHc of anti-
apartheid activists, including
Archbishop Desmond' Tutu, as
political unrest worsened in
black and mixed-race town-
ships outride Gape Town, AP
writes from Cape Town.
Several columns of black

smoke from burning street bar-
ricades. could be seen across
the densely populated Cape-
Hats, northeast of the dty cen- -

tre.
;
Police

j rheadqjiartere .

reported clashes between offi-
cers and stone-throwing -

crowds in at least seven com-
munities.

The unrest has continued
almost unahated for more than
three weeks; coinciding with
the launch of a nationwide.'
defiance campaign organised

by anti-apartheid groups.
Archbishop Tutu, leader of

the Anglican Church in
southern Africa, tried to medi-
ate between police officials and
protesting youths in the black
township of Guguletu.
. The Archbishop had per-
suaded the youths to call off a
march from a high school to a
police station, and instead
arranged, for a small delegation
to go to the Station to demand
the release of detainees stu-
dents and teachers.
/But police fired tear gas at
Archbishop Tutu and a white
opposition member of Parlia-
ment and hundreds of other
people as they emerged from a
church where the Archbishop
had been reporting on the lat-
est developments.

Talks aim to end
Indo-Nepal row
WATS to -4 end ‘.ithe
four-month-old '‘ impasso ' .in
Indo-Nepal relations are to hie

discussed when MrF.V.Nara-
sfanha Han, Minister fin: Exter-
nal Affairs, meets Mr SJK. Upa-
dhyaya. Ills. Nepali
counterpart, tomorrow at Kath-
mandu, Writes K.K. Sharma
This ( will be the first

high-level meeting since their
trade and transit treaties
lapsed at the end of March.-
Trade has been at a virtual
standstill since, and relations
are strained.

"

At the root of the strained
relations is Nepal's attempt to
improve relations vtifhChlua,
from whidjrft.has bought anti-
aircraft weapons and has given
Imports preferential treatment

Swapo admits '

torture charge
THE- «outh-West African
- - 'B’ii.i

M

um VdU
acknowledged it had tor
political prisoners and ir
foreign observers to veril
.claim that all such deta
now were free, AP writes
Windhoek.

Hidipo Hamate
svrapo information sects
raid the movement for the
tone would allow officials
the International Red C
'“hhesty International-an
United Nations to inspect
^Angola and Zambian v
“sswents and suspected

i: were detained.
. a”

hav
pj'eara been deniedaccess-

1

ITcamps despite repe
requests to visit.

P
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THE USE OF NATURAL
RESOURCES,YOU CAN
COUNT ON POWERGEN
TO BE AS RESOURCEFUL

AS POSSIBLE.

!n case you haven’t yet heard of PowerGen, we’re one of the

new electricity generating businesses being created from the

Central Electricity Generating Board.

Our aim is simpie: to produce the most cost-efficient and

reliable supply of electricity in England and Wales.

We intend to achieve this through the efficient use of

POW ERGEN
THE EMERGING COMPETITION.

resources. One way we’ll be doing this is by investing in more

efficient generating systems.

Because they need less fuel to produce the same energy.

And. of course, the less fuel we need to burn, the less

cost there’ll be ultimately to our customers.

And, perhaps more importantly, to the environment.



Mitsui denies offer to Iran
of $1.25bn compensation
Robert Thomson In Tokyo
MITSUI, the Japanese trading
house, has denied Iranian gov-
ernment claims that the com-
pany has offered $1.25bn
(£79lnrt in compensation to
withdraw from the trouble-
prone Bandar Khomeini petro-
chemical plant joint venture in
Iran.

Iranian officials had said
that the offer was rejected as
insufficient, but a Mitsui
spokesman said yesterday that
no such offer had been made.
A compensation package was
being discussed, but the final

figure would be well below
SiJJSbn.

The Mitsui official said: “We
are a private company, not a
government, and we are not
even thinking about paying
that sort of money. I don't
know why that comment was
made.
"We are continuing discus-

sions with Iranian officials and
another meeting will be held in

the near future, but the figure
is groundless,” he said.

Japan's Ministry of Interna-
tional Trade and Industry
(Miti) also denied that a com-
pensation offer had been made.
The National Petro-chemical

Company of Iran and the Mit-

sui group signed a joint-ven-

ture agreement for the con-
struction of the plant 17 years
ago, and construction work by
the Iran-Japan Petro-chemical

Company began in 1973. Work

Soviet warning
on Japan trade
A SOVIET official complained
yesterday that trade with
Japan was developing too
slowly and that he hoped a
Moscow meeting would solve

some of the problems, Renter
reports from Moscow.
Tass, the official news

agency quoted Mr Vladislav
Malkevich. chairman of the
Soviet Chamber of Commerce
and Industry, as saying that

Japan had not replied to over-

tures for long-term trade and
investment accords. Mr Malk-
evich told a meeting of the
Japan-Soviet Business Co-oper-
ation Committee that Japan
lagged behind in setting up
jomt ventures and other eco-

nomic cooperation with
Moscow.
Although bilateral trade had

risen to top 3bn roubles
(S4.8bn) last year, Japanese
imports showed practically no
structural improvement.

was disrupted by the Iranian
revolution in 1979, and then by
the Iran-Iraq war, when the
site was bombed and severely
damaged.
Construction, about 80 per

cent complete before the bomb-
ings, has been suspended since
1984. In July last year, Mitsui
formally declared that it would
not continue with the project,

and the partners began discus-

sions on the terms of the com-
pany's withdrawal, although
the Iranian Government
insisted that construction work
restart Mitsui is keen to get

Mitsui believes it

unlikely that S Korean
companies could replace

it in the Iranian deal

Japanese government compen-
sation of around Y166bn <£74m)
for losses incurred on total

loans and investment of about
twice that figure.

But a Mill official said that
the claim would not be consid-

ered until the company reaches
agreement with the Iranian
authorities.
The Japanese company con-

siders it unlikely that South
Korean companies could afford

to replace it as Iran's partner
in the deal, as the Iranian news
agency reported this week. The
Mitsui official said that the
Seoul Government would have

to subsidise any South Korean
proposal because the project Is

not viable.

Miti officials have indicated

that an independent assess-

ment will probably need to be
made of the site in settling

both the Iranian and Mitsui
claims for compensation. Last
October, a survey group from
the Iran Chemical Develop-
ment Company, fully owned by
the Mitsui group, was sent to

the complex to assess the dam-
age.

The company has also
suggested that engineering
teams representing Japan and
Iran conduct another investiga-

tion. and it presumes that the
findings will support its claims
that the project is still hope-
less.

Members of the Mitsui group
are keen not to alienate Iran
entirely, as they believe that
further business opportunities
will arise in the country’s
reconstruction.
The disputed comments were

sourced in Iran to the coun-
try’s ambassador to Tokyo, Mr
Hussein Adeli.

He indicated that Mitsui
executives would soon be visit-

ing Tehran to finalise the com-
pensation agreement
However, the Japanese com-

pany suggests that Mr Adeli
knows his statement is not
true and that it was probably
made for “political reasons”.

Japanese piano makers
to stop using ivory keys
THE WORLD’S two biggest
manufacturers of musical
instruments said yesterday
they would stop buying ivory
for their piano keys because of
public pressure to protect ele-

phants. Reuter reports from
Tokyo.

“It's regrettable that we have
to stop using ivory, but we
have already developed a
replacement from plastic that
is not inferior to ivory in func-
tion,” said a spokesman for the
Yamaha Corporation, the
world's leading maker of musi-
cal instruments.
Yamaha will start using

plastic after it dears its ivory
stocks In about a year. It used
700kg (1,5001b) of ivory last
year to make 350 luxury pianos
costing more than Y2.73m
(£12,350) each.
Such pianos accounted for

only 02 per cent of Yamaha’s
production, the spokesman
said.

The Kawai Musical Instru-
ments Manufacturing Com-
pany, the second largest
maker, has also stopped
importing ivory for use in
piano keyboards, a company
spokesman said.

Last year it used 300kg of
ivory to make 800 luxury
pianos, which accounted for L6
per cent of its production.
Kawai plans to use ivory

only for Its most expensive
model, priced at Y7.4m, of
which it makes only 30 per
year. It has enough ivory stock
to make the model at that rate
for more than 10 years, the
spokesman said.

Yamaha and Kawai already
use plastic keys for most of
their pianos.

NoticeofRedem

To the Holders of

J. C. Penney Funding Corporation
(Formerly J. C. Penney Financial Corporation)

12%% Notes Due 1991
NOTICE IS HEREBY GIVEN to holders of the 12M% Notes Due, 1991 (“Notes") of

J. C. Penney Funding Corporation ( formerly J.G Penney Financial Corporation ) (“Corporation")
that, pursuant to the provisions of rhe Fiscal Agency Agreement dated as of October 1, 1984
("Agreement") between the Corporation and Citibank, N.A., Fiscal Agent, the Corporation has
elected to redeem all the outstanding Notes on October 1, 1989 ("Redemption Date") at a
redemption price equal to 101.00% of their prinicipal amount thereof, together with accrued
interest to the Redemption Date (for a total payment of 51,137.50 per each $1,000 principal
amount of the Notes).

On the Redemption Date, the Norcs will become due and payable in such coin or currency of
the United States of America as at the time of payment shall be legal tender for the payment of
public and private debts therein. Payment will be made in U.S. dollars upon presentation and
surrenderor the Notes together, in the case of Notes issued in bearer form ("Bearer Notes"), with
the appurtenant coupons maturing subsequent to the Redemption Date, at the option of the
holder, either lal in the case of principal, premium and interest with respect to Bearer Notes,
m ibiect to .im applicable laws and regulations, at ( t J Citibank, N. A.. Citibank House, 336 Strand,
London YVC2R 1HB. England, (ii) Citicorp Investment Bank (Luxembourg) S.A-. 16. Avenue
M.ww Then.****. Luxembourg. (»»») Citibank, N.A., Avenue de Tervuren, 249, B-1150 Brussels,
IMumm. or tivl Citicorp Investment Bank (Switzerland), Bahnhofstrasse 63, 8021 Zurich.
Switzerland and (b) in the case of principal, premium and interest with respect to Notes issued
iii reuiMered lorm (“Registered Notes"), at Citibank. N.A.. Corporate Trust Services. Ill Wall
Street. Fifrh Floor. New York. New York 10043. U.S.A. or. subject to any applicable laws and
rveulations, .it rhe ollice referred to in (a) (ii) above by a U.S. dollar check drawn on, or by
transfer to .i U.S. dollar account maintained by the payee with, a bank located in New York Gty.
Subiect to am applicable laws and regulations and at the option of the holder, payments at the
ctfices referred to m (a) above will be made by a U.S. dollar check dram on a bank in New York
Cits or hi tran.sler to a U.S. dollar accounr maintained by the payee with a bank located in Europe.

On and alter ihe Redemption Date, interest will cease to accrue on the Notes. All unpaid
imerest installmrms represented by coupons which shall have matured on or prior ro the
Redemption Date shall continue to he payable to the bearers of such coupons severally and respec-
tively. and th'- holders of Bearer Notes called for redemption shall receive such unpaid install-

ments ol mrereM only upon their presentation and surrender of coupons representing such
installments. No payment in respect of jny Bearer Note shall be made in the United States.

Interest on Registered Notes which is payable on the Redemption Date shall be paid in the usual
manner.

J. C. PENNEY FUNDING CORPORATION
T. A. Cteririn

President
Dallas. Tt-vas
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S Koreans
braced for

Scotch at

£30 a bottle
By Maggie Ford In Seoul

SOUTH KOREANS will soon

be able to buy bottles of

Scotch whisky bottled in Scot-

land for the first time, follow-

ing the Government’s agree-

ment to move towards opening
the market.
Although they are likely to

coot as much as £30 each,
demand Is expected to be
strong. Free imports of Scotch

are expected to add almost 25
per cent to the total value of

UK exports to South Korea
next year.
At present imports of

whisky bottled In Scotland are
restricted by a quota set at 15

per cent of total whisky sales

last year. But In January next
year, the quota will be
removed. Sales next year are
estimated to reach $100m.
The South Korean drinks

market has been strongly pro-

tected from imports for many
years. Scotch was imported in
bulk under a quota and bottled

in the country with three local
labels. Bulk sales in 1988 were
worth $18m.
Since the qnota on bulk

Scotch imports was lifted at

the beginning of this year,
sales jumped to $llm in the

first six months. Two of the
main Scotch whisky exporters
- United Distillers Group and
Seagrams — have formed joint

ventures with South Korean
drinks groups Jlnro and Orien-

tal Breweries, both of which
run bulk Scotch bottling
operations.
A three-level market is

expected to develop, with pre-

mium Scotches such as Chivas
Regal at the highest price,
other whiskies such as Johnny
Walker Red Label at medium
price, and locally bottled
Scotches a little cheaper.
Most of the sales are expec-

ted in nightclubs and expen-
sive restaurants, where a price

of £30 may not be such an
Important criterion fin1 a cus-

tomer’s choice as the need to

impress. Scotch sales to the
general public may be more
difficult to develop. Imports
still face a tariff of 50 per cent,

a liquor tax of 200 per cent,

pins other taxes

UK negotiators have com-
plained to tiie Seoul Govern-
ment about the treatment of
Scotch compared with Cognac,
where the bwrfff is 35 pa cent

Seville prays for
Tom Borns looks at plans to turn a vacant river site into Expo 92

S
EVILLE, capital of Andal-
nda, Spain’s developing'
southern belt, has a heav-

en-sent .opportunity to drag
itself into the 21st century and
release all the undoubted
potential of the region. . The
question is whether It will

seize the chance.
'

Christopher Columbus ought •

to provide inspiration. It took

tine discoverer less than three
months in 1482 to enlist the

crews, stow away the provi-

sions and re-equip the three
galleons that ware to take him
to the New World.

By comparison there are less
than three years to go before

Seville unveils a Universal
Exhibition called Expo - '92,

only the fourth exhibition of

its Mnd to be held since the

end of the Second World War.
Lasting for six months
between April and October, it

expects to receive some 18m
visitors.

Seville held the New World
trade monopoly until the 18th
century and Expo *92 will com-
memorate the fifth centenary
of Columbus* first voyage of
discovery. Hopefully some of
the explorer's organising
genius will rub off on those
who are preparing his tribute.

The Seville event has
already attracted a record
number of participants and it

will, it is claimed, rival in
impact the exhibitions that
were held <in Brussels in 1958,

in Montreal in 1967 and in
Osaka three years later. Other
world Mrs, such as the one
staged in Brisbane last year,

belong to a smaller, second
division category and are
classed as Specialised Exhibi-
tions by the Paris-based Inter-

national .Exhibition's Office
(BLE) that controls such ven-

tures.

But it Is hard, at present, to
visualise the 100-odd pavilions,

.Spain

d al uc ! a I

representing' participating
nations, international

.

organi-

sations and multi-national

.

companies, that come 1992 win .

make up Seville’s Expo.

,
Some 3583m (£369m), on cur-

rent estimates, is being spent

on preparing the exhibition hut-

all that is visible rlgfctnow, on
a site between two branches of
Seville's Guadalquivir river
which is the size' of London's
Docklands, is a group of work.
rahins and half-a-dozen large
cranes looming over a couple
cf holes in the ground..
Elaborate scale models of

Expo *92. show a futuristic city
HrifcAd by cable cars azutmono-
ralla and set lagoons and

.

landscaped gardens. A good
number of the pavilions are
scheduled to remain, in place
after the exhibition to form an
office and high-tech research
complex:

It is harder still to see evi-

dence of the f7bn of govern-
ment funds thathave been ear-
marked, as a result of Expo, to
improving Seville's . infrastruc-

ture and Andaluda’scommnni-
catians with the rest of the
world.
“We are at a critical stage,"

says Mr Jacinto Pellon.Expo
'fig’s chief executive: “We are
physically on the very limit cf
meeting our targets.' If work
does not start on projects now.

Elaborate jnodelsat

the Spaiush site
, .

showafnturistic

citylinked by
cable carsand
monorails, set amid

lagpons and
Jmdscaped gardens

right now, then 'they wiil-not

be completed in time-” _,'r.

'. The team working.. for Expo
*92- likens Seville’s exhibition

to the cue that Brussels staged.

If the latter celebrated
Europe’s post-war reconstruc-

tion and the infant Common
Market, the *92 edition will be

the. shop -window of the single

European market. They also
.

compare it to the OsatoexMM-
tion in as far as Sevme'will,

supposedly, wake up the world
-

.to Spain's economic buoyancy- •

...The main theue^howevsvis :

that Expo *92 will pitch Seville

out of its amiable baroque
indolence and tap resources in

Andalucia that are there for

the asking. The region, it is

qiahwpd, ought to become the -

California and the Florida of

Europe.
.

- Assisted by a- proper infras-

tructure and the promotion
that only a Universal Exhibi-

tion r*m bring, southern Spain.

coqU attract highrteeh hrvest-
- imJ should realise to um.
foil itsr promising agrtrbustnesa..

in sub-tropical and early horti%

cultural fanning. • Andalucia,
moreover, ought tobonsafidate
its position as the. leader of <

Europe’s retirement and^sec-;
qmri 'hnqiA market.'

* • ’*'

Mr Pellon, a bulky civil engi-

neer in his forties who mea-
sures worde carefully,:Says

-that the site area that he Is

for b. “m«e«
teas™on target. His

Sern is thatt^maybeta^-S a cart without a hone fogo

te fronton* Infr««wAg*
With the Universal

tion due to open

1992. work hw barely sMted,

or hasn't started at all

• Ring road that wiR circum-

vent the historic, and taby-

itath-Jike centre efSevjM**!
thus allow visitors to approach

the Expo *92 site, M«vw
• Series of motorway
.Seville to Granada, to

andto the Costa del Solandto

•Huelva and the border with

Portugal's Algarve.

• New terminal that wul
increase by five-fold thereof
.Sevilla’s utterly inadequate air-

5Tfflgh-speed train thatvriil

cut the present slx-hoj»ti*vd

time from Seville to Madrid by

halt
• New. railway atation to

-receive the planned bullet

'.train*' - r-

••-- The worrying news, i» that

tbfi Unlvereal Exhibition may
have come and gone before the

infrastructure is in place.

Expo 92’s chief executive

would have liked work to have

started, an the airport exten-

sion two years ago. but the

ground for the planned new
buildings has still not being

.broken. - Likewise the

high-speed train, the contract

for which was awarded
_
to

France's AJsthom at the end of

last year after many delays. Is

still in the blue print stage.
' Tie idea that, in Latin-fesb-

ion, everything will be com-
pleted at the eleventh hour,

annoys Mr Pellon. “I really dis-

; Eke leaving everything to the

Sat minute. 1 don't want there

to be any improvisations Nor,

for thiffmatter, did the pains-

taking Columbus.

Lagos and Britain sign debt deal
|
Menem signs Brazilian food pact

NIGERIA and Britain
yesterday signed an agreement
to reschedule at least $853m of
debt - Nigeria's second bilat-

eral deal under a $5.7bn outline
agreement signed with the
Paris Club last March, Reuter
reports from Lagos.
Statements from both parties

said the bulk of the debt,
medium and long-term obliga-

tions due to Britain’s Export
Credit Guarantee Department,
would be repaid in 10 equal
half-yearly instalments from
February 28, 1995, at 0.5 par

cent over the London inter-:

bank offered rate.

Principal an some short-term
debt will be repaid on the same
basis starting on February 28,

1990. Interest payments will
start on October 31 this year.

Signing for Nigeria, Mr
Aliyu Mohammed, Finance
Ministry director general, said
the agreement covered 2853m
of debt
He said five more of the 17

bilateral deals, on Paris dub
debt maturing dp to April 80,

j

1990, were almost complete.

. BRAZIL mid Argentina are-set

to Introduce' - tryA*- fa -

JLlflriew food mpdimts.a^paxt
of tin continuing negotiation

,

aimedat increasing bilateral
trade*IvoDawnay reports.',
- Thefiberalisation is intended
to MproVeArgentiiia’aexports
in the annual SL6bn (LUfitaO
trade: between, the two coun-
tries, to which Brazil tasLypar
recorded a <268m;

;
surplus-

Under the two-yearroM eco-
nomic integration ' accord,
involving 23 separate "proto^
cols, 200 products are not sub-
.

• -r _w .• rf •
•

/ject ,- to.duties. Trade in capital
•" goods has- increased. tSOO per
^cent^ncetiJKfirstagreements
-were^signed- in- 1985.most
favouring Brazilian exports.

. -^President Carlos Menem of
'

. Argentina is curreutly on a
...three-day visit .tofrazil, his

.first foreign trip since taking
. office, with trade rotations
j Ldgh/on theagenda. -

. -

, vOn-, Monday, be signed new
v^ccmds with- President Josd
Sarney of Brazil to create bilat-

~erdf^frontier committees to
smooth out trade disputes.

BUSINESS

Arbitration wins again in the US
— vt ** »

-. V»

By Leo Herzel and Maureen A. Whiteman

h.«s thv correct tax idi-nniicaiion number (social security or employer identification number) or
exemption certificate ol the payee. Please furnish a properly completed Form W-9 or exemption
ccniticjte or equivalent when presenting your Notes for payment within the United States.

ON 15 MAY 1989, in Rodriguez
de Ouijas v StiearsonlAmerican
Express Jnc\ the US Supreme
Court decided yet another case
in favour of arbitration, mak-
ing it even more difficult to
evade arbitration when there Is

an agreement to arbitrate
future disputes.

After early hostility to agree-

ments to arbitrate future dis-

putes, the Supreme Court now
gives them strong approvaL
As long as there is any ambi-

guity about the enforceability

of agreements to arbitrate
future disputes, it is likely that
when the time comes to arbi-

trate there will be resistance in
the courts by one of the par-
ties.

No matter how advanta-
geous arbitration may appear
in advance, later, in. the light

of a particular dispute, one of

the parties is likely to decide
that litigation would have been
the better option.

The Rodriguez case appears
to be the final step in a series
of decisions by the Court hold-
ing that brokerage firms may
enforce standard form agree-
ments requiring that all dig,

putes (including allegations of

NOTICE OF PAYMENT
OF DIVIDEND INCUUHN6

NON-VOTING VARIABLE RATE
CUMULATIVE PREFERRED
STOCK OF TEXACO INC.

ft tto ksMen rf foe MtitaodtaQ

E4R9&351 aonraal 8 par cent,

(formerly 4V< per cant.)

fraud) must be submitted to
arbitration.

The Rodriguez case began
when a group of unsophisti-
cated investors in Brownsville,
Texas, lost more than $400,000
they had invested through the
local Shearson office, allegedly

because of unauthorised risky
trades made by their broker to
generate commissions.

Despite having signed a form
agreement to arbitrate future
disputes, they sued in the US
District Court in Texas under
an anti -fraud provision of the
Securities Act 1933.

The importance the Court
assigns to arbitration is under-
scored by its willingness to
overrule a prior US Supreme
Court case that was directly on
point, Wilko v Swan3

.

The 5-4 majority found that,

tiie Wilko decision rested on an
"outmoded presumption of dis-

favouring arbitration proceed-
ings." This hostility to arbitra-

tion, the majority concluded,
“has fallen for out of step with
our current strong endorse-
ment of the federal statutes
flavouring this method of
resolving disputes.”

The majority saw no conflict-
ing policies between the 1925
Federal Arbitration Act which
strongly favours arbitration
and the Securities Act
Two years ago, in McMahon

v Shearson IAmerican ExpressP,
the Supreme Court had ruled
tbat arbitration agreements
were enforceable in actions
' under an anti-fraud

of the Securities
Act 1934 and the fed-

of state law claims are pre-
empted by the Federal Arbitra-
tion Act*;

.

Furthermore, arguments
that standard form arbitration,

contracts (Eke those used in
the securities industry) aie flte-

gally coercive have uniformly
foiled to overturn arbitration

clauses. The party attaching
the arbitration clause must
show that fraud pervades the
making of thw rianiM itself®. .

The Rodriguez decision was
XlOt nnanimona Tn a dissenting -

opinion, joined, by Justices
Brennan, Marshall and Black-
mon, Justice John Paul Stev-
ens ironically chided the con*,

servative Justices in the
majority for faults usually
attributed to liberals. "Judges
who have confidence in their:
own ability to. fashion public-
policy are less hesitant to
change the law than those of
us who. are inclined to give
wide latitude to the views of
the voters' representatives on
non-constitutional matters,” be
said.
From that standpoint; the

conservative Justices* willing-
ness to sweep-aside Wilko is

even more noteworthy.- The
dissenters had no hard words
for arbitration itsett.

Five days before the Rodri-
guez decision was issued, the
SEC ended a lengthy study of
the widespread use- of manda-
tory pre-dispute ; "arbitration

.

agreements by brokerage
firms. It decided not to ask
Congress to restrict the use of
these arbitration agreements;
Instead,

, it .approved rule

nlatbry organisations, such as
. 'the:Nation^-Jd^>ciation of
Securities Dealon&y -

Although to some extent the
SEC^monitoga^azsbltratlon in

. the Sedirititts industry, .for the
' most part "the todustry fras^

acted: Independesstiy in devel-

oping arbitrationprocedures.
-Arbitration is also 'common in
labour- disputes and in the rein-
surance industry.
Foreign companies who tear

.
jury trials: in .the US, banks
who are faced with mammoth
verdicts: in lender liability
suits, and' accountants who
often find themselves the^only
deep pocket left in suits over
business, failures. -are likely
candidates fog. arbitration.
One-caution is worth noting.

Pre-dispute arbttjration agree-
ments can bind" only parties to
the agreement and. their sue-.
c8ssors such: as receivers and
trustees In bankruptcy- They
do not shield defendants from
suite by. third parties, includr
ing shareholder class actions.
However,- -plaintiffs in share-
holder derivative suits, like -,

successors, are bound by arid-
tration agreements.

-
• Another concern with arbt-

.
tration is .that while it is usu-
ally easier^ to ««old a large
judgment in arbitration than
In litigation.ft may sometimes
be harder te-achieve complete
-success' when

-Jdefending
against a’legally vreak claim.
There is some tendency for
arbitrators to - ignore strict
legal rules and to give the
plaintiffs compromise award.

arbitrated, how. arbitrators will
-

' bb 'selected, the ’ timing of the
. arbitration and any other
Important procedures that
should be followed.
However, .anyone who

;
- «xpOcfe to face many arbitra-
tions (a bank or an accounting
firm, for instance) would prob-

' ably find it worthwhile to con-
sider following the securities

u .industry example by establish-
‘ i&e industry-wide arbitration
machinery.

(1) 49 CCH S Ct, Bud. p
B243Z

. &m US 427 (195®.
(3) 482 US 220 (1387).

(4) Pan/ p Thomas, 482 US
483, 490-31 (1887); Southland
Corp v Keating, 465 US 1, 10

"(13W
(5) Prime Paint Corp v Flood

.
-4 Conklin Mfy Co 388 US 395,
-403^04 (1967).

Leo Herzel is a partner, and
" MaureenA Whiteman an asso-

ciate, in the Chicago office of
US- lawyers Mayer, Brown &
Platt..!-
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Tories hail exam Reid defends Shell reaction to Mersey spill
C nVAnf By lan HamlftonFazey, Northern Correspondent

UJLUtJJL MR BOB REID, chairman of
. _ — . . . Shell OK, yesterday vigoronsly

of high standards SSsSaSSs :

By David Thomas, Education Correspondent

A SHARP improvement in
grades awarded to pupils who
sat this year’s General Certifi-
cate of Secondary Education
exam was hailed yesterday by
the ruling Tory party as evi-
dence- of higher- standards- in

‘

the schools. :

Critics of the new exam,
however, said the results dem-
onstrated it was easier than its

predecessors, the O-level GCE
and CSE exams. They -called

1

for an independent inquiry
into the marking of papers for
the GCSE, which was sat by
16-year-olds for the first time
last year.
The results of this year’s

GCSE are due to reach more
than 700,00 candidates in
England and Wales today.- •

Provisional results released
yesterday show 103 per cent of
candidates received the top
grade -A this year, compared
with' 83 per cent last year. In
1987, only 63 per cent received
the equivalent top O-level
grade.

This' year, 46.1 per cent of
candidates were awarded' A-C
grades, compared with 42J> per
cent last year. In 1987i 393 per
cent were awarded the equiva-

lent grades of A-C hi Otem or
grade 1 in CSE.
Mr Dennis Hatfield, chair-

man of the joint council oftoe
GCSE examining -groups, said

the improvement in grades
over last year reflected a "bed-
ding down process.” Teachers
and pupils were more used to
the GCSE exam, administrative
problems had been ironed out -

and difficulties, over excessive
coursework in some exams bad
been resolved.
Mr Haifiwid the

exam boards had not lowered
their standards to achieve the
better results. At the same
time, he stressed that GCSE
and O levels tested different

qualities.

“The GCSE set out to mea-
sure what candidates were
capable of doing, rather than
to penalise them for what they
were not capable of doing,” he
said.
The overall improvement in

grades, : reflected in nearly all

of the most popular subjects,

could lead to more pupils stay-

ing on into the sixth form.
Only 2.9 per cent of papers
were ungraded, compared with
43 per cent last year.
' Dr Sheila Lawior, education
specialist at the Centre for Pol-

icy Studies, a right-wing think
famlc, called for an independent
inquiry on mariring standards.

- "Doesn’t It Look a bit like

inflation? You can't have that
kind of improvement of results
without debasing the cur-
rency;” she said.

Telecom makes final pay
offer to workers of 8.8%
By Michael Smith, Labour Staff

BRITISH TELECOM, the
natfonal telephone network,
has told union leaders thatit Is

prepared toincrease payfor fix

150,000 Staff by 83 per cent but
that there is no more money
available.

The latest offer Is half a per-
centage'point higher than the
previous 83 per cent '

-

The hew pay offer was made
informally last week and is

still befog considered by the
National Communications
UntohfNCU), which represents
most BT employees and origi-

nally demanded uls per cent.

News of the confidential

offer from Britain’s largest pri-

vate sector employer will dis-

appoint ministers who. have
-been urging .employers to hold

pay offers to the inflation rate
or below unless they can win
productivity concessions.

If agreed, the Heal could con-
finn 83 per cent as the going
rate in the run-up to the start

of the autumn pay round,
which' starts with negotiations
at Ford and Vauxhall, the
motor manufacturers.
They motor industry will

have a considerable impact an
negotiations tw wiawnftw^nriiig

later In the year.

By Ian Hamilton Fazey, Northern Correspondent

MR BOB REID, fthafapian of
SheQ UK, yesterday vigoronsly
defended his company’s .

actions over the leakage of 150
h>nnpc of Venezuelan crude oil

into the River Mersey last

weekend.
In an hour-long press confer-

ence in Liverpool, north west
England, he countered criti-

cisms by focal authorities and
environmentalists about the

.

Speed of response to the leak in
a 12-mile pipeline on the Mer-
sey foreshore and whether it

had been tackled quickly
enough to minimise pollution. .

Questions remain, however,
over the cause of tha teaV and
Shell’s methods of testing pipe-
lines. Mr Reid promised that Bob Reid counters cri

when the cause was known,
procedures would be changed own response from it
if necessary. refinery at Ellesmere.
Mr Reid did not state the Mersey,

directly whether he was satis- Mr Reid mW- “The incident
fled with the 29 hours it took happened at 3 pm.
the oil industry’s Action the leak had been lo
Response Unit of pollution 6 pm a containment
experts to arrive from South- been built around the
ampton, more than 300 miles that allowed those in
away. Instead, he repeated his pump out of that cor
account of the speed of Shell’s in excess of 50 tonnes

Bob Reid counters criticism of the clean-up operation

own response from its Stanlow "By the time high tide came,
refinery at Ellesmere Port on the seepage was minimal.

happened at 3 pm. By 4 pm quickly,
the leak had been located. £v Shell'!

Essentially 1 don’t believe that
could have been done more

the leak had been located. By
6 pm a containment darn had

Shell's case that the incident
was an accident rests on

been built around the leak and whether it could or should
that allowed those involved to
pump out Of that containment.
in excess of 50 tonnes of ofl.

have foreseen that the pipeline
might fracture. The leak
occurred in a 13-year-old sec-

tion. although some sections of
the line are 30 years old.

"An age of 19 years is not an
minimal for a pipeline. Even 50
years should be OK,“ Mr Reid
said. "The Forth Bridge has its

centenary this year. When you
build things they should be
able to last. What you have to

do Is to continuously test
them. And that’s what we’ve
got to look at"
The pipeline was in welded

lengths and covered with solid

bitumen to protect it from cor-

rosion. It was then encased in
concrete to keep it in the river

bed.
The line was tested for faults

every two years by filling it

with water at a pressure of just
over 40 bar (560 lb per sq inch),

where it was left for 24 hours
to see if the pressure dropped.
The last test was 16 months
ago.
Mr Reid was asked if under-

water pipelines should be
tested more rigorously, using
modem ultrasonic devices,
which pinpoint structural
defects.

"We were satisfied up until

this incident that pressure test-
ing was the right process. We
need to find out Is were we in
fact missing something. Has
the corrosion been faster? Is it
a concrete problem? Is it a
steel problem? Is there a weld
problem?” Mr Reid asked.
Metallurgical analysis

should provide the answers.
Shell is hoping it can prove the
accident was a one-off. not
least because the enormous
cost of switching to ultrasonic
testing of all its underwater
pipelines.

Environmentalists were yes-
terday trying to decide how to
clean up the remains of the
slick, which lie in a 7 ft wide
ribbon on salt-marshes
between WIdnes and Warring-
ton.

They may do more damage
getting on to the marshes to
scrape it off than leaving it to

degenerate as foliage engulfs
it

The highest tide of the year
is expected in four weeks’ time.
If the oil has not started to
break up by then, the tide may
lift and spread it.

British Coal to shut two Welsh
pits with loss of 1,400 jobs
By Financial Times Reporter

BRITISH COAL yesterday
announced the closure of two
Welsh pits employing almost
1,400 people because of heavy
losses and a failure to meet
production targets.

The closure of the pits
- Merthyr Vale in Aberfan,
employing 526 men, and Oak-
dale Colliery, the last mine in
Gwent, with 855 miners - fol-

lows close upon tiie announce-
ment that Betteshanger, the
last mine In Sent, is to dose.
News of the most recent clo-

sures was given to miners’ rep-

resentatives yesterday at
review meetings in British
Coal’s South Wales headquar-
ters. -

The Merthyr Vale miners
foiled in a final attempt to save
the Aberfan pit when they put
forward proposals to dhn down
the workforce by 180 men and
use private contractors.

British Coal said that Mer-
thyr Vale bad lost £L9m this

year and £7.1m in 1988. Its

aggregate loss was £33xn.

The Merthyr Vale miners

NATIONAL POWER, which is

to take over most of Britain’s
power stations when toe elec-

tricity industry is privatised,

is considering developing two
deep-water ports to import
coal.

Each of the new facilities

would be capable of handling
an tonnes of enni a year.
The announcement yester-

day comes as generating com-
panies and British Coal negoti-
ate over the price of future
supplies of fheL

met their production target of
8300 tonnes of coal a month
only once in recent months.
The pit at Merthyr Vale

stands below the mountain
from which a coal waste tip

slid on to the Pantglas school
at Aberfan in October 1966,
killing 144 people, moat or
them children.

Yesterday, Mr Tony Davies,
secretary of the Merthyr Vale

EC road safety plan

opposed hy Britain

National Union of Miners
(NUM), said: "We have paid a
for higher price for our coal
than anyone else.”

Mr Des Dutfield, president of
the South Wales NUM, said:
"South Wales has lost 3,500
mining jobs fo than enr

months. The Welsh Secretary
Peter Walker should think
about that as he keeps going
on about his fewmis initiative

for the valleys.”
Oakdale is the last colliery

in the Istwyn constituency of

Mr Neil Kinnnrfr, the Labour
Party leader. It has been losing
vim a month ami British Coal
says its reserves are now
exhausted.
Miners at both toe pits will

be told of the closure recom-
mendations at mflsa meetings
today.
Mr Terrence Wheatley, Brit-

ish Coal’s South Wales area
general manager, said yester-

day that all the men who did

not volunteer for redundancy
would be offered alternative
jobs.

BRITAIN is opposing European
Community proposals to stan-

dardise road safety measures
across Europe.
The EC wants all member

states to adopt uniform drink
drive laws and standardise
speed ihwitft.

In a report published yester-

day, however, Mr Peter Bot-
tomley, the former roads min-
ister, says the changes would
be unnecessary.
The House of Commons com-

mittee on European legislation

interviewed Mr Bottomley,
while he was still at the Trans-
port Department, and Mr
Eduardo Pena Abizendo, of the
Commission of the European
Communities, earlier this year.

The committee concluded
that more debate was neces-
sary before decisions were
taken.

Giving evidence. Mr Bottom-
ley said Britain already bad a
good road safety record com-
pared with some other EC
countries.

He said he feared that set-

ting a standardised drink-drive
limit might encourage people

to drink the maximum permit-

ted rather than continue to
scale down their drinking.

The report said the Trans-
port Department took the view
that “it was within member
states that road safety could
most appropriately and effec-

tively be promoted, because
safety does not depend on
cross-boundary transport
arrangements.”
Giving evidence to the com-

mittee, Mr Bottomley said:

"The UK has got the best or, to

put it more humanely, the
least worst road casualty rate

in the Community. It is

because we have managed to

take advantage of social

norms, public attitudes and
enforcement strategies, includ-

ing regulations, in a way
which produces the best possi-

ble result”
The report said the Govern-

ment took the view that the
number of over-the-limit
drink-drive cases had been
halved in the past 10 years
without any change to legisla-

tion, enforcement or sentenc-
ing.

In Brief

Investment
growth ‘set

for fall’
A SHARP fell in investment
growth will accompany the
expected economic slowdown
next year, according to a com-
pilation of independent fore-

casts published yesterday by
the Treasury.
Gross fixed investment,

which includes spending on
plant and machinery, is expec-
ted to rise by 6 per cent this
year. But an increase of only
2 per cent is expected in 1990.

Some organisations predict
that investment may even fell

next year.

Boat toll rises
More bodies from Sunday’s
pleasure boat disaster on the
Thames in London were recov-
ered, taking the number of vic-

tims found to 44.

TUC looks to EC
The Trades Union Congress
is almost certain to set up a
permanent lobbying office in
Brussels from next year, to
monitor European Community
policy. The proposal will be
put to the TUC congress in
Blackpool in 10 days' time.

Computer detection
The Inland Revenue is install-

ing a computer system
designed to track down those
whose expenditure is far

beyond their declared income.
When the system goes on-line
next month, the Revenue
hopes it will help net some
of the £4bn it loses each year
to the black economy.

Recruitment troubles
Many UK companies are exper-
iencing recruitment and reten-

tion difficulties, giving rise

to fears that skills shortages
will adversely affect corporate
planning and performance over
the next three years, according
to a survey by Mercer Fraser,
the management consultants.

Company bonus
The proportion of directors
of large companies who receive
cash bonuses has Increased
from 57 per cent to 82 per cent
over the last four years,

according to a study by remu-
neration consultants.
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Audi importer

plans relaunch to

Opposition I

national institute review

calls for Economy gets poor bill of health

boost dull sales

inquiry into

bid for BAT
By John Griffiths

By John Mason
RealGOPt

Total Non-oil

BRITAIN'S importer of Audis.
the West German luxury cars,
is planning a big relaunch next
week to boost lacklustre sales
with effective price cuts on its

entire range of cars, which will

.

be fitted with catalytic conver-
tors as standard.
Mr Richard Ide, managing

director of VAG UK, the Lon-
rho-owned importer of Audis
and Volkswagens. said the ini-

tiative was being taken not
because "we’ve gone into
open-toed sandals and brown
rice but because we want to

sell more cars.”
VAG’s catalytic convertor

move, in particular, is likely to

dismay most rival companies
operating in the executive car
sector, who have been charg-
ing up to £800 extra for their

catalytic convertor-equipped,
environmentally 'clean' cars.

The move upstages Volvo
Concessionaires, the Lex
Group-owned importer of Vol-
vos. which announced several
weeks ago that it would offer

‘cats' as a no-cost option on its

cars from the beginning of
1990.

Mr Ide's hope is that the re-

launch. which also includes
more model variations, revised
engines and improved specifi-

cations affecting every car in
the Audi range, will increase
Audi's UK sales from fewer
than 19.000 cars last year to
around 30.000 in 1991 and lift

its market share from less than

1 per cent to around 1.5 per
cent.

At the same time, according
to sales and marketing director

Mr Peter Cover, the re-launch
is hoped "to remove forever" a
widespread impression that
Audis are excessively expen-

sive in the UK.
VAG admit their expensive

Audi image is partly responsi-

ble for the failure of the
marque to benefit from the
buoyant UK new car market,
which has seen sales records
set in each of the past few
years.

Whereas UK sales of Audi’s
most immediate rivals, BMW
and Mercedes have risen
sharply over this period (see

chart). Audi's British sales last

year were lower than in 1984.

Mr Ide hopes that VAG will
now be able to build rapidly on
a slight improvement already
discernible this year: sales in

the first seven months were up
14 per cent, to 10,328. The new
range goes on sale on Septem-
ber 1 and is being backed by a
£4m advertising campaign.

The switch to catalytic con-
verters has been made physi-
cally possible by the sharp
upswing in the availability of

unleaded fuel in the UK. It is

now available in most areas of
the country and already
accounts for about 25 per cent
of total car fuel sales.

According to Mr Ide, the re-

launch forms part of the deter-

mination of Volkswagen of
West Germany, which includes
the Audi and Spanish SEAT
car ranges, to stay at the top of

the West European car produc-
tion league - a position hotly
contested with Fiat of Italy.

VW hopes for 155,000 European
sales for 1992, compared with
124,000 last year.

The new Audis are said to be
easily capable of meeting the
stringent, US-style exhaust
emission standards planned for

the EC from 1992.

THE HOYLAKE bid for BAT,
the tobacco-based conglomer-
ate, should be referred to the
Monopolies and Mergers Com-
mission and the opportunity
used for the Government to

clarify its competition policy,

particularly towards highly-le-

veraged bias, Mr Bryan Gould,
Labour's Trade and Industry
spokesman, said yesterday.

The opposition spokesman
warned that allowing the bid

by Hoylake - the takeover
vehicle headed by
Anglo-French financier Sir
James Goldsmith - to proceed
could lead to a "tidal wave" of
similar bids.

He said there was conclusive
evidence that takeovers and
mergers did not, on balance,
benefit either party. A high
rate of takeovers was strong
evidence of a badly-functioning
economy where companies
found it more attractive to
increase market share through
acquisition and elimination of
rivals rather than increasing
competitiveness.

"The most malign effect of
excessive takeover activity is

the emphasis it encourages on
the short-termism which is the
bane of British industry.

“If the Hoylake bid proceeds,
no company in Britain will feel

safe. There will not be a board-
room in the country ... which
is not encouraged ... to con-
centrate on short-term perfor-

mance to the detriment of
long-term investment," he said.

He said UK policy meant
that the only obstacle faced by
predators was the criterion of
competition. However, there
had been cases where other
factors, such as a highly-lever-

aged bid. had clearly been
taken into account

By Ralph Atkins, Economics Staff
,

•
'

.

' '
:—
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A PROTRACTED period of

slow growth and stubbornly
high inflation will characterise

the UK economy in the early

1990s, the National Institute

believes.

The institute, an indepen-

dent research organistion, said

progress in moderating infla-

tion will be slow, with the
anwnai rate remaining above 5

per cent for the foreseeable

future, the review argues. But
an expected fall from a peak

'

this year may allow for a one
percentage point cut in interest

rates in 1990, If not earlier.

Retail price inflation is

expected to steady as last
year's mortgage rate increases
drop out of year-on-year com-
parisons. However, an expected
depreciation for sterling will

lead to Increases in import
prices and a rate of inflation

persistently above that in the
rest of the world.

It says: "Since the progress
in moderating inflation will be
slow, the reduction In interest

rates will be no more than
slight."

The forecast is made against

the background of an expected
slowdown in economic growth
around the world. The review

says than for most of the 1980s

the British economy has grown
faster than the rest of Europe
but this year the position is

being reversed.

Output in the first half of

Demand for

construction

remains at

record high

1988 4.4
1989 2.4
1990 L9

trade*

9.6

6.4
4.7

this year has been flat, partly
because of production prob-
lems in North Sea oil fields.

Gross domestic product is!

expected to Increase by just
under 2'A per cent this year
but by less than 2 per cent in
1990.

This will begin “a protracted
period of slow growth." Signs
of recovery may not emerge
until at least 1993.

A high level of stockbuilding
last year will continue in 1989
because output is not expected
to slow as much as demand.
The institute expects that a

slowdown in both consumers’
expenditure and investment
will become apparent at the
end of this year, leading the
downturn in economic growth.
Real consumers’ expenditure

is forecast to grow less rapidly
than real incomes this year as
the high level of interest rates
eventually slow growth in con-
sumer credit

The institute has pencilled in
income tax cuts worth about
£2bn in next year’s Budget
The substantial surplus in pub-
lic sector finances is expected
to remain until at least 199293.
A public sector .debt repayment
of £14bn is forecast for 1989-90,

in line with Treasury forecasts.
For overseas trade, a worsen-

ing is expected this year with
the current account deficit ris-

ing to £!8bn. Some moderation,
to about £i6bn is envisaged
Further ahead the institute

believes slower demand growth
ami an improved ail surplus
will turn- the current account
towards balance. By 1991, the
deficit is expected to have been
reduced to 2 per cent of GDP
(compared with 32 per cent in

1988) and by 1993 is forecast to

have fallen below 1 per cent
The institute says it Is opti-

mistic about export growth. In
manufacturing, exports have
continued to grow strongly

Studies show benefits of full

EMS membership to Britain
By Simon Holberton, Economics Staff

REPUBLIC OF TURKEY
THE PRIME MINISTRY

HOUSING DEVELOPMENT AND
PUBLIC PARTICIPATION

ADMINISTRATION
(HDPPA)

ANNOUNCEMENT
Housing Development and Public Participation

Administration (HDPPA) is selling its shares in

TURKKABLO ANONIM ORTAKLICjI either in whole or in

part in a block sale to investors under the

ongoing Privatisation Program.

KOC-AMERIKAN BANK A§. is assigned to manage this

sale and will make available the Informationsale and will make available the Information

Memorandum prepared for TURKKABLO ANONtM ORTAKLICjI
as ofAugust 28, 1989.

Investors who intend to participate in the sale

negotiations must submit a letter of guarantee for

TL 1 Billion with a tenor of 6 months or place a

deposit of equivalent value with HDPPA no later

than October 2, 1989.

FULL MEMBERSHIP of the
European Monetary System
(EMS). including the exchange
rate mechanism of which
Britain is not a member, from
1979 would have delivered
lower inflation and buoyant
output, according to two
National Institute studies'. But
the Government is advised
against moving to economic
and monetary union too
quickly.

The studies, which advocate
UK participation in the
exchange rate mechanism of
the EMS but a cautious
approach towards greater eco-

nomic integration in Europe,
lend weight to those in the
Government who are pressing
Mrs Margaret Thatcher, the
Prime Minister, to change her
attitude towards closer eco-
nomic and monetary ties in the
European Community (EC).
The first study, written by

Mr Andrew Britton, the insti-

tute’s director, suggests that
full EMS membership would
have helped Britain achieve a
much lower level of inflation

than occurred during the 1980s,

without compromising strong
economic growth.
In conducting his simulation

of "what might have hap-
pened” to the economy, Mr
Britton fixed sterling in rela-

tion to a weighted average of
the main European currencies
and set UK interest rates as an
average of short-term Euro-
pean interest rates. This led to

a generally lower level for the
exchange rate and interest
rates than occurred daring the

THE UK AND THE EMS
Interest

rates
GDP- RPT Current

accountt

1979 9.5 (13.4) 32. ( 3.0) 11.9 (13.4) -0.4 (-0.3)

1980 10.9 (15.7) -2.0 (-29) 19.6 (18.0) 0.5 (1.3)

1981 13.7 (13.5) -1.0 (-1-4) . 20.9 (11.9) 2.8 (2.7)

1982 11.4 (12.0) 1 St (2L2) 12.8 (8.6) 2.6 (1.7)

1983 8.6 (9.8) 2J3 (3.4) • 5.3 (4.6) 2L2 (1.3)

1984 8.5 (9.5) 2J5 (2.8) 4.8 (5.0) 1.3 (0.6)

1985 7.5 (11.9) 3.8 (3.5) 3.6 (6.0) 1J (0J)-'
1986 6.3 (10.6) 2.7 (2L9) -0.6 (3.5) 0.4 (0-1)

1987 5.7 (9J3) 42 (4.7) -2.1 (4.1) -1.3 (-0.7)

1988 5.8 (10.0) 53 (4.3) 2J3 (4.9) -4.2 (-3J)

n» Iguni aunt On rmaMB» of • tmiUHtm oo 1

economyM H Main nn o fall mote ol tha El

actual oul-tan» ter aacft jw, * anwnai mmft ra
OOP. Hoaw: National mum, Aocm-tiSu.

.TMlfMlil
I mM of «m UK

1980s.

According to his simula-
tions, inflation would have
fallen in both 1988 and 1987. It

would have been 2.3 per cent
last year Instead of almost 5
per cent. Full EMS member-
ship would not, however, have
stopped inflation rising to
nearly 8 per cent this' year.
But, the study says, by 1990
inflation would have fallen to 4
per cent and by 1991 prices
would have risen by just 0.6

per cent during the year.

The institute’s main forecast,

which assumes the UK
remains outside the exchange
rate mechanism of the EMS,
shows inflation staying above 5
per cent until 1993.

Mr Britton's study suggests
the recession of the early 1980s
would have been less severe
than it was. Output growth
after 1983 would have been
robust, although slightly less
than what actually occurred.
Within total output, manufao-

Full membership of the EMS
would have meant that Britain
had bigger current account
surpluses in the early 1980b but
slightly larger deficits in. the
late 1980s. Projections Into the
1990s suggest that the balance
of payments win be a persis-

tent problem for the UK and a
constraint on growth. .

The second study, by Mr
John Kay and Mr Michael Pos-
ner, argues that economic and
political integration in Europe
is inevitable. but must be man-
aged carefully.

The UK should reject a route
towards integration which
seeks the early imposition of a
strong, central authority Over
European

.
states and should

instead push for a greater
degree of pluralism and. diver-
sity.

Commission says N-sell off is fair

KOg-AMERiKAN BANK A.§.
“Investment Banking Group”

Cumhuriyet Cad. No: 233 Harbiye-istanbul/Turkey

Phone. OO (1 )
148* 12 39.Telex:23575 ambk tr. Fax: 90(1) 148 90 69

Republic of Turkey

Housing Development and Public Participation Administration

Auturk Buivan No: 163, Bakanliklar-Ankara/Turkey
Phone: 90 (4) 125 21 70. Telex: 47010 tkko tr. Fax:90 (4)125 26 11

By David Green

MEASURES to protect nuclear
power when the UK electricity
supply industry is privatised
may not be contrary to the
European Community's free
trade principles, according to

the European Commission's
Energy Directorate.

It told the Council for the
Protection of Rural England
(CPRE1, however, that much
will depend on the precise
nature of the actions the Govr
eminent takes once the legisla-

tion is implemented.

The CPRE has submitted to
the EC that protection given to
nuclear power ia a form of
state aid which is illegal.

The Government’s Electric-
ity Act requires area distribu-
tion companies to contract for
a minimum amount of electric-

ity, expected to be initially set
between 15 and 20 per cent of
the total ordered, from non-fos-
sil fuel sources.
For the foreseeable future

non-fossil fuel requirements
can be met only by nuclear

power, because alternative
energy projects will make only
a minor contribution.
The CPRE has also ques-

tioned the legality of the Gov-
ernment's provision Of £2£bn
to contribute to "unforeseen or
uncontrollable” nuclear indus-
try costs of re-processing spent
ftiel and decommissioning.
The commission said, the

actions taken by the UK Gov-
ernment when it implements -

the legislation
-

will be exam-
ined.

Increase your yield through Private Banking
Sjfijfe. F i \eel -Tenn Aecchi nts

With Jyske Bank’s Invest-Loan you can in-

vest up to four times your own capital and
increase your return. You borrow in a
low-interest currency and invest in

^
high-interest currencies. In I98S most A
of our Invest-Loan customers had a
30 - 40 return on their own capi- /

tal. You cannot expect that

return every year. Depending
on market conditions, your J "

final yield will increase or w% f

decrease so you must not ^
be financially dependent P“ “
__ . -t-u _ r ___ * Please send this con
OH It. The Invest-Loan

I want information

is to be regarded as a J Private Banking

long-term investment. i
Copenhagen

"fVC,

European hub planned
for Midlands airport

You can choose between 14

A different types of fixed-

i-2 term accounts in various

currencies.

flu You will enjoy the following:

• no tax liability in Denmark
r • low charges

• favourable exchange rates

• professional service

By Richard Tomkins, Midlands Correspondent

(y Jyske Bank is one of Denmark’s lar-

f gest banks with customers all over the

Please send this coupon to P.O.Box 298. DS-I5DI. Copenhagen v.

I wunt information from
Private Banking (International), Jyske Bank (Schweiz).
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Postal code
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Member of TSA
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BIRMINGHAM International
Airport, in the Midlands, is to

be expanded as a new Euro-
pean Interchange with a new
purpose-built hub terminal
financed by a consortium
including British Airways and
several district councils.

The development is believed
to be the first time the public
and private sectors have come
blether in an airport construc-

tion project in the UK.
British Airways, the UK car-

rier, has decided to adopt the
airport as a UK regional hub,
using it as a main interchange
point between domestic flights

arriving from airports in the
British Isles and flights going
on to Continental destinations.
The £60m passenger termi-

nal, the airport’s second, is

being built mainly in response
to the planned expansion ofBA
operations from Birmingham
and is due to open In summer
199L
Over the next five years, BA

plans to increase its services
out of Birmingham from 150 to

240, and to add another 12 des-

tinations - including Rome,
Madrid, Lyon, Nice and
Geneva - to the 16 it already
saves from the city;

-

The principle :of -bub and
spoke operations la already
well established in the US at
airports such as Atlanta, Geor-
gia and Charlotte, North; Caro-
lina.

Birmingham says fra new
terminal will be the first of its

kind in the UK, cutting walk-
ing (tifitflnflftR and- administra-
tive obstacles to the nrihimum.
It will handle up to 25m pas-

sengers a year, almost dou-
bling the airport’s capacity,

and will aim for an optimum
transfer time of minutes.

The terminal wfll be buffi: by
a consortium called' Etiro-Hub
(Birmingham) Ltd. '

•

The shareholders will jointly

put up £21m worth o£ equity.

Euro-Hub will raise another
£23.5m in debt, and the balance
of the £60m - comprising,
infrastructure and fitting-cut
costs - will be met directly
by the partners.

Falls in the overseas earn-

ings of the City have ctwmbed

growth in service exports in

recent years, it says. But finan-

cial services are expecting ben-

efits from more open European
capital markets in the :

run-up

to the creation of a single mar-

ket from 1992.

Recent high wage settle-

ments. and more frequent
action in support of

pay claims point to an acceler-

ation in earnings growth, foe

institute argues. A moderation
is expected in 1990 but not suf-

ficient to prevent faster growth
in iwdt labour costs in both

1989 and 1990.
Steady fall* in unemploy-

ment are expected to end In

1990, helping to ease wage pres-

sures. The institute suggests
that unemployment may
already have stopped tumbling
in the south - usually
regarded as the leading region

for wage setting.

Doubts cast

on skill

standards
By Charles LeadbeafBT,
Labour Editor

taring would have benefited
most with the level of output
in 1988 2J5 per cent higher than
it was.

SERIOUS FLAWS exist in 43k
Government's plan to create a
standardised system bf voca-
tional qualifications, which
could be harmonised with,
arrangements in the test of the
EG, accenting to an article in
the-review.£!
The weaknesses create a ride

that the proposed system of
qualifications will .merely.cer-
tify a much lower fevel of skills
in the UK than in Europe, the
report saya.
' The article, by Professor Sig
Praia; says the effectiveness of

continental European qualifi-

cation systems raises three
doubts about the merits of the.
National Council of Vocational

. .Qualification's plan to estab-
lish a nationwide system of
quaUficaticQs. . . . •

The council was set up hi
: 1966 to systematise the pleth-

ora ofidmarert'qualifications"
t^feied by:occupational associ-

ations, professional botfies and
tndning nrpmlMitinnii.

The three doubts centre on
fears that the UK system of
qualifications will be one step
behind those in other Euro-
pean countries; that there are :

no written tests unlike the rest

of Europe; and that basic prac-

tical . competence will be
defined by a low level qualifi-

cation covering narrow skflis.

While continental qualifica-

tions give an important role to

general transferable skilla, the
British system is giving much
greater weight to the immedL-
ate needs ofemployers.

By Andrew Taylor*

Construction
Correspondent

BRITISH construction orders

have remained at record levels

during the first six months w
thisaespite a sharp fall in

housebuilding according to

Qgares published yestoday by

the Environment Department

Total orders
tractors during the first half of

this year, after allowing for

Inflation and seasonal factors,

were 2J5 per cent Trigher than

during the first *uc months
last year.
This was despite a per

cent decline in housebuilding

orders between' the two peri-

ods.
The slowdown in new house

construction has followed a

widespread slump in the prop-

erty market, which has been

most marked in London and
south eastern England.
Total construction orders

during the three months to the

end of June, according to the

department were 3 per cent

higher than daring the first

three months months of the

year 9 per cent higher
limn during the corresponding
period last year.

The figures, according to

construction analysts, suggest

that output is likely to remain
at a high level until the middle
of aext year.
Orders recorded by the

department typically reflect

output levels for 12 months
ahead.
The continued resilience of

private sector office and indus-

trial orders la surprising given

recent forecasts from the
National Economic Develop-

• hunt Office and the National

Council, of . Building Material

Producers that construction
expected to decline

by about 1 per cent next year.

The forecasting bodies
expect output to rise again in
•1991 as private Investment and
public spending pick up In the
run up to the next general
election.

According to yesterday** fig-

ures^ private commercial
orders — mostly offices, shops
and" leisure develop-
ment! were 1 per cent
lower during the three months
to the end of June than during
the previous-three months but
21 per cent higher than during
the canaspaudiiig period last

year.
Private industrial orders

were 11 per emit than higher
during the previous three
months and 7 per cent higher
than the corresponding period
last year.
The biggest Increase In

orders was for public works
Other than housing which
were 32 per cent higher than
the previous months and 37
per cent higher than a year
ago.
Orders far reads, where the

Government has proposed a
big investment programme
amid rising concern at heavy
congestion, rose to £ll8m in
June compared with just £27ra
In June 1968 when the Govern-
ment imposed a moratorium

i
on motorway and trunk repair
contracts.
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Get the truth about Europe in the Financial Times.
The voice ofauthority in a changing Community.

Is ‘^metiihig ybu should cheer or

fearfit depends entirely upon how
pj^^^^huaxe^fniehattie ofthe open

Forinstance,what areyourEuropean

rivals doing right now? Which ofyour
domestic competitors are they talking to?

And
:
what plans have they for stealing

your customers?

Head theRiiancial'Iithesdaily and

nee§’&defe^ the

offensive. •

'7

.jVWe’llexplainhhwthebattleground is

being prepared in .Brussels. For instance,

the^b^rules onpt^licprocurement,the

fir^cial seryices, the impact of local

contentregulations.

Aijd, ypu®fefe fac^husinesses like

yours are restrucuiring management and
mvicmg rptorieftifpg operations to, exploit

the single n^ketplabe-

Whatis mgre,with over27UfuH-time

European

if such preparations ale making, those

companies stronger, or simply more

attractivepreyfor acquisitive outsiders.

You’ll afeo, discover who the most

likely predators are; and what alliances

and joint-ventures your competitors are

making to reinforce their positions.

At thesame time,we’ll keepyou alert

to the American and Japanese threat -

examining how they’re infiltrating your

markets and ifexternal barriers will keep

them at bay.

No other international newspaper

discusses European business - and your

interests - in such depth. While U.S.

journals focus on American issues, only

the FT gives you the complete picture.

Andwe give it toyouwhen it matters

most. From our presses in Frankfurt and

Roubaix, we get Europe’s business news

to you as it happens^

That’s why over 250,000 ofEurope’s

key decision-makers already read the FT
daily.* A full 72% ofthem are at board

directorlevel”-which makes us by forthe

leading international newspaper amongst

Europe’s filter*

They know they can rely on us for

detailed insight and hard business news.

Make sure you always share this

advantage.

Pickupyourcopy atyournews-stand.

Ask for the FT when travelling on your

airline... at your hotel. returning the coupon

Better still, have your FT hand- below to Colin

delivered every working day by Kennard or

subscribing now. And be sure to take by calling:
'

up this introductory offer: get your first Frankfort
12 issues free by simply completing and

•Source PES *,1988. ••Source: EBRS, 1989.*-*Source: PES 4, 1988. One Market. One newspaper.
, "1
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|

I your introductory subscription. Delivered to your office with our compliments. S

To: Colin Kennard, Financial Times (Europe) Ltd., Guiollettstrasse 54, D-6000 Frankfurt am Main 1.
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MANAGEMENT: Marketing and Advertising

W hen David Gower
leads out the
beleaguered.
English cricket

team at the Oval this morning
to play the Australians for the
last tune this summer he will

come face to face for the first

time with on unusual sight:

the famous gasometer over-

looking the ground will have
some rather strange additions.

On one side will be a giant 30
foot high English tea cup,
being warmed by gas flames
Uo keep British Gas which
owns the gasometer happy); on
the other will be a huge can of

Tester's lager, the Australian
u-rew described as “amber nec-

tar" in the famous series of
commercials starring the come-
dian Paul Hogan.
The reason for this market-

ing gimmick at one of
England's most famous cricket-

ing venues is simple: money.
Foster's bas responded to an
appeal by the Surrey County
Cricket Club for funding to
redevelop the stadium: the
ground was in danger of being
lost to cricket - partly
because its facilities were so
poor. The company Is pumping
in what it says is a “multi-mill-
ion pound investment" -
thought to be around £2m.

In return the grateful Surrey
County Cricket Club authori-
ties have renamed the ground
the Foster's Oval for the next
15 seasons and are only too
willing to give Foster’s as
much publicity as they can in
return for bailing the club out.

Yet today’s test match has
an added twist: it also high-
lights the bitter battle between
Australian lager brands being
fought out on the cricketing
Gelds of England this summer.
So far all the sponsorship hon-
ours have gone to the Austra-
lian lager Castlemaine XXXX,

Cricket soonsorshii

Foster’s plays an elliptical bat
There is a supreme irony in the Australian lager group’s rescue of the Oval, while

Castlemaine, its rival, is the sponsor of the Australian team. David Churchill reports

brewed in the UK under
licence by Allied Breweries,
which has been the official

sponsor of the victorious Aus-
tralian cricket team.
But Foster’s, which is owned

by Courage (itself owned, ironi-

cally, by the Australian-based
Elders DEL group) is fighting

back not only with the spon-
sorship of the Oval but also
with wide-ranging support tor
club cricket throughout
Britain.

Ls it worth it? English
cricket, after all, has been
earning more headlines off the
pitch than on - and the per-
formance on the pitch has
hardly been worth getting
excited about.

“Surprisingly few companies
seem interested in sponsoring
cricket," points out Simon Mor-
ris, a director of Sports Coun-
selling Services which helps
match would-be sponsors with
suitable sports.

"Those that do are usually
more interested in the enter-
tainment possibilities of top
matches than just general
sponsorship," he adds.
What makes cricket's seem-

ing lack of popularity with the
corporate sector so surprising
is the fact that it receives more
hours of television time than
any other sport (apart from the
Olympics) and is the third
most popular spectator sport in
total - including television
and live viewing - after foot-

ball and snooker.

A tube on the tube: one of
Foster’s ads at Oval
underground station

While the rationale behind
Castlemaine XXXX's support
for the Australian touring
team is clear - it is a precisely
targeted campaign aimed at
young male beer-drinkers who
can identify with the macho-
Australian cricketers - Fos-
ter's 15-year support for the
Oval is rather less certain.

"It’s going to be a hard slog
faying to get people to call it

the Foster’s Oval.” points out
Morris. "Many companies have
found that the more estab-

lished the event, the harder it

is to get the media and public
to acknowledge the sponsors."

Some idea of the hurdle Fos-
ters has to clear is the fact that

the Oval is the world’s oldest

Test match venue.
Chris Meredith, senior

brands manager for Foster’s
Lager, acknowledges the diffi-

culties of getting public accep-
tance of the new name for the
cricket ground. “But 1 think
that people are getting used to

tiie idea now as we keep on
reminding them in various
ways of our involvement,” he
says.
Apart from thp giant ran of

lager overshadowing the
ground, Foster's promotional
ploys include a blitz of posters
on the nearest tube station to
the Oval to make sure that the
crowd for the five-day test Of
England survive that long) are
in no doubt who the sponsors
are.

But Foster’s is also spread-
ing its support to club cricket
by awarding - for the second
season in succession — any
club cricketer who scores a
century at whatever level a
commemorative cricket ball,
sQk tie. and certificate signed
by David Gower.
The measure ofjust how suc-

cessful Foster’s sponsorship
deal will be has yet to emerge.
A survey by Marketing maga-
zine sponsorship monitors
RSL Sportscan published last
May - and covering only the
winter period - found that

Benson and Hedges in fifth

place freri the higfwst sponta-
neous awareness among a sur-

vey of almost 2,000 adults of all

cricket sponsors, with Comhfll,
John Flayer, and National
Westminster - which all spon-
sor cricket competitions -
well down the top 20 league
table.

The survey dearly showed,
however, that sponsorship only
stays in the public's rntnrt for a
limited time. “We take a sur-
vey at bp beginning anrf ahH
of every season and find quite
an appreciable rise in con-
sumer awareness of our name
at the end,” points out Bill

marketing and pro-
duction manager for Cornhfll
which has sponsored the Test
Matches in England for the
past 12 years.

Marshall, moreover, is con-
vinced of the success of the
Test sponsorship, which now
costs almost £lm a season. "We
wouldn’t do it if we felt there
was no return for us,” he says.
"But our awareness with the
public was only around 2 per
cent before we started; now it

is about 18 per cent according
to our surveys.”
Achieving a higher profile

with target groups of consum-
ers is still the accepted mea-
sure of a sponsorship’s success.
But, says Morris, companies
are gin^y wanting to tie

in sponsorship riealK with a
whole range of benefits to get
tiia maximum impact.

Foster’s acknowftt
acceptance el 0m

Travor Humphries

the cflfOcuittos in netting public
name for the ground ...

Foster’s support for the Oval
Is not the first time it has
sought to link up with one of
the prestige names in sport
Last year it flirted with the
idea of sponsoring the FA Cup
until, so it was said, the foot-

balling authorities got cold feet

about tying Britain’s most
prestigious sporting event to
an Australian lager.

The Surrey County Cricket

Club had no such problems
when it accepted Foster’s spon-
sorship, although the irony
will not be lost on many
England supporters over the
next few days that the Austra-
lians have scooped up not only
the Ashes but' also -the oldest
cricketing Test venue all in

one season.

H owever keen people are to
buy “green” they are, on the
whole, not prepared to sacri-

fice quality. It is thus a challenge to
manufacturers to make good quality
products without using what are
c :ir.g increasingly seen as onaccept-
s*v : nr.ierials or methods.

challenge that paper mak-
ers h: ve t.vken up. But while news-
print have cracked the tech-
.:cl:;y c

'
producing as good a sheet

irotn recycled paper as from virgin
.lore, higher quality papers are still

riticj*. entirely made, in the UK at
i. L-om new pulp. Recycled ver-

.:
: :u ran look distinctly off-white

1 hard to print on.
ertheless, there are now niche

.vr'.'.cis where products made from
recycled paper can compete directly
with those produced from wood
pui;-. Mainly they are those involv-
ing small production runs where

‘Green’ paper takes on a whiter hue
Maggie Urry reports that at a time when demand for recycled paper is on the increase it is still only
in niche markets that it can compete cost effectively against wood pulp-based paper

both large and small manufacturers
operate at comparable costs. In the
high volume markets the large rains

have such economies of scale that
recycled paper is more expensive.
Hedda Bird, managing director of

Conservation Papers, a marketing
organisation for a number of mills
making paper from recycled fibre,

says the demand has risen sharply
in recent months. By and large only
small mills have moved into recy-
cled printing and writing papers,
and, she says, there are no makers
of good quality recycled photocopy-
ing paper in the UK - some is

imported from West Germany.
One of the smaller operators is

New Waterside paper min, pictur-
esquely sited by the Grimshaw
Kook near Darwen in Lancashire.
It is now making white paper from
90 per cent recycled fibre which
does Indeed look white. Its main
uses are for envelopes - the mill is

owned by Chapman Industries, an
envelope specialist - and as a base
for posters, gift wrapping and wall-
paper. It is also producing recycled
computer listing paper.
The key to this development has

been investment in machinery to

treat the waste paper. New Water-
side was the first British mill to boy
a Cellwood dispersion unit, which
was installed last September. A sec-

ond is due to be put in this Septem-
ber, and will be the fifth installed in
the UK.
John Townend, managing director

of the miD, says of the second unit:

“Delivery takes wine months, and
we will instal it one year after the
first You can tell when we made the
decision.”

The min uses good quality waste
- avoiding cheaper waste such as
newspapers, magazines and card-

board boxes — including computer
listing paper, white newsprint,
unused envelopes and packaging
papers, and even government
secrets which are carefaQy pulped
in the presence of a government
offldat The wrfii uses some optical
brightening agents In its process,
though brightness is also raised by
incorporating a good proportion of
white waste.
The combination of waste paper

used by New Waterside weds out
cheaper than virgin wood pulp, and
since raw materials make up half
the cost of paper production the

paper can also be sold more cheaply
thin that of Its competitors.

.

Even better quality waste is.

needed, though, to produce printing
and writing papers ,which can com-
pete with top quality papdr made
team virgin fibre. It consists mainly,
of “mill brake** off-cats from paper
mills which the mills cannot recycle
internally. A lot of waste, comes
from printers and converters, such
as envelope manufacturers, which
coDect the off-cuts. And .waste paper
merchants are trying to encourage
more offices to collect paper.

. None of the.mills for which Con-
servation Papers acts Ueerius.its
paper, although much of the waste
is paper which was bleached origi-

nally. Printed paper can be defnked .

or, as at New Waterside, put
through a;'di9SEsioii ssfstenL; But as
Hedda Bird points out, “best .white
waste” costs more than wood pulp.

A market for

young and old

By David Churchill

“YOU DON’T have to be a

clairvoyant to see we are can*

ing to the end of o*» ofthe

biggest consumer spending

booms in this countir for

years," argues Andrew Davfo-

ion, editor of a report oncon-

Sumer markets in the JJ&Os to

be published shortly by the

Key Note market research

“^rhere are executives out

there whose jobs may wefl^be

on the line if demand does

show a downturn, he adds,

rather unsympathetoily-
Few in the marketing world

are likely to be unaware of the

potential perils of wrongly

reading consumer markets m
the decade ahead. Successful

marketers In the 1980s, for

example, have been those who

identified such trends as

greater home ownership and

the significant growth in for-

eign travel , ,

But identifying the crucial

trends of the 1990s is easier

said done. Key Note s

report takes a number of stan-

dard factors and attempts to

extrapolate the Implications.

The demographic impact, it

points out, of an increasing

child population coupled with

an increase in the number of

over-6Ss has “serious implica-

tions." Specifically, it reaches

the not unsurprising conclu-

sion that this will boost sales

of children’s clothing and con-

fectionery as well as products

and services for the elderly.

Key Note believes that

spending on services will con-

tinue to be a growth area of

the economy, accounting for

an increasing proportion of
tv»niBnwi«r spending as holidays

and eating out become a

.
greater part of people’s lives.

But it also expects expendi-

ture do furniture and floor cov-

erings to show strong growth
“as depressed property market

shift the fOCUS from
house buying to home refur-

bishment”
Key-Note argues that under-

pinning the continued strength

of consumer spending is con-

sumer credit Its research into

spending priorities found that
- contrary to conventional
economic opinion - most con-

sumers did not expect to let

even higher interest rates deter

future spending.
•Consumer Trends: marketing
indications for the 1990s, Key
Note- Publications, Field House.

72 Oldfield Road, Hampton.
Middlesex. TW12 2HQ. £295.

INVESTMENT DECISIONS?
NOW YOU CAN GET ALL THE
ANGLES . . . STRAIGHTAWAY

s not easy to get it right Almost every decision you ever make about
y :. .;: money could be better.

r.eed Investors Chronicle to give you the most comprehensive
possible.

^:v?siors Chronicle is published by Financial Times Magazines.
T’-.r.'s no better place to see investment opportunities and persona!

r.ci from every point-of-view: what to buy, when to seil„ where to
.^ave. who to watch, how to make the most of your money.
To prove to yourself how valuable Investors Chronicle can be, take
advantage of this special no-obligation offer: subscribe straightaway
and you get your first four issues free.

Wide perspective
Every week the Markets and Investment pages give you the key
market trends. Where the money is moving and why. We help you
s-Ao.-p on to the potential big-eamers with our exclusive share tipping
.mJ trv Jed options features.

7%)??. . .idvice
M-v e gcs. pensions, insurances, savings schemes, unit trusts: every ^'.wck bioney Monitor gives you the advice and information you need. r ‘

1

N-f

^

Acute comment
i i share price movements, takeovers, deals: our Companies
icatures pui! out all the salient facts. Smart investors start reading
here ... A

\ Straight information
c

' ye l' Our Statistics count: articles are illustrated with *^EjgM
j

tfcteaa
.

v
** •- graphs and tables to present a digestible

/' summary of key stories. It's an approach
; A that makes it easy for you to absorb

/ r^e *nveslrnent lessons, and to apply
-- R?/ y them profitably.

• 1 If / ^ et
.

evciY angle on the world of money
ant* ‘nves*ment- Make sure of your copy

i/ SUBSCRIBE TO INVESTORS
>riV-v CHRONICLE TODAY

SELLYOURHOUSE

ThroughtheWeekend
FTPropertyPages

•fo advertise your property in the Saturday property pages,

stoply complete the coupon below and remm ft uy. Foods
Phillips* Classified Sales Manager; Financial Times, Number

Mitsui Finance Australia
Limited *•

A$200,000,000
Floating Rate Notes due 1991

to accordance'with theTerms and Conditions of the Notes,
notice is hereby given that for the Interest Period
from August 22, 1989 to November 22, 1989,

the Notes win cany an interest rate erf17.7858% per annum.

The interest payable on foe relevant Interest Payment Date,
November 22. 1989 will beAS 4,483.-

perA$ 100,000 denomination.

The Fiscal Agent

i£§V KREDIETBANK
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I SUBSCRIBE TO INVESTORS

CHRONICLE and take advantage of
4 free issues on trial.

OlT.rr applies to new subscribers only.

I Pi.-_se send me the first of my four

; rive issues of Investors Chronicle as

. as possible. If I am not satisfied

: .T(«.v four weeks of free issues (hat

i ’-v, tutors Chronicle gives me all the

.w.c'vs on making the most of my
5 ir.cncy I may cancel my subscription

S

and owe nothing. If I do not cancel I

will receive a further SI issues - one a

I

week for a full year - at the annua!

subscription rate of £62.

A Financial Times /]
Publication \

Payment details
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FINANCIAL CONTROLLER
(Director Designate)

.

Salary £30,000

A rapktty Expanding company engaged In the manufacture, marketing
end distribution of fragrance products worldwide. Tim company (mb
grown rapktty over 0m las* five years and' is now poised for further
expansion. A public flotation Is ptaxmed to- take place wtttrin the next
two years.

.
,

. • _

Applicants must be qualified accountants wfth several years rslmsitt
.

experience. A Wgft degree at technical aWB.Ia esaertya) together wfth
outstanding line manager qualities which will require a, 'shirt sleeve’
approach to the Job. Travel, to the USA and involvement with our
subsidiary company In New York at latest twioe yearly is envisaged.

To gfoMPOper leadership and guidanceJo. the acoountrjbtohtend to
non-Anancial members "of management, the candidate- most have:

- direct line management experience of running a total and
Independent aocotgne functiop

- experience of running an Integrated computer system

..-.experience of the financial controls required In a f.itw.B.
environment •

- understanding, of the financial Information needs of Soles and
Marketing management'

.

.

'

- - good communication fiWUs

< sound knowledge ot.CHy requirements and flotation procedures.

The substantial remuneration package includes car, pension, private
health insurance, four-time* salary We assurance and tour weeks
holiday. . _ .

Apply wfth fafl CV to:

Roger Knowles

.. Woods of Windsor LbeAed
Queen Cftarkms street, Windsor, BerkaMre. SU 1LZ
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ACCOUNTANCY COLUMN

Industrial answer to the training question
By-David Walter

THE Institute of Chartered
Accountants of England and
Wales has long professed itself

committed to "rationalising”
the UK’s accountancy profes-
sion. Developments earlier Oils
month show that this august
body-is stillresolutely pressing
ahead towards its goal in.spite
of the embarrassing failure to
merge wlth the Scots in June.
The RwgHah institute’s latest

proposals are twofold: first,

that It should allow chartered
accountants to train in indus-
try, and, second, that it should
move towards merging with
the Chartered Institute of Pub-
lic Financing Accountancy, the
12,000strong body for accoun-
tants working in the public
sector: The ICAEW* 90,000
members win be balloted an
those recommendations in Feb-
ruary.
Plans for training outside

public practice - TOPP for
short - have been, mooted
before but have been dormant
for some years. The oubof-the-
blue revival of the Idea from an
institute hellbent on preserv-
ing; even enlarging, the sphere
of its influence has alarmed
both chartered accountants
and their cost and manage-
ment counterparts at the Char-
tered Institute nf Manaffpmniit
Accountants.

'

The fears expressed by
the chartered variety of
accountants are many and
various but the most popular
complaints are:

• A worry that the the cachet
of the CA qualification —
undoubtedly the brand leader
in this particular marketplace
— will be dmumshed by break-
ing with time-honoured tradi-
tion.

. Specifically, chartered
accountants pride themselves
on the breadth of experience
picked up during three years of
training in public practice -
and the independence of mirur
that comes oat of fairing- toogh
{toriginns as an auditor. By lim-
iting a trainee accountant’s
experience to practice within
one company - albeit a large
one with many subsidiaries —
those precious qualities will be
lost.

As Mr Cofin Walters, deputy
director of education and train-
ing at the ICAEW, observes,
that is an emotive The
irritant here is a conflict
between the inherent conserva-
tism of the profession - and
many of the professionals —
and the radical steps that need
to be taken to adapt it, and
tb«m, to the modem commer-
cial world.
Conflict arises, moreover,

between the interests of the SO
per cent of ICAEW members,in
practice and the balance-'in
industry. The institute is

addressing that in its move
towards "faculties” for differ-

ent areas of technical expertise
and separate boards for mem-
bers in industry, finance and
commerce.

• A concern about impact of
TOPP on recruitment. Mr
Philip Sober, senior partner at
Stoy Hayward, is not alone in
expressing fears on that count.
"There is terrific competition
for people as it is,” he says,
"and that was likely to inten-
sify with the shrinkage in the
number of graduates envisaged
for the coming years. TOPP
can only make things worse.”
There is a worry that big

companies, traditionally better
payers at the entry level than
their counterparts in public
practice, will be able to poach
the best students - those who
would otherwise have gone to
the Big Eight because of the
status of the CA qualification,

now wooed into industry by
the prospect of more direct
(B)KPTt|^rriiil experience.

The worries for the manage-
ment accountants are different
in character. In recent years.
CIMA has successfully pro-
moted itself as the accountancy
body for industry - a success
reflected in the number of new
GZMA students, up from 7,350

in 1988 to 9,227 last year, and a
record 77,000 members and stu-
dents.
What win become of this spe-

cial status once TOPP comes
into effect? Possibly new
entrants will defect to the
ICAEW; perhaps the CIMA
qualification will come to be
seen as second-rate as a special
cadre of industry-trained CAs
comes on to the scene. In the

circumstances, it is easy to
detect a note of pique in the
reaction of Mr Bon Giffin. pres-

ident of CIMA, to the latest
developments.
“English chartered accoun-

tants have always prided them-
selves on their special status
as auditors.” observes Mr Gif-

fin. “Why has it suddenly
become so attractive to move
into industry? Only a couple of
months ago, they were busy
trying to merge with the Scots.
“The nature of the qualifica-

tion will change fundamen-
tally. lt*s like saying that a
Mars bar is still a Mars bar
even if you’ve put a new crisp

to the middle. It won't be the
same product at alL”
To what extent are these

various fears, on the part of
both categories of accountant,
justified? On the face of it, wor-
ries about an immediate
onslaught on the recruitment
market seem to be misplaced.
Big companies have for

years lamented the fact that
they subsidise the training of
accountants when they pay
their audit fees. Even so, few
companies wUl be willing to
shoulder that cost themselves
- given that a management
accountant is a lot less costly
to train thaw a CA, that

the audit foes will still have to
be paid.

The ICAEW stipulates a min-
imum of 26 weeks' study leave
during the three-year training
contract; companies probably

get away with two weeks a
year for a couple of years,
while most of the study work
is done via a correspondence
course. In a company, the costs
of the extravagant amount of
studying required, for for the
CA qualification - enormous
in terms of the amount of time
devoted to non-productive
work ~ would be spread over
vastly fewer people.
So the take-up for TOPP may

imitate that of a similar
scheme introduced by the Irish
institute of chartered accoun-
tants a number of years ago,
which has attracted only a few
dozen students over the course
of its undistinguished life. But
such a view is possibly compla-
cent. The ICAEW has an inter-
est in making TOPP work,
within industry as well as the
public sector as envisaged by
the proposed merger with
CIPFA.
A cursory look at the core

requirements of the two sylla-

buses shows how different the
two qualifications .are. To
become a chartered accoun-
tant, one has to have experi-

ence of three of the following
four subjects: financial
accounting, auditing, taxation
and financial manage*
ment/management accounting.
One of those three must be

flnanrnai accounting - possi-

bly the subject of least rele-

vance to the management
accountant, who must pick up
experience of basic accounting.

management accounting (sur-

prise, surprise) and "participa-

tion in general decision tak-
ing" and "general experience".
The ICAEW line at the

moment is that companies
wishing to be authorised to

train chartered accountants
must comply with the letter of
the training regulations as set

down now. But, if the institute
is going to have any success in
introducing TOPP, and if it is

to increase its influence over
the varying strands of the pro-
fession in accordance with its

wider strategy, the rules will
have to be changed to make
the training more relevant to

the needs of industry.
A distinction between the

qualification awarded to those
who train in a firm and those
in industry is already envis-
aged in the 1989 Companies
Bill. Under that legislation,
chartered accountants trained
in industiy will not be recog-
nised as auditors. That is an
important distinction between
different types of CA and one
that will probably usher the
way to greater flexibility on
the part of the ICAEW.
Back to the CIPFA merger.

There is a degree of consensus
among senior chartered
accountants that a merger
with this particular body
makes a lot of sense. CIPFA
attracts the same sort of high-
quality candidate as the
ICAEW, and the path to quali-
fication is similar.

ACCOUNTANCY APPOINTMENTS

KUWAITGROUP
US$70,000TaxFree.+ ExpatriateBenefits

This new position reports to the Managing Director

ofone oftheoldest established tradingfamilies in Kuwait; a
Group haying substantial business interests, particularlyin

retailing, throughout the Gulf

.

Th«T®imceDirector will be responsible for the

financialfuiK^jj^with particularemphasison:

• fundsmanagement;
,

• development of computerised management repor-

tingand financialcontrols;

• financial planningstrategyforthegroup.

The piieat is offering:

• long-term career;

• renewabletwo-yearcontract;

• substantial basic salary with expatriate allowances

(car, furnishedhousing, air fares, otherbenefits).

The successful candidate, a graduate with a UK
accounting qualification, is likelyto be eitheran experienced

Financial Manager who is looking fora career move within

the Middle East or a younger Chartered Accountant with

some commercial experience wishing to develop with the

Group. Age range: 30-50.

Please send career details including salary history,

quoting reference JA/40, to: John Allen, Ernst& Whinney,

Executive Recruitment Division, P.O. Box 140, Manama,

Bahrain.

Mortlake c.£23,000 + Benefits

As a dynamic marketing-led 1 organisation. Grand Metropolitan Brewing is

one of the UK's most successfuland respectedproducersand distributors of

beers such as Fosters, Hoisten and Webster*.

In order to build upon our enviable record ofgrowth and profitability, we are

seating a graduate calibre qualified accountant to assume the key role of

senior Financial Analyst.
.

Uaisiqg eksdy with senior Production Managers, your challenging and

influential role will involve ongoing performance monitoring, appraisal of

business opportunities and * broad spectrum of ad-hoc projects.

In addition, you. will provide planning and analysis support of our distribu-

tion company Brewline Ltd., becoming involved in all day-to-day business

issues.

To succeed, yon win need at least two years’ pom-quafification experience,

gained in an. industrial or commercial environment, allied to the ability to

fofgp effective working relationships wiih personnel at every levcL

In addition to a highly cbnjperitjve- negotiable salary; we offer a com-
. prehenrive range of benefit* and caeeHeril - opportunities for career

development. • _

pleasewrite,enclosing fidl CV, to Graham HowardiPersonnel Manager, Grand

Mcnopo&fBn Brewing,'The Stag Brewery, Martials, London SW14 7ET.

Grand Metropolitan
Brewing Limited

Financial Controller
c.<£35,000 package Rural West Midlands

Excellent opportunity for dynamic accountant to
finance ftmedon in npppt^pgn>mpany a blur
chip pic.

THE COMPANY
O Turnover £4Ora and growing. Recently restructured

and part of leading pic.

O Engineering based manufacturing. Significant supplier

to OEM market.

O Strong management with ootmnianent to strengthen
financial function and support systems.

THE POSITION
O Reporting to MD. supported by experienced team.

O Key role to provide full finanriai/accounung
management. Lead budgeting and forecasting process.

O Enhance finanaaf systems. Wbrk on acquisitions.

qualifications
O Qualified accountant Ideally aged 35-40. /O Hands-on experience from cnginecring/manuiacturing
industry essential.

O Tough, commercially minded Strong communication
skills. Technically excellent.

THE REWARDS
O Outstanding long rerra career opportunity in major pic.

O Very attractive salary and bonus with good fringe

benefits.

Please reply in writing, enclosing full cv.

Reference BH3495-
Bennetts Court, 6 Bennetts fflll,

Birmingham B2 5AFpin
. .... it

Financial Managers
Attractive Package Midlands/Intemational

Excellent opportunity foryoungGraduateAccountants
to join the fast track in a leading UK engineering and
service multinational.

THE COMPANY
O FT-SE 100 pic poised for further growth, with
diversified manufacturing and service businesses in Europe
and USA
O Strong emphasis on financial management throughout
Group.

THE POSITION
O Initial placement in a substantive rale in corporate
finance, treasury or central finance function.

O Early progress into senior financial appointment in
corporate centre or in operating companies.

QUALIFICATIONS
• O - Exceptional business/economics graduates with

_ accounting qualification.

<> Excellent record of • post-qualification achievement
either in profession, industry or the City

O Strong technical and inter-personal skills, drive and
ambition to achieve early senior responsibility

O International Mobility.

THE REWARDS
O Competitive base salary with excellent fringe benefits

including fully expensed car

O Outstanding prospects.

Please reply in writing, enclosing foil cv.
Reference BH3 190.

Benoette Court, 6 Bennetts Hill,
Birmingham B2 5AF

^ “LTD /
LONDON 01-493 3383

BIRMINGHAM • 021-233 4656
SLOUGH - (0753) 694*44

HONGKONG- (HK) 5 217133

SCOTLAND

VENTURE CAPITAL
of

venture capital business in
Scotlandhas created

unprecedented opportunities for

experienced development capital
professionalsto oombinea

successful business career with

Scotland’s quality of life.

Pbraconfidential discussion

telephone Willie Rnlayson
an031-226 6222 ar write to:

Ian Wittet,

ASA
107/111 Fleet Street,

London EC4.
TeL 01-353 1244.

FINANCIAL
CONTROLLER

Salary £2OK + Car
+ Benefits

Based in Fellham, Middx this
Pic Co. arc seeking a young
Accountant to directly control
the finance function.
Call Melanie or Amanda

01-863 9990
Rnc. Cobs.

financial
Accountant:

£23,000 + excellent
package, subsidiary of

large PLC, outstanding

career opportunity.
Immetfittfff interviews.

Atlas Emp- Agency. 287
2288

FUND ACCOUNTING MANAGER
LUXEMBOURG - ATTRACTIVE PACKAGE - COMPANYCAR

As one of flic world'smostprestigious international

banks.Gum Manhattan has been quick to respond to the
changing nature of the market for global investment
services.A commitment to innovation and quality
marketing has helped to position Chase as the world's
premierglobal custodian and master trustee, wifli over
$85 biTHon under custody.

1 Asa key component of its strategic services development
program. Chase, Luxembourg, is looking fora Fund
AccountingManager to spearhead the integration of funds
administration into the Global Custody operation.

Based in Luxemborag; reporting to theDeputyManaging
Directorand working closely with the senior management
teams inLondon and Bournemouth,you will take control

of the bank's fund accounting and registration activities.

and be responsible for growing a management team to

support these functions.

You will bea qualified accountant, late 20s, early 30s,

ideally with a minimum of 3 years experience in a similar
environment.
You must be a self- motivated achiever, with a high level of
business awareness and the necessary presence to interface

effectively with colleagues, and when appropriate, senior
client personnel.

Whilst the working language of thebank is English, fluency
in other European languages, particularly French, would be
seen as a distinct advantage.
Career opportunities are what you make them, both in
Luxembourg and elsewhere in the Chase network. An
organisation of this size and calibre is not going to restrict

highfliers.

Ifyou xre interested in this exciting career opportunity, please
forward a full CV, together with current salary details and a
contact telephone number; to Nigel Phunpton, Managing
Director; Marcsam-Earope, BP 2740, L-1027 Luxembourg. (Please
quote reference no.NP 017 In any correspondence).

MARCSAM - EUROPE
Consuttancy-Search-Selection

PROJECTS REQUIRED
QUALITY IMPROVEMENT

We seek consultancy projects aimed at
improving financial reporting quality in

companies large and small. We will help you
develop/implement strategic plans and profit

reporting models.
Gall now to

Frank Hovel! FCCA
Westwind Management Services Ltd

Tel No 0753-78825/667100 .

EXPANDING INTERNATIONAL
HEALTHCARE GROUP

Seeks two SENIOR COMMERCIAL ACCOUNTANTS for the posts of
Group Management Accountant and Financial Services Manager
tor .subsidiary. Experience at International Trade preferred tor

Financial Services Manager position. Some statutory accounting
experience advantageous for Group Management Accountant.

Finalist/Qualified AGMA/ACA/ACCA

Please apply to: Mr. C. D. Chapman,Chief Financial Officer

Sharaiing Group Limited,A*hlyna Half

Barthamsted.Hertfordshire, HW 2ST
Telephone; 0442 863391



FINANCIAL TIMES THURSDAY
AUGUST- 24 1989

Manager-

InternationalBanking
Operations
£Negotiable

+ CompanyCar&BankingBenefits
We are a Canadian Banking and Financial Services Group with
operations in Londonjersey, Zurich,Vienna, Singapore and
HongKong.

We are seeking a CharteredAccountant with at least 3 years post
qualification experience either in the accountancy profession or in
the banking/financial services industry, with proven leadership
skills.

The Internal Audit group reports to theVice President Internal
Audit in Toronto.The role involves the management ofa small audit
team responsible for audits ofthe operations outside Canada.

Please write in confidence with details of
your career to date to:MrsL Cobbold,
Manager - Personnel,RoyalTrustBank,
RoyalTrustHouse, 48-50 Cannon Street,
LondonEC4N 6LD.

S

m

ROYAL
TRUST

Royal TustBank

APPOINTMENTS
ADVERTISING

For further

information call

01-8733000

CanOda Raymond
ext 3351

Detrdra McCarthy
axt 4177

Paul Maravfgna
ext 4676

Elizabeth Rowan
axt 3456

Patrick WlHlams

Finance
Director
And
Company
Secretary

Packaging

North West,

c £35,000, Bonus, Car

This successful company, a £40m plus turnover,

autonomous subsidiary of a European Packaging Group
now require a high calibre individual to provide strong

financial controls within a fast growing business.

Reporting to the Managing Director you will be responsible

for the control of all finance, accounting, costing and
company secretarial functions in addition to providing

detailed input to strategy, planning and budgetary aspects

of this significant business.

Aged 30 plus, candidates should be ACA or ACMA and
possess a broad range of financial management skills.

You will in addition have a significant computer
background with the ability to direct future sophisticated

development work.
Additional qualities will include extensive negotiating

skills, high level of self motivation, leadership and
enthusiasm.
This is an excellent opportunity fora "hands on* individual
who will be a strong team playerwith a desire to succeed.

The rewards are attractive and a relocation package is

available.

/. Bewley, Ret L20078/FT. Male or female candidates

should telephone in confidence for a Personal History

Form, 0742-731241, Fax: 0742-731331, Hoggett Bowers
pic. BankHouse, 100 Queen Sheet, SHEFFIELD, Si 2DW.

HoggettBowers
BIRMINGHAM,BRISTOL,CAMBRIDGE, CARDIFF, EDINBURGH.GLASGOW, LEEDS,LONDON, MANAJtLfc&JL&K,

NEWCASTLE, NOTTINGHAM, SHEFFIELD, WINDSOR
A Member ofBine Arrow pic

FINANCE DIRECTOR
FROM £30,000 + PACKAGE

This is a new appointment to the Board of a
major UK and export manufacturer and supplier

of highly specialised products, a recognised

international market leader.

Based in Sheffield the Finance Director will

take full control of die finance function and will

play a key role in the future growth and
development of the company through die

installation of effective systems and financial

controls.

Priorities will include the introduction of
effective integrated costing systems and
implementation of a new computer system
during the forthcoming year.

Applicants should ideally be aged 40/45,

SHEFFIELD

qualified accountants and be currently holding a
senior financial position in a manufacturing
company. Experience of installing integrated

manufacturing and costing systems is essential.

A self-starter with sound "hands-on" experience,

a strong personality, good communication drills

and firm all-round management ability would be
ideal.

The importance of this appointmentis reflected
in the remuneration package which includes an
executive car and appropriate benefits.

Candidates can apply in confidence, quoting
Ref. FT/FD, to Bob Pont, PER, FHzwiDiam
House, 2/4 Fltzwllliazn Gate, Sheffield S14JH.
Telephone (0742) 767555.

RECRUITMENT CONSUIMNCY

Manager, Financial
Planning and Analysis

Kent
Our client is a £ 160m turnover subsidiary of a major British
pic, manufacturing high technology equipment for the
international automotive sector. The Company's future
success is based on advanced technical development, modem
manufacturing methods, and high calibre employees.

Responsible for effective planning and analysis of the
Company's financial performance, key requirements of this
position will be to prepare forecasts and budgets, to ensure
commercial evaluation of capital expenditure, to interface with
line management identifying areas for profit enhancement
and challenging financial decisions and to establish and
maintain accurate product costing and inventory valuations.

A qualified accountant, aged 27-35, your early career should
have Included at least 3 years as a factory accountant in
a volume manufacturing environment. Financial analysis
experience is essential as you should be adept at the

MANAGEMENTSELECTION

to £32,000+ Car
meaningful and commercial interpretation of financial data.
This is a high profile role requiring good communication and
presentation skills and the presence to extract relevant
information and gain credibility quickly Career prospects
within the group are excellent

Interested candidates should write enclosing a
comprehensive CV with daytime telephone number
quoting Ref: 361 to Sana Cooke, MA, Whitehead Rks Ltd,
43 Welbeck Street. LondonW1M 7PG. Tteh 01-637 8736.

European Financial Controller
Wooreone ofthe world’sboding firms

of chartered surveyors and international

red estate consultants. We opened our

first Continental European office in 1965,

and today, our service extends to 12
offices in 7 European countries, with plans

for further expansion. Your task wifl be to

ensure we standardise and consolidate

our finandd operations throughout this

network.

Based in Paris and reporting to

the European finance Director, you

wifi have responsibility for accounting

practices throughout France. Germany,

Holland, Spam, Belgium, Luxembourg

and Sweden. In addition to introducing

common polities on reporting,

management accounting, business

planning and forecasting, you wiU review

their budgets and performance and liaise

with our advisors In areas such as tax,

legislation and related matters. You must

Paris
be copobteofoperating at the

most senior

level, and con anticipate extensive traveL

Ideally a graduate ACA with some

post-qualification commercial
experience,

youera Skelytobe in your late 20s to early

30s and keen to take on wete-rangmg

responsibility- A knowledge of French wB,

of course, be useful

The remuneration and benefits

package that accompanies this senior

position reflects the significance of this

appointment, and indudes a higNy

competitive salary, company car and

discretionary bongs.

Please write, enclosing your
.
Q/ and

quoting your current salary, to Andrew

Jenkins BSc ACA, Jones Lang Wootton,

22 Hanover Square, London W1A 2BM. •

The dosing date for applications is

8 September 1989.

interviews will be held in London.

$$$Jones Langwootton

FINANCIAL
CONTROLLER

London Wl

£30,000
+Car

+Quarterly Bonus

Financial recruitment consultancy has been one of

the major growth industries of the 1980's and

shows all the signs of continuing to develop rapidly

in the nextdeeade. Formed over 30 years ago, but

benefiting from a management buy-out in .1983,

Harrison Willis has established itself as one of the

leaders in this highly competitive sector.

V\fe wish to appoint a Financial Controller to take

foil responsibility for the finance function,

reporting to and working closely with the

Managing Director, in addition to the day-to-day

running of a six-strong department and the

provision of monthly management Information to

tight deadlines, we require a person with proven

business acumen who can contribute strategically

to the future growth and development of the group.

. Candidates must be qualified accountants who
possess good communication and man-
management skills, and who have sufficient

experience and ambition to be promoted to the

Board after32 months. .

For further information and to a/rangea meeting
please senda briefcareer history to Michael Heist
at the address shown betcMc ~

HARRISON JSf Wl LLIS

Group Accountant
LondonBased To£28,000 + Car
A dual role whereby you can develop your contxollership Aflln and- gain anTnsigbi to the
strategic and operational management of a highly profitable, £2 billion turnover
international services and marketing group active in sixty countries worldwide; .

Supervising four staff, your primary responsibility will

be the financial control of Inchcape Management
Services, a substantial company in its own right

providing across the board support to all areas within

the group. Constant liaison with directors and senior

management at group and subsidiary level will amble

you to thoroughly familiarise yourself with die core
businesses. Additionally, you’ll assist the Group Chief
Accountant prepare the financial and Tr*anag||r,ncnt

accounts for the Inchcape Group as a whole, a unique
opportunity to see the global picture. This range of
experience, combined with Inchcape’s proven policy of
developing senior management in-house, could lead to
outstanding career progression in the UK or overseas.

The successful candidate win be a qualified accountant,

aged late 20s to eaziy 30s, who can demonstrate
impressive career progression to date from Commerce,
Industry or the Profession. As contact at senior
executive level forms such an integral part of this role,

communication skills must be of the highest order.

Some international travel is envisaged in this position
and a full relocation package is on offer where
appropriate.

For further information please contact our Recruitment
Advisor Mike Masterson at H.M.A. Recruitment,
Chancery House, 53-64 Chancery Lane, London
WC2A IQS. Teh 01-242 1822 Fax: 01-831 6425.

e

i—FINANCIAL ACCOUNTANT-
advertising AND MARKETING

CENTRAL LONDON
Attractive Remuneration Package

Dewynters are the market leaden in the provision of advertising

graphics, merchandising and marketing services to the

entertainment world. As a result of recent growth and with plans for

further expansion we have reached an important stage in our
development and need to strengthen our finanrial accounting

expertise.

Reporting to the Chief Accountant you will be responsible for
— Monthly and quarterly financial reports foe five companies

and their divisions

— Consolidated statutory financial statements for all ctiPT””**
— Working capital management, including stock control
— Administration of the fully integrated multi-user computer

system

For this challenging role you will be a qualified accountant with at

least two years’ post qualification experience; aged mid to late

twenties; able to fit easily into an existing team; computer literate

and with sound commercial awareness gained ideally in a related

nrTOonmraL Above aB you must have a record of achievements

which proves an ability to make things happen.
J

Applications with full CVs, should be sent to: Peter Linnefl,

Dewynters PLC, 48 Leicester Square, London WC2H 7QD.

A
(CTUKVMQ mfT

DEWYNTERS PLC
incorporated Practitioners in Advertising

ACCOUNTANT c£27,000 + CAR
Young & Co.’s Brewery Pic is a London brewe
based in Wandsworth with annual turnover
£48 million. The brewery has some 152 publ
houses in the Greater London area and
launched on an exciting expansion programm

Reporting to the Finance Director, you w
assume overall responsibility for ti
preparation and presentation of manageme
and statutory accounts. You will have a staff
twelve to assist you. Other duties will inclm
payroll supervision and maintenance
accounting standards.

A qualified accountant probably in your thirtuyou will have at least three years experience
you wlH be familiar wlUK reporting and tax requirements. You will tcomputer literate and- have experience

implementing systems and procedures,
knowledge of the brewery trade will be
definite advantage.

^ Please reply to Christopher Sandhmd
Co*,a B™«wy PIC.Wandsworth, London SW18 4JD

7 -
with details of career experience andsalary progression, education, qualifications and

personal data.
.

FINANCIAL RECRUITMENT CONSULTANTS
Cardinal House, 35MO Albemarle St., Ldndon'WIX3fO. Teh-m^2^4463.



TAX PROFESSIONALS

Newly Qualified to Partner
Price Waterhouse has an outstanding tax practice with
some of the best tax professionals in the country. They are

excellent people with excellent prospects and we need -

more of them as we expand.

Whether you are already a partner in a professional firm,

an experienced tax consultant or newly qualified we can
offer you a challenging career with outstanding prospects.

You will have substantial client contact, comprehensive

London and Regions
technical training and could specialise in:

• Corporate tax • Mergers and acquisitions

consultancy • International Tax consultancy
• Personal tax planning • independent Business
• VAT consultancy consultancy

We have vacancies in most of our U.K. offices especially
in Birmingham, Bristol, Edinburgh, Glasgow, London and
Manchester.

Please write in confidence with details of your qualifications,

experience and career interests to: John R Townend.

Head of Tax Recruitment, Price Waterhouse, Southwark
Towers, 32 London Bridge Street, London SE1 9SY.

OFFICES HE LONDON - ABERDEEN * BIRMINGHAM BfflSTOL CARDIFF EDINBURGH GLASGOW LEEDS LEICESTER LIVERPOOL MANCHESTER MIDDLESBROUGH NEWCASTLE NOTTINGHAM - HEDHILL ST. ALBANS - SOUTHAMPTON WINDSOR ASSOCIATED FIRMS IN IRELAND AND THE CHANNEL ISLANDS

CHIEF INTERNALAUDITOR
Head ofNew InternalAudit Function^- City

DaiwaEuropeBankplc, theLondonbankingarm oftheDaiwa
SecuritiesCo ofJapan, seeks aHead ofInternal Audit as part of
its programme of expansion.

The successful candidate will be qualified (ACA/ACCA), aged
around 35 years and will hawe at least 3 years proven auditing

esqrerience Ina vigorous banking environment.

The appointmentwill cany a salary ofc£40,000 and the
remuneration package will include nan-<xjntributorypension,

carand theotherbenefitsone expects in the banking sector.

Please apply in strict oonfidence, enclosing a detailed CVto:

MsJamsWebb,
Daiwa Europe Bank pic.City 'Rwer,

40 Basinghall Street Lcndrai EC2V5DE -

DAIWAEUROPEBANK pic
Bankingwith die best ofboth worlds

Financial
Controller

MajorBritish
Leisure Group

Oxford,

c £30,000, Car,
Benefits

Hus. major leisure group includes a retail

division that is one of its fastest growing
operations. Included in the dynamic
management policy is the decision to
decentralise, resulting in this new
appointment ofa senior financial manager.
Reporting to the Managing Director,
and supported by a department, the
responsibilities include not -only strict

financial control, but also full involvement in

planning and business development This will

include acquisitions and computer systems.

An ambitious, practical, qualified accountant
with strong communication skills is sought
Aged between 2B-38, candidates will have
proven experience in a multi-location
business, probably in retailing or leisure.

An energetic and-enthusiastic personality is of

equal importance to technical skills.

Promotion prospects within the group are as
exciting as the growth opportunities for the
division.

Male or female candidates should submit
in confidence a comprehensive c.v. or
telephone for a Personal History Form to,

D.E.J. Oat-way, Hoggett Bowers pic,
1/2 Hanover Street, LONDON, WlR 9WB,
01-734 6852, Fax: 01-734 3738, quoting Re£
H34002/FT.

Birmingham. BWSTQLCAMfflaixa; cabotf. Edinburgh,Glasgow, leeds,

XjONDON,MANCHESTER. NEVVCOTLE.N(T1'11M5HAM SHEFFIELD, WINDSOR
,

... - A Member ofBlue Arrow pic

International
Project Accountant

London Wll* Extensive European Travel

Blenheim Exhibitions Group PLC has rapidly

established itsdfaa the loading independent

exhibition organiser in both the UK and
Europe* Hdsperiod of exceptional growth

has been achieved through an aggressive .. .

acquisition strategy coopted with strong

organic growth and is largely attributable lo -

the Croup's young, high^esUbre and forward-
..

looking management leant.
t

Asa result of thisexpansion, there isnow a -

requirementfar* layindividual to comple-

ment the exLsdng Group Fhuuxce Tcam.
’

Reporting to *0 Croup Financial Controller/ .

you will playa leading rote in die

coordination andintegration of newly .• v ..

involving the monitoring

«

provision ofbusinessdata

opean Travel Circa. £28/100 + Car

ins rapidly and the development of
opendcot management information systems.

[and
growth This will require extensive liaison with
cssivc ..

.
European Management and therefore substan-

trong tial travel& envisaged.

HItabic to .

d forward- This new role is seen as an outstanding
opportunity fora young, ambitious, recently

1

qualified accountant, who wants to workfare
isnow a - fast moving group, in a dosc-knit busy

» cample- . environment where a “hands-on appro**" is

essential. It offers a significant opportunity

for the ideal candidate to play a key role in the

lontrollcr, . Group'sfuhire development

wiy \- -f9oa*s apply with full cv to:

.
Dick Hostel Blenheim Exhibitions Croup PLQ

137 BlaVhckn Crescent, London,

BLENHEMBXHIBTOONS
.

W112EQ‘

WVJLC' -
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Appears every

Monday
Wednesday

and
Thursday

for further information

call 01-873 3000

Candida
Raymond
ext 3351

Deirdre McCarthy
ext 4177

Elizabeth Rowan
ext 3456

Paul Maravfglia
ext 4676

Patrick Williams
ext 3694

Financial Administration Officer
Information Technology Department
GLOUCESTER upto£27,000
The National Power Division ofthe CEGB is

on the brink of a new and exciting future

and can offer a unique career opportunity

for a Financial Administration Officer, based
at our Gloucester office,who will lead a

team within our Information Technology
Planning Branch.

A significantchallenge ofyourjob inthe
coming months will be to establish

appropriate costing and recharging

mechanisms forcomputing services in the

context of Privatisation ofthe ESI. You will

also be involved inproviding a financial and
budget monitoring service forthe

Department, preparing various financial

reports and accounts and liaising with
planning teams on Plan/Budget preparation
and the planning/performance of projects.

You must have several years' practical

experience in financial administration,

knowledge offinancial procedures,the
basic principlesofaccounting andsome
background knowledge ofcomputing.

A professional qualification in Accountancy
would be an advantage. You should also be
able to demonstrate your abilityto develop
new concepts, team leadership and staff

motivation.

Please send your CV quoting reference

212X/89/KIM/FT to Recruitment, Personnel

Department, National Power, CEGB,
Sudbury House, 15 Newgate Street,

London EC1A7AU by 11 September 1989.

As an equal opportunities employerwe
welcome applications from men andwomen,
including ethnic minorities andthe disabled.

NO AGENCIESPLEASE

National Power

COMMERCIAL DIRECTOR

BASE £40K PROFIT SHARE, DUAL. CAR
& OTHER BENEFITS

One of the UKs leading distributors of

electrical products seeks a senior director

of impeccable track record enabling the
direction of recent acquisitions and control

of rapid expansion.

The appointee will come from a
multi-national corporate or similar growth
environment that currently may be lacking

in more creative management opportunities.

Working closely with our chairman, it is

important that they should have significant

presence to support forward development
strategies across the full range of company
activities.

This position represents almost a
"Partnership" opportunity and is reflected

by the longer term financial rewards
resulting from total P & L responsibility.

In the first Instance please send a fuH CV to

Box A1318, Financial Times, One Southwark Bridge,
LONDON. SE1 9HL

Group
Financial Director
£40,000+car London W1

Fashion pic seeks a Qualified Accountant to
head up the group's Accounting function. The
successful applicant will have a strong commercial
background in the clothing industry. ‘Hands on'
computer experience is essential. Ideal age 30-45
years.

Please send full cv to Janies Holmes, Belle
Recruitment (Recruitment Consultants), 80 Mortimer
Straet. LondonWIN 7DE.

FINANCIAL
CONTTOLLER

SALARY £30,000 ANDCAR • LONDON NW2
Qualified ManagementAccountant is required to

control fee accounting functions ofa pic subsidiary. The
Company isa leading fashion name and previous

experience in clothing would bean advantage. A sound
knowledge of computersand commercial awareness is

essential.

Maasa write with full caresrdetails to Lesley Maehwn, On fop
(teefutmont Ltd (RawuftmentCocnuttam),74« Betstze Lane.
London NW36BJ.

Scottish Power,a multi-million pound private sectorcompany, is scheduledsoonto
succeed theSouth ofScotland ElectricityBoardasthe majorsupplierof electricity to
four-fifthsofScotland^ population. Operations inthe private sector will createan
enhanced roteforthefinancial function withinthenewCompany.

GLASGOW c. £39,000
TheTreasurerofScottish Power will be critical tothe Company^development

Your primary responsibilities wiltbe to agree and institute all new borrowing facilities of

around £250m perannum, whileyou will monitor maturity periods, interest ratesand
notice periodson current temporaryborrowing of£150m and advise on the issue of new
shares. In acktition, you will minimise the corporation tax liabilityof the Group and advise

and present papers on tax (including PAYE,and VAT.).

You will be able to demonstrate an extremely successful career record, which

illustrates the experience and commitment to meetthe demands of this role. Above ail,

your professionalism, market knowledge and management skills will be ofthe highest

level and will be equalled by yourpersonal demeanourand communication skills.

(Ref. QS 272).

FINANCIAL ACCOUNTANT
GLASGOW c. £34,000

You will be responsible for the preparation of the Interim and Annual Accounts for

each separate business activity (likely to be ten) as well as consolidated Group
Accounts. You will monitor and develop the Company's computerised accountancy

systems and review Accounting Standards and Company legislation to ensure
compliance. (Ref. QS 275).

While the demands will be extremely high, the rewards on offer will be of the same
magnitude, in addition to an excellent salary, the Company offers an extremely attractive

benefitspackagewhich reflects this position within the Company and its standing within

the power industry.

For further details and an information pack please call Ian MacLeod,
Austin Knight Selection, 183 SL Vincent Street, Glasgow G2 5QD.
Tel: 041-226 3853 (business) or 0505 613008 (evenings/weekends).

Electricity
POWER OF SCOTLAND

) Management
Accountant

Jacobs Suchard Limited is the UK Confectionery Division of the Jacobs
Suchard Corporation which has more than 40 operations in Europe
America and the Far East, involved mainly in chocolate manufacture
coffee roasting and commodity trading.

We are seeking a Management Accountant to supervise and develop a
team of 12 staff engaged in the preparation of annual budget, monthly
accounts, cash and budgetary control, costing, purchase ledger and general
management reports. Systems are both mainframe (IBM) and PC based.
Th is opening is likely to suit a mobile young man or woman who has agood degree, a professional accountancy qualification and around two
years experience (some of this in manufacturing industry).

The job will be based in our Bedford manufacturing unit initially but will
be relocated to Surrey towards the end of 1990 when we establish a
separate new administration centre for the UK. Comprehensive relocation
support will be offered as necessary.

The package will be in the region of £25,000 - £28,000 plus bonus and
usual benefits. r

Please write with career details to
Adrian Bark,Jacobs Snchard limited, IV0
Miller Road, Bedford, MK42 9PB.

JACOBS SUCHAFD
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The need to read between the

pocket telephone lines
Della Bradshaw looks behind the hype surrounding telepoint and
explains what the new services have to offer customers

|

he British public is

about to be bom-
barded with all the
razzamatazz of a

clutch of new portable tele-

phone services.

Consumers wanting to keep
up with the latest trends will

have to make a choice:
whether to stick to a cellular

phone - the sort now sported
by every self-respecting yuppie
- or to buy one of the new
telepoint phones.
But behind the hype lies con-

fusion. What exactly is tele-

point?
It was originally thought of

as a sophisticated version of
the domestic cordless phone,
seen tucked into gardeners’
pockets to prevent them hav-
ing to run back to the house
every time the phone rings.

The handset is linked by radio
to a base station, which is

plugged into a phone socket.
The same principle applies to

telepoint, with sturdy versions
or the base being provided in
public places, such as railway

stations, motorway service sta-

tions or banks. The base is

plugged into the BT or Mer-
cury telephone networks.
So what do the new services

offer and. more importantly,
what do they not offer?
To begin with, telepaint

phones cannot receive calls via

public bases. However, as with
established cordless phones,
consumers can buy bases
which will enable them to
receive calls at home.
The handsets can only be

used to make calls within 200

metres of a "base station” -

and that base has to be one
belonging to the service to
which the customer subscribes.
It will be Indicated by a
brightly coloured sign.

Four rival services have
been licensed by the Govern-
ment. and the speed with
which each Increases the num-
ber of bases will be one of the
main competitive factors.

Pbonepolnt, a British Tele-

com-led consortium, has stolen
a march by being the first to
launch a commercial service -

but with only 100 base stations.

The total will not reach 1,000
until next year. Ferranti Cre-
ditphone hopes to begin opera-
tion by the end of this year
with 1,000 bases in big cities

and along motorways. Like-
wise. Mercury Callpoint plans
a launch this year, with sev-

eral hundred bases in place.

Both Phonepoint and Call-
point have signed up with Brit-

ish Rail to use railway sta-

tions. and several of the
motorway service station oper-

ators are supplying sites.

Because calls can only be
made within a limited range,
the phones are portable but not
mobile - they cannot be used
to make calls while driving, for

example.
More confusingly, the

systems are not compatible.
Although Phonepoint and Call-

point use the same handsets,
developed by Shaye Communi-
cations of Winchester, the con-
sumer must buy a phone to
work on one specific network.
Ferranti has developed a dif-

ferent product for its Phone
Zone service. The fourth con-
sortium, Byps, owned by Bar-

clays Bank, Philips Electronics

and Shell, has not yet ordered

equipment and looks unlikely

to launch a service this year.

A reconciliation of the
incompatibility between hand-
sets and systems is in sight. By
the end of 1990, the UK Govern-
ment has ruled that all opera-
tors must use equipment
which conforms to the same
signalling standard, called the
common air interface CCAI).

This will mean that a customer
can buy whichever handset he
prefers and then decide which
network to register with.
Another potential source of

confusion wQl be the different

charging structures. Ferranti is

pitching its charges in line
with those for using a BT call

box. Each unit will cost lOp
and its length will vary accord-
ing to distance and time of day.
Each call will also carry a one-
off charge of 5p.

With Phonepoint, on the
other hand, charges rise from
between lOp and 25p a minute
during the off-peak period to
between I3p and 3Gp during
peak times.

Both also have joining fees
- £20 to £25 - and service
charges of £8 a month or £25 a
quarter. Itemised bills are
available for an extra charge.
However, this is simpler

than the charging system for

cellular phones. The two-tier
cellular system of operator and
distributor means that
although Cellnet and Racal

Vodafone charge a set rate to

all their retailers, there is no
control over what the retailers

charge their customers. Some
users have been horrified at
the tariffs of unscrupulous
dealers.

Although detailed compari-
sons are difficult, it is clear
that telepoint will be consider-

ably cheaper. Barry Moxley,
managing director of Phone-
point, says that on an annual
basis the bill is likely to be
only about one third that of
cellular for the equivalent
number of calls.

However, because cellular
tariffs are applied in just two
zones - those made from
inside or outside London's M25
motorway - customers with a
lot of long-distance calls from,
say, Glasgow could still find
cellular an attractively priced
alternative.

The equipment for telepoint
is also cheaper. The handsets
will cost less than £200 and the -

domestic base units will work
out at about the same price.

They will be sold through high
street stores, telephone dealers
and by the operators, who pre-
dict that the price will fall to
less than £100 by the end of

next year.
Although telepoint only

offers a one-way service,
within about 18 months hand-
sets could be built which incor-

porate a pager. Indeed, one of
the prime targets for telepoint
operators will be the 615.000
people in the UK who already
carry pagers. Combining the
two could give them a poor

man’s mobile radio.

Most of the hype connected
with telepoint has been for the
public service because it is

regarded as being more conve-
nient than call boxes. How-
ever, the equipment could also
come into its own in small
offices, where up to six tele-

point handsets could be linked
to a base unit.

The receptionist could
answer the telephone and then
transfer the calL Although

only one person could use each
line at a time, it would be a
quick, cheap and flexible way
of installing a small telephone
system.

But perhaps one of the big-

gest advantages of the tele-

point handsets will be their

size and design. They are con-

siderably smaller than most of

today's cellular phones. As
Moxley says, “you don’t need
to have a special suit pocket
made to fit your phone.”

T echnical standards may not
sound very exciting, but they
will play a decisive role in the

effort to cut tbe cost of telepoint
phones in the UK.
The manufacturing volumes needed

to reduce costs are likely to be avail-
able only if other countries in Europe
are prepared to Introduce the same
services using the same standards. If
this happens, the handset price could
fall as low as £50.

International standardisation could
also help to increase sales in the UK
because the appeal of the service
would be Enhanced if one handset
could be used in several countries.
France and West Germany have

International market beckons
already decided to go ahead with tri-

als of services using the UK's com-
mon air interface CCAI) specification.
Other countries which have shown an
interest include Finland, Austria,
Australia and New Zealand.
UK equipment manufacturers

would like to build on their initial

success with the French and German
operators by persuading interna-
tional standards bodies to adopt CAL

In Europe, the newly formed Etsi
(European Telecommunications Stan-
dards Institute) Is In charge of ratify-

ing such standards. It has already
approved a cordless telephone stan-
dard, known as Dect (Digital Euro-
pean Cordless Telephone).
Like the telepoint services in the

UK, Dect - which will not be avail-

able until the early 1990s - uses dig-

ital radio signalling. But it operates
in frequencies around 1.8GHz,
whereas telepoint uses 900 MHz fre-

quencies.
Equipment incorporating the Dect

specification is complicated and has
many different features, so the tele-

phones are likely to be expensive and
aimed at business rather than domes-
tic users.

The UK manufacturers* lobby is

proposing that the CAI should be
adopted as welL Because it is less
complicated, it is a cheapo- way of
providing mass portable comnumica-
ttons than Dect.
The decision on whether it should

be adopted cannot be taken before a
meeting planned for March 1990.
Even then a decision may be
deferred. However, UK Interests are

hoping that once the telepoint service

-Is In use, more European manufactur-
ers and operators will want to jump
on the bandwagon and so Join the
lobby for the CAI standard to be
adopted.
But there are also worries that the

water has been muddied by publicity

given In the UK to yet another type of
telephone service, called personal
communications networks (PGNs),
which will come on to the market in
toe early 1990s. European communi-
cations organisations may want to

take a long hard look at the relative

merits of PCNs and telepoint before

they decide which option is best for
them.

tackling the riddle

of the internal

combustion engine
By Andrew Wiseman .
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cated and chaotic chemical
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Gar manufacturers through-

out the; world.' are spending
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about the process of combus-
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success- in' improving the'
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used to study the problem,
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This is about to change as a
result of a procedure developed
by Professor Peter Ahdresen,
of tbe Max-Planck-lnstitute
(MPG) for Flow Research at — —
GOttisgen in West Germany! mation of pollutants,

He has been able to acjqufre the " Andresen.
first live pictures of the diverse
turbulent processto' within 'a

working engine- and. to study

'

combustion in two dimensions,

by measuring tbe distribution

wisely and ; simultaneously
“what is happening during com-

bustion, in various areas of the

chamber, will it be possible to

distribute fuel to its' greatest

advantage and reduce- the for-”
says

“Webave already seen much
more than we can explain,” he
adds, confident that improved
research methods will ensure a
much more 'efficient use of
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ultrasonic speeds and to simu-
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Earth.
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Group
Finance
Director

QuotedPLC
Market Led

Manufacturing
Business

Yorkshire,
£60,000,

This- is a fast growing, medium sized quoted
PLC, a market leader in -its field, with
realistic and ambitious plans for further

expansion. The organisation is now at a
stage of development where it requires a
highly capable and experienced Financial
Executive to direct the Group Finance
function of a multi-sited business. Ideally a

mature 40-50 year old, you will have
demonstrated sustained success over some
years in heading up the Corporate
Finance Department of a quoted PLC. Key
responsibilities will also include the ability

to enhance relationships with institutional

investors and advisors, as well as overseeing
the future development of Group systems
strategy. This is a key appointment at Group
Main Board level, and requires the highest
levels of general and financial management
skills.

/. Bewley. Ref: Ll 3129/FT. Male or female
candidates should telephone in confidence
for a Persona] History Form, 0742-731241,
Fax: 0742-731331, Hoggett Bowers pic.

Bank House, 100 Queen Street, SHEFFIELD,
Si 2DW.

HoggettBowers
BIRMINGHAM, BRISTOL. CAMBRIDGE. CARDIFF. EDINBURGH, GLASGOW. LEEDS.
LONDON.MANCHESTER. NEWCASTLE. NOTTINGHAM, SHEFFIELD. WINDSOR

A Member of Blue Arrow pic

N. HERTS

U.K. FINANCIALCONTROLLER
c£3(U)0Q-fCar-fBenefits

SDRC nm a taxiing Womnuonal supplier of software and engineering consultancy services in the hrtaeh field of
Mechanical Computnr Aided Engineering.

The U K. Controller win have overall responsibility for the U.K.'s financial accounting, procedures and controls and wsi be
given Ihe scope to mate significant Input to Board level policy dedsiens.

This ropreworts an opportunity for a Qualified accountant vv*»teperiencslnhl40ch or NortiAnwricanbusinesaeatogBln
Invaluable* oxoenmeo of sonlar lava! roanagemant within this successful and fast Rowing company.
For further Information contact; Accountancy Personnel, Connaught House, Ground Floor, 15fl7 Upper George
Street, Luton. Beds Llh 3RD. TW: 0582 402099.

HTHORN LIGHTING

LEICESTER £20-A000+Car
THORN Ugraing is a major hntematlona! force providing total lighting solutions through design, service and Innovation.
Operating succwtuSy Inli countries in tneUK and Europeand with worldwide marina thecompany la currentlyengaged
in an acStlng prwwnmetf expansion Aa a result, there ere opportunities tor auditors with considerable experience
gained ina manufacturing environment to jem the Email Internal audit team based In Ldcesfer.
Reporting to tho Chief InternalAuditor you willassume responsibilitytorconducting both financialandopergttonalBudfts In

1

AlEu,0pean:bn°ua®e“P4* 1WYw0uw **30 advantage, together with thefiexWBy to travel wltWnthe

A competitive safety and benefitspackage laottered together with generous relocation expenses where appropriate
For further Information contact; Accountancy ftorsormol, 13-15 BetvoirStreet, LaferestarLEI 6SL. TW:0933 942633.

})
Accountancy Personnel financialtimes 1

Hays

EkauciafVtiectou
lb secure the best appuhiuuenaaz senior level needs more than good advice,
accurate careerobjectives ind Mirrinct ptaenatloa
linnExec SMI nor only provides career advice to successful executives but
also retains the unique facility ofour subsidiary company ImerMex to bridge
the critical gap between counselling and the right job. The service offered by
ImerMex is free.

InrerMex maintains a unique data baseofsome 6,000 unadvertised vacancies
perannum, providing die only confidential Inpbcement»
Service.

Ifyou are considering a move or need a new challenge then
telephone for an exploratory meeting withour obligation.

InterExec SMI Pic,

Landseer House, 19 1

LONDONWC2HOES. Telephone: 01-930 5041
IntorMcx can tamed taftprodoulj ofthtComaAngSmcc.

NEWLY QUALIFIED
RESULTS

Thursday 7th September

Chartered Institute of
Management Accountants

Thursday 28th September

Institute of Chartered Accountants

The advertising rate is £49.00 per single
column centimetre, with premium positions

available by arrangement at £59.00 per single

column centimetre.

Guide to Recnritment Consultants

£70.00 per insertion which includes company
name, address and telephone number.
Additional information information at £14.50
per line.

For further information please contact
Paul Maraviglia on

01-873 4676
or your usual Financial Times representative.

PUBLIC None* PERSONAL

8EHMAH RUBBER COMPANY
PLC

NOTICE R HBKBY QIVBI that (ha
Oevanty—cond Annual Qonaral Maul
big of Om Company will be bald at 4
Avanua QuHlaumo. Luombourg. on
Tuesday 18 September i(W8 at 3.00 hi

.ha afternoon to recatva tha Otractore’

Report and On Accounts tor Mm year
ended 31 Oacambar 198ft to declare a
dhrfctamf; to alact Ohwctore; la appota
Auditors and to dx their remuneration:
and tar ta transaction at any other
ordnaiy bm lnm at die oowpam .

The Dividend recommended by .
tlw

Board la of 40p porn share (gross)
and, H approved at the Annual General
Maadna. wm bt payaMa on 8 Octobar
1888 to members on Oie register at
XOO pm on B September TOSH.

Coupon Number 37 bam share war-
rants 10 bearer must ba presented,
through an Authorised Depository, to

the London Paying Agents, Standard
Chartered Sank Pic. Current Accounts/
Securities Department. *37 Graoechurcli
Street. London EC3V OBX lor payment
on or altar 9 Octobar 1888. allowing
three dear working days tor checking.
Coupon* must be summarised on me-
dal forms which can be obtained in

are Being ctakwad 1mm London 1

Agent* without deduction of Uni
Kingdom tax tor nonresidents, the

M be atouuamtatdatl by

By Order at ate Board
INDUSTRIAL. ANO FINANCIAL

SECRETARIAT LIMITED

an upper »gti Street
Thame
Oxfordshire OXB SEZ
ENGLAND
In order to be endued to attend and
vow at M* Wasting, houare of Share
Warranto 10 bearer must deposit their

Share Warrants not later than a Sap-

Every member antwad to abend and
voce at the above-mentioned Meeting
Is entitled to appoint one or more
proxies to ettaad and, on a poK, vote
Instead of Nm. and and such proxy
need note aleo ba a Member of die
Company.

tenwyiltwiTEPmacon mm iii ijff
AMOCwnOM. (HUHOAUs helping more
•and mere eMsrty and Indnn people hr—«Urewi a Ittraeaelanel or shatter bach-
grauntUA -remain, financially secure hr
IWar own homesJt atao haft* (hose who
need realdrolal and nunlug caraAUKBA
taa reglstared dwthy^taaea wrtta to,' -

WBDam Rathbana^UlKBA^reapoaLd Avon-
more Roa<LLoodcin.W14 8BR,to raaka a
donation or to aah lor mare information
bout hoar to give by covenant or legacy.

!. n-it'.iAf 1
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CLUBS

EVE

bee outfiWd' ibe • others taicatiM at a
poficy on Ur ptaj sad vstas for pwocy.
Supper frota lO-JJO am. Dtsco and top
taundaas, gtaaaoroe* howctocs. excinag

' Qoonbow*.

01-734 OSST. 189, Regent SU,
-

-London.

GENEVA
SWITZERLAND

Full Service-is ‘O'ur Business .

* International law and. taxes'
*• Mailbox,, telephone, telex.

and telecopier services
* Translation secretarial

services

* Formation* - domiciliation,
and administration of Swiss
and Foreign companies.

Full confidence and discretion

assured.

BUSINESS ADVISORY
SERVICES SA.

7 Rm Mny, 1207 Geneva ..

TefcTM 05 40 Txr 23342
FSC786 06 44
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Holiday or business

apartments to let

01-723 070TFax 01-487

r 3636 or 53 Cambridge
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The Financial Times proposes to publish, a .Survey on the above on

20 SEPTEMBER 1989

For a full editorial synopsis arid advertisement details, pfease contact

JEREMYM BAULF
'

on 01-873 4026
or write to him at

Number One, Southwark Bridge
London SE1 9HL.
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pre-war . . .

Nigel Andrews on Festival films
and a new Gone With The Wind

he 43rd Edinburgh.
Film Festival is the.
first to be run- by"
Times film critic

David Robinson. Swapping
Wapping-Ior AuU Reekie, Rob-
inson has toughened up the
festival no end. In an EFF now
bristling with well-labelled
subsections .

- New . British
Cinema, Lunchtime Anima-
tion, Young Film-Maker* Com-
petition - one has- a better
idea than ever before of what
one is watching.
But I am not sore that one

has a better Idea cf why one. is

watching it The chhkers still,

get through-' like Russia’s 2%e._
Needle, a posf^jerestroika isfle,

of the Soviet dnigculture-(dar-
ing subject, dishevelled treat-,

merit); like America’s Jdckhife,
an overwrought tale of Viet-
nam veterans starring Robert
De Niro and directed , byl bur
own David Jones; or like the
BoultingBrothera’ hilariously
bad early- thriDers fogussfand
Trunk Crime, trundled out In a
“Britain 193d” retrospective, as
if that were sufficient excuse.
Never wdnd. It is a nriiiirh

that any festival happened,
after the year’s alarms, arid
excursions. (Robinson became
sole director only when Ids
joint appointee, Polish film-
maker Krzysztof jSaxptssi,
dropped oat this month.) More
marvellous still is the resil-

ience of the' festival’s Holly-
wood connection, forged mid
strengthened by previous Edin-
burgh directors Lynda Myles
and Jim Hickey. Gone With
The Wind (more later), Sex,
Lies And Videotape, Talk
Radio, New York Stories and
other top T7S wares came to
town.
Best minoriey revelations

from Amerfcawere Heathers
and Pet Sematary. The fiigf is -

a high-seKwflblack comedy
featuring murder, witty xnay-

EMNBURGH FILM
> FESTIVAL

hem and pop-art visuals; Rind
Hearts And Coronets meets
Prom Night. Pet Senatory is
the best Stephen KTntr adanta-
thm to date; a spooksome tale
oS pete and persons returning
from the grave, directed with
skewy

.
Gothldsm by Mary

Lambert
Even Edinburgh can do Itttie

to flatter European cinema
today, which lies in intensive
care amid the busy patter ctf

doctoral feet Finland’s Ariel,
directedby ah KanrimMiti, is
a bleak hot. watchahie drama
ot crime and joblessness, with
scattered shafts of dry wit Jba-
quim Pinto’s Where The Sun
Beats-Down is a Portuguese
tale of gay love on a form: stoi-

cal, sunburnt,
,
hieratic- And

Rudolf Thome’s The philoso-
pher, from West Germany, is a
piquant idea in search of a
movie: the tale of a tfrghul
young writer wooed into a
manage d quaere with three
mysterious young ladies. Are
they from another dimension?
They say so. We never know.
Teasing but etiolated.

British cinema too is run-
ning low on energy just now.
At Edinburgh, anaemic art
movies like Ian Sellar's Venue
Peter or Timottiy Neat’s Play
Me' Something jostle with
faniiwfanirifli charmers such as
Colin Gregg’s We Think The
World Of You or Lewis Gil-
bert’s latest Willy Russell
adaptation, Shirley Valentine.

Gilbert, who directed Educat-
ing Rita, coaxes a fine replay at
her stage performance as

.
Shir-

ley V from Pauline fining- As
the dumpy Liverpool house-
wife who talk* to the wall and
then cues to find life and love
in Greece, Collins flutes and
puds her sad-funny dialogue; a

Clinching to colour; Ctei* Gable and Vfvton Leigh

pfflar of humanity in a fflm

jerry-bnQt, alas, too often out
of cliches, around her.
Colin Gregg’s comedy,

scripted by Hugh Stoddart
from a JJR. Ackeriey novel, has
moments erf overweening senti-
mentality. (What would you
expect when the maip charac-
ters are Alan Bates and a dog?)
But it is beautifully performed:
by Bates, the dog, Gary Old-
man (as Bates’s jailed boy-
friend whose Alsatian must be
cared for), Liz Smith and Mar
Wan.

More amhitimM* Brittah bids
to collar the world market are
Fellow Traveller and When The
Whales Came. In the first a
McCarthy-persecuted Ameri-
can writer (Ron Silver) work-
ing in ’50s London learos of a
friend’s suicide and the FBI
plot which drove him to it.

'

Good idea: good acting; shame
about Philip SavLUe's direction,
which veers between telly-play
banality and clumsy

expressionism.
When The Whales Came has

Paul Scofield as an Old SdUy
islander warning of curses if

the eponymous mammals are
destroyed. Neighbour Helen
Mirren looks on sympatheti-
cally. But the curse seems to
have been realised in the way
everyone speaks with
hand-me-down Mummerset
accents. Michael Morpurgo
wrote the script; Clive Rees
directs, without persuading us
that fbiq js a real island in a
real world.

With the likes of Scofield
and Max Wall, Lewis Gilbert
and the Boultings on show,
Edinburgh '89 sometimes
seems like “Wheel out the old
troupers* year. Finest trouper
of all was Miss Butterfly
McQueen. She came, she
squeaked, she conquered. She
was, of course, tire black maid
Prissy - “I don’t know nothin’
’bout birthin’ babies* — in
Gone With The Wind.

-war
G ala-shown -at Edinburgh in MIsa

McQ*s presence, the new, improved
GWTW opens inLondon this week.

They have restored the colours to their

pristine state. arid .tjhe.skin times ajn reve-
latory. Did yoaknaw Btid Scarlett.O’Hara
andRharBufiaT“’^
urated, rubicund
just like you and me? Only better-looking.

True, l miss the grosser sunsets of the
degraded GWTW: hi which ketchup and
purple vied for supremacy over Tara's sky-
line. (Indeed my finger kept twitching
towards an Imaginary colour knob), But
the gains outweigh the losses. And 50
years after making its bow,- the film is still

a winder: roHercoastlng us through 3% 3

hours of war, childbirth, love, death,
famous dialogue and barnstorming acting.

Will posterity come to love the newer,
cleaner colours? Orwfll thfey banker for
the old? 1 Rankly, my dear, as long as the

film staysavailable, we don't give a damn.
•

Certainly the 50-year-old blockbuster beats
the week’anew commercial zateaaee, Cous-
ins, Americanising France’s Cousin Cozts-

me. Is the most painless. But do we want
painlessness from a film about adultery?
As happy-go-lucky Ted Danson falls in
love with beautiful Isabella Rossellini, the
screen fills with lovely pastel colours.

“Ooh, ash," we sigh, as the toflei-tissue

visuals plus deodorant music combat the
nasty odour (rf sexual duplitity.

' ~

For both persons, you see, are married.
We are asked not to mind that, nor the
feet that an adulterous fling by their
spouses (William Petersen and Sean
Young) inspired their own romance;

GONE WITH THE WIND (PG)
Odeoa Mattie Arch

COUSINS (15)

“
Ed^Sre, Cannon Tottenham CourtRd

DEALERS (IS)

Odeoo Haymarket

CAMPTHIAROYE
Metro

Instead, we are urged to goggle at Miss R’s
ever-radiant grin and gurgty mezzo voice,

and to', admire Mr ITS densely expressive
eyebrows, which unlike Mr D have a life of
their own. .

Meanwhile Danson’s Dad (Lloyd
"Bridges) & keeping Danson’s teenage son
supplied with para magazines. Rossdfini’s

Mum (Norma Aleandro) is making a play

for Mr Bridges. And Rossellini herself is

making a play for English-asshe-is-spoke.

C’Kefs a long time since I’ve been fheese

happy.*) Directed by Joel Schumacher, the
film is ludicrous and mildly mitertalning

at the sanrn time.
Dealers is a British Wall Street Or it

tries to be. Written by Andrew Mdear and
directed by Colin Bucksey, this rickety

thriller dips us into the mad, mad world erf

foreign-exchange dealing a City whizz-kid

(Paul McGann) and an American whizz-

girl (Rebecca De Momay) are teamed up to

save a loss-making London bank by ‘Tun-
ning their dollar book:* I am not too dear
wh&t this means, nor does the film
explain.

Clinching in pastel: Tad Danson and
Isabella Rossellini

The bewildered audience follows the
soon-enamoured McGann and Momay
around the yuppie landscape - cruising
south east England in taxis, limoes and
sea-planes - and waits for the grand
finale when tire figures on the computer
screens will go either right or wrong. In a
film thin on characterisation and thick
with cosmetic menace, the suspense is

bearable^
Worth catching at the Metro; Ousmane

Sembene and Thierry Faty Sow's Gamp
Thiaroye. Some longueurs but much
power in this African-made tale of life in a
Senegalese repatriation camp during
WW2. Doubling as an allegory of the
decline of colonialism, the film’s dark and
^ »y ii. iy intelligence is a relief in a summer
when movies seem to be turning into
comic ships or British movies vainly try-

ing to daw their way across the Atlantic.

La Celestina
ROYAL LYCEUM THEATRE, EDINBURGH
Tf Spain is thane, thwi the
Edinburgh Festival does well
to present a version of Fer-
nando de Rojas’ La Gelestma.a.

work seminal to the Golden
Age of Spanish drama. Formed
as recently as 1966, the Cam-
pania. National de Teatro Clas-
ico, based in Madrid, gave two
performances in the Royal
Lyceum Theatre, to be

.
fol-

lowed tomorrow and on Satur-
day with two performances of
Calderon’s The Mayor of
Zedamea.
La Celestina is one of those

wdl-known rarities you never
see, aftHnngh the British thea-
tre has produced two versions

in recent years; Charles Lew-
sen’s at Sheffield and Robert
David MacDonald’s (The Span-
ish Bawd) in Glasgow. Jeanne
Moreau has just played the
meddling sorceress, the go-be-

tween of the title, in a five-

hour Avignon production, and.

Joan Plowright will be directed
in the role by Nuria Espert at
the National Theatre next
year. I learn, too, of another

Celestina project to be “work-
shopped” soon at the Almeida
in London.
Written in 16 acts circa 1500.

the piece is the first example of
bow fiction unintended for the
theatre is often its best mate-
rial. The dominating bawd
mediates between the ardour
of Calisto and the haughty
Jewess. Melfbea, who has
rejected his advances. The mat-
ter Is resolved through potions,
imprecations, an exchange of
chains and girdles, and garden
visits by moonlight; but it ends
in freakish tragedy when Cal-
isto falls off a ladder and Meli-
bea jumps out of a tower.
On the way there are scenes

of lusty low life supervised by
Celestina, involving her ser-
vants and two whores, that are
gaudily Shakespearian in their

comic texture and realism. As
is usual in adaptation, all long
philosophical digressions are
cut, and the play speeds to its

tragic conclusion from the
moment Celestina is murdered
by her servants impatient for

their share of Calisto’s pay-
ment of a golden chain.
One can hardly welcome the

Spanish troupe as a crack
ensemble, but they do lay
down the plot with careful dig-
nity and let rip when the blood
lust is up. The pandering inter-
vention to bring the servant
P&rmeno (Cesar Dieguez) to
the bed of Areiisa (Filar Bar-
rera), for instance, could not be
done with more buttock-heav-
ing, breast-baring intensity.
But these moments are few

and random, not denting the
overall impression of a com-
pany doing a job of restoration,
not re-invention. Instead of the
pulsating life of the commu-
nity, Its taverns and stairs, its

walls and attics - something
we certainly got at the Glas-

S
w Citizens’ - the design of
rlos Cytrynowskt is a beige

tundra of undulating ramps,
more evocative of sand dunes
and horizons than of de Rojas’
sexually buzzing beehive.
Although virile and

good-looking, Juan Gea seems

a bit long in the tooth for Cal-
isto, though his Melibea.
Adriana Ozores, has the right
sort of dark, Semitic disdain.

What we lack is the dew and
freshness on a love affair as
doomed as Romeo's and
Juliet’s. As the bawd herself,

Ampare Rivelles lacks fire and
glee, and embodies the prevail-
ing tone of the production by
Adolfo Marsillach in her risibly
transparent old lady’s make-up
and sedate propriety. Dressed
like au off-duty nun, she sucks
tamely on a pipe In two scenes
and would not scare the pants
off a flea in her witch-like invo-
cations over the burning
cauldron.
The simultaneous transla-

tion was a butchered garble of
James Mabbe’s great 1631 text,

a poetic masterpiece in its own
right and one which conveys,
more than does this produc-
tion, the vitality, rudery and
Websterian excess of the
originaL

Michael Coveney

The Love of a Nightingale
THE PIT

“What is a myth?* demands
one of the chons of the audi-

ence, signifies not con-
cern for our welfare, couched
in the well-known Royal
Shakespeare Company lisp,

hut the faumhwmt exploration
of the tale of Philomele, her
tongne ripped out by her
ravisher, her brother-in-law
Tereus.
This patchy, bathos-ridden,

often entertaining and inter-

mittently gripping adaptation
by Timberlake Wertenbaker
was reviewed on this page last

year in Stratford by Michael
Coveney. It now inhabits the
Stygian darkness of the Pit, in
the Acheron of the Barbican.

It begins unpromisingly:
Christopher Fry with added
sex. The royal sisters Procne
and Philomele chat about men;
the males strike whimsical
attitudes in white shirts and
cream sladu. Rough, northern
Sing Tereus from Thrace
attends a performance of Hyp
politus which, we later learn,

raises doubts about conven-
tional morality in his untu-
tored mind. The episode marks
the first of the many moments
of unease over the author’s
hnrnnirr — Intwltinnal OT Oth-

erwise - and the deflating,
undercutting effect this uncer-
tainty has on the story - not to
mention the acting, where
chief victim is Jenni George’s
embarrassingly knowing and
coyly smiridng Nlobe.
Any feminist point Ms Wav

tenbuker has in mind is viti-

ated by Peter Lennon's playing
of Tereus as a wimpish subur-
banite, a very naff version of
Thracian machismo complete
with the current RSC cockney
overtones. On second
thoughts, this may be exactly
what was intended; though
one would feel easier if most
.of the rest of the cast sur-
passed the provincial amateur
dramatic society level to
which company casting now

permanently aspires (usually
in vain).

There are exceptions. Katy
Bebean gives her best perfor-
mance yet as Philomele. She
starts perilously near fey cari-

cature (the writing’s fault) as
the sexually curious adoles-
cent, reacting to the murder of
an honest sea captain by pad-
dling (“Tread the moonlight
with your toes”) in bemuse-
ment as poetry proves inade-
quate to life’s grimness. The
post-rape Philomele, pouring
out her blistering contempt in
a tirarfp of loathing, her
in magnificent form techni-
cally awd emotionally: a gener-
ous, roaring attack on our
emotions, beautifully shaded
and varied.

As her elder sister, wife of
file rapist, Marie Mullen comes
into her own. Miscast in The
Man of Mode, misdirected in
The Man who Came to Dinner

,

she shows she can combine a
drawn, tense dignity with con-
trolled rage; and, mirabile
dicta. Miss Mullen does not
shout once.
Gary Hynes’ production

sums up tike play itself. Spo-
radically thrilling, as in such
passages as the Bacchic dance
with the life-size dolls that
reveal the history of Philo-
mele's tragedy; sometimes
bathetic, as in the writhing
callisthenics that launch the
scene; and not avoiding such
traps in the writing as Nlobe’s
comment an the violated and
mutilated heroine: “Truly I
pity Philomele" - which most
rank with Melisande’s “Je ne
suis pas heurense" as one of
drama’s riskiest
understatements.
Ultimately we are moved.

But then, as with the same
author’s Our Country’s Good at
the Royal Court. Ms Werten-
baker has loaded her dice tor
picking a writer-proof story. *&&&£& . ......

Martin Hoyle Katy Behean in The Love of the Nightingale
Alastair Muir

Veterans ’ Day
THEATRE ROYAL, HAYMARKET
It is Veterans’ Day in a
Californian military hospital
and the President is coming to
issue special gongs. Donald
Freed’s play assembles three
survivors of three main wars
(no-one is counting Korea): a
fleet-footed used car salesman,
John McCormick Butts (Jack
Lemmon), who has made his
million but whose stomach has
never been the same since the

Pacific; the most highly deco-
rated serviceman in Viet Nam,
the lumbering hero Walter
Kercelik (Michael Gambon);
and a wheelchair-bound mute
invalid from the First World
War, Leslie R Holloway
(Robert Hemyng).
As a development of the old

argument that the people most
damaged by war are the ones
who inflict the most damage.

ARTS GUIDE August 18-25

EXHIBITIONS

London
/

The WMtechapri flaUary- Euan
Uglow -a retrospective of -the

paintings of the nude by a
painter who Is at once the most
severely objective and the most
seductive of our painters of the
figure. Until September 3i dosed
Mondays.

Paris

The Louvre. The glass pyramid.,
built by LM. Pel, the Sino-Ameri-
can architect, has opened to the
public aa a dramatic entrance
to one of die world’s most
femous museums. Erected as . .

a medieval fortress to 1204, the
Louvre later expanded intoa 7
renaissance royal palace only
to be turned into a museum In
revolutionary 17SS.

, ,

Since then, the modernisation.,

of the museum’s infrastructure
became a matter of utmost
urgency and the pyramid’s cen-

.

trailsing rale Is sn Important _
Step towards the completion erf

the project of the Grand Louvre
planned for 1995. .

"
'

,
'

It will Involve the moving
around of 600 of the exhibits.

:

hut the three stars - the Mona
Lisa, the Victory of Samottumce
and the Venus de Milo wtH . ..

remain firmly in tdaoa.Op<m
sam-dpm. Mon and Wed nntfi

.

9.45pm. closed Tue.
Ontrc Georges PwUon.

. Matisse drawings. Some 100

works retrace the painter’s ere*

stive development from the post-,

academic beginnings tothe/woe
period and to the peatbmste
drawings at the 1940s and 1950s.

The mixture ofi

masterpieces and of

:

dashed off.sketebes ..adds a
refreshing flavour to the exhibi-

tion. Closed Tuesday, ends Aug
27. . .

BUbUjothtqne Rationale. 1799
Le Patrimoine libdrA Rather
than inheritance liberated, words
like confiscation and plunder
would describe more accurately
the manner in which the 200
treasures, chosen from hundreds
of thousands ofdocuments,
reached the BlbUoth&nie Nation-
ale from churches and palaces

daring the revolutionary years.

52 rue da Richelieu. Ends Sept
10.

Vtmdsktion OfamsUi. A Henry
Moots retrospective ofreome SO
sculptures, 80 drawings shown .

.

3“““
fa rotation and 60 engravings
is as impressive by thetjudidoaf “JJg
selection of exhibits, as by the
exceptional location for 12 of
the monumental statues to a
perk With Ahrfne peaks as &
backdrop. EndsNov 19
(028-323978).

Passage 44. Brel et las petotres-
workfi by 20 painters inspired
by Jacques Brel CRndsSept^)
44 Bd. au Judin Boteniqpe 218

’

2675. / .
\.

KB Galleiy James KuorRtdt- ..

.

tags: worts from toe Frantic Got
lection. (Ends Sept 10) 19 Grand
Place.
BdtoStW-it’SSa.W'
trend Neuman (&>ds Sept 9).
Place St Gary.

inUfpft" Wdwrtal liHwmu.

A selection of 70 design drawings
from toe private collection trf

art dealer Lodewflk Houthakkar.
Ends 17 September.

Vtoma
Museum for Applied Arts is cele-

brating its 125th anniversary
wfth an exhibition focusing on
th, ftwMir* art has had on indus-
trial in Austria. Ends Sep-
tember^
Seceeshnk Never to be accused
ofneglecting the younger genera-
tion of Austrian and interna-

tional artiste, this gallery is

wrhnrirtng the Vienna artistic

scene during 1969 as well as a,
.

marveQons photographic exhfiri-

tionfry Aatnd Klein. Until

fijerfiwgg. to Lower
Austria. Besides a marvellous
‘ ce to visit, there is a wondur-

exhibitor! of children's books
and feixytales- Until September.

TheBenedictine Monastery In
MMit en hour’s drivefrom
Vtenna. celebrates its 900th anni-
versary. Besides a fasetoatmg
collection of paintings, books
and later, newspaper cuttings,

the Abbeyboasts toe finest

baroque architecture to this part
of Europe. Until November 15.

Mnssnm far Applied Arts fs cele-

brating its 125th anniversary

with an exhibition focusingon
the impact art has had on indus-.

trialdesign in Austria. Ends Sep-

tember 4.

Room

Canada Nszfonale d’Arte Mnf-
ema. The Scnmabend Collection

contains a Httla of everything.

from pop-art with some ofthe
best-known works of Warhol,
Lichtenstein, Jim Dine, fallowed
by examples ofAmerican mini-
mal art (Flavin, Judd, Morris),
to conceptual art. Until Oct 2.

Museo Napoleonico. Eighteenth-
century Roman Theatre and Car-
nivals. Life was anything but
i<nnfait«hig for impresarios
under the oppressive papacy of
Pins VI, with min continually
staring them in the free through
forced closure by unpredictable
papal censors. Ends Sept 30.

Turin

Land SovietArt;
1870-1930. Renzo Piano, architect
of the Beaubourg, has given the
250 works chosen from Soviet
museums by Giovanni Caran-
dente an immensely effective
setting, nn-rring the ground-floor
workshops of the disused Fiat
factory into the equivalent of
an Arab teat. Ends October2a

Bocco ABwgrmriana and Church
of S. Xicota. 17th century paint-
ingin Umbria. The exhibition
is tiie fruit of nearly 20 years
research work by Professor Bran-
otoscano and a group of helpers,
who have been through Umbrian
churches and convents with a
toothoomb, and the gloriously
restored results can be examined
doee-toto two settings (of which
the latter is by far the most satis-

factory). Nat all are by local
palnties: a notable exception,
is fine work by the French
painter. Jean I’flomme (signed
and dated 1STU. and some are
discoveries, such as an unknown,
Francesco FurinL

One of the most beautiful Is
the Maestro di Serrone’s arrest-
ing and enigmatic Workshop
of Sangiuseppe where Christ
(with an almost Victorian head
ofcurls and roughly eight years
old) standing between his par-
ents forms a rough cross from
wood fragments bom the work-
bench. and binds them together
with thread from his mother's
sewing-box, a mysterious smile
on his face, while his parents’
eyes meet in anxious premoni-
tion. Fn«tc Sept 23.

Vanlca

Museo Career. French impres-
sionists from the Mellon collec-
tion at the National Gallery of
Art in Washington: more than
40 works, among which are
delights such as Courbet's sea-
scapes, Seurat's La grande Jatte,
and Renoir’s Madame Monet and
Son. Ends Sept 4.
Palazzo GressL Italian Art:
1909-1945. A much-amplified exhi-
bition covering a briefer period
than did the recent show at the
Royal Academy in London,
organised again by German
Colent, with the director of Pal-
B2zo Grass!. Pantos Hulten. An
attempt is mart* to put the works
into a clear political and social
context, emphasising links with
contemporary literature, music
andcinema. The exhibition ends
with two blown-up stills from
films by Visconti and Rossellini.
Ends Nov.

rtawYoric

Whitney Museum. A special
exhibit-tram top museum’s
extensive holdings of Edward

Hopper highlight the realistic
painter’s Paris and domestic
scenes among the 150 pieces in
all media. Ends Nov 5.

Washington

National Gallery. The first
exhibitof the complete set of
Mary Cassatt's colour prints
includes familiar imapm of moth-
ers and children from the Ameri-
can Impressionist's oeuvre. Ends
Aug 27.

Tokyo

National Museum. Heijokyo
Exhibition. Important archaeo-
logical finds excavated in the
past 30 years in Nara, where
Japan’s capital and imperial pal-
ace were located in the eighth
century. Closed Mondays.
National Museum of Modern
Art. Ait of the Showa Era. Paint-
ings. sculpture, prints and photos
by Japanese artists, all executed
during the reign ofthe late
Showa Emperor (1926-1389).
Closed Mondays.
Teien Museum. Takeji Fujishixna.
(1867-1943). Fujishima’s work
reflects the course of European
Modernism but remains quintes-
sentially Japanese in its delight
to decoration for its own sake.
The paintings on show include,
landscape, still life and portraits.
Closed Mondays.
Idemitsu Museum. Hoan KosugL
Kosum's early work was influ-
enced by Impressionism, but
in later years he created a more
Japanese style in sumle and
watercolour. His fevourfte sub-
jects were Sowers, birds and peo-
ple. Closed Mondays.

Freed's play is not all that hot.
But the central nerve of the
action stems from a discussion
of paranoia and conspiracy the-
ory when it emerges that a plot
is afoot to assassinate the Pres-
ident. As in Freed’s Circe and
Bravo, a cat and mouse play
between a suicidal, dypsoman-
iac First Lady and her Secret
Service bodyguard, menace
and surveillance are the dra-
matic weaponry in a battle of
words that often seems cloned
from Pinter. Another leaf has
been taken out Simon Gray’s
book: old Leslie utters one
final cry of pained rage after
sitting silent for two hours,
just as Michael Redgrave did in
Gray’s Close ofPlay.
At this point Eileen Diss's

severe institutional interior
has been lit up with a back
projection of an infinite vista
of white crosses. Leslie was a
mutineer in the ranks, one of
the wounded thousands whose
anger at the Battle of the
Somme was expressed by the
French soldiers shooting their
officers. Kercelik, who takes
over the play as its conscience
and catalyst, also shot some of
his own men and reveals the
proposed murder weapon nes-
tling in Leslie's grip under the
hospital blanket Leslie is a
vegetable with a mission

^ a fire
hanked down for 50 years with
valium and librium.

I have to confess that in
spite of these revelations,
much of the short evening is
heavy going. Kercelik projects
a paranoid vision of the
Defence Intelligence Agency
and the National Security
Agency mopping up warped
soldiers just as he mopped up
the Viet Cong. The mounting
hysteria of Kevin Bfllington’s
production is fed by a welter of

confusing detail about security
and the thought police, the
effect of which is to boggle the
spectator's mind while reduc-
ing Jack Lemmon to an emo-
tional pulp- The disabusing of
imperial pride starts with the
odd reflective prayer Gambon
shoots to the theatre roof early
on, asking God to improve
America and all its flaws. And
we recall the pre-curtain-up
medley of Sousa marches when
Kercelik intones that military
music is to music what mili-
tary justice is to justice.
Even more sinister is Gam-

bon’s climbing majestically on
a chair to wrap a dark crimson
cummerbund around his oak-
like torso and call for his
medal. The performance
expands, like his waist, to
incorporate hardening clues of
menace and madness, while
Lemmon dances brightly to
disillusion around him. Butts
is initially a figure of Second
World War cliche, niftily pick-
ing out period favourites on
the piano (Lemmon is a fine
jazz pianist), excoriating the
effing Japs and touting his let-

ter of commendation from Bob
Hope. “A man can’t start over
in America?” he asks, incredu-
lously. “Not any more," replies
the unforgiving Gambon.
With Robert Flemyng’s feat

of concentration and the metic-
ulous playing of these two, the
evening is redeemed by acting.
Gambon and Lemmon remind
me of Tynan’s description of
Alfred Drake and Robertson
Hare as “Belch and beg-par-
don,” the one a savagely immu-
table vulgarian with a sad
catch in his throat the other
an impish apologist for the
good old boy values.

Micfaael Coveney

New Bintley workfor Royal Ballet
David Bintley is to create his first full-length work for the Royal
Ballet In 1991. Based on Cyrano de Bergerac, it will be designed
by Hayden Griffin and set to a score by Wilfred Josephs. The
world premiere is scheduled for May 1991. Bintley was appointed
Resident Choreographer of the Royal Ballet in 1S86.
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The augury of

UK trade
THE MORE THE UK
borrows.the richer it gets. In
1988, the current account defi-

cit of the UK amounted to
£14.6bn. a massive figure by
any standards. A large reduc-
tion in the net external balance
of CSO.lbn at the end of 1987
would be expected, but the
reverse was the case. Accord-
ing to the Pink Book on the
balance of payments, the UK's
net external assets rose to
£94bn by the end of 1988.
UK residents have pulled off

this remarkable trick because
they have learned, from pain-
ful domestic experience, that
returns from supposedly safe
investments like bank deposits
and bonds are far below those
to be expected from real assets.
The UK as a whole borrowed
close to £l5bn and yet grew
richer because the market
value of UK assets rose faster
than that of UK liabilities.

UK net external claims, in
the form of direct and portfolio
investments, were £l24J)bn at
the end of 1988, while the bal-

ance on other assets, mainly
net lending, was minus
£30Jttra. Net borrowing by the
UK private sector was no less

than £62.4bn at the end of 1988.

To be such a net borrower of
financial assets and a net
investor In a diversified portfo-
lio of real assets has once more
proved profitable.

Foreign confidence
It is wrong to stress the

direct relationship between the
net asset position of the UK as
a whole and its ability to
finance a current account defi-

cit of the scale revealed yester-

day. Private assets are not
directly available for this pur-
pose. None the less, the exis-

tence of a strong net asset posi-

tion is one reason for
continued foreign confidence
in the economy.
A considerable amount of

confidence is needed. The cur-

rent account figures for July
are of modest significance in
themselves, but they confirm
that the current account deficit

Is running not far short of £5bn
a quarter and may end up over
£18bn (or 4 per cent of gross
domestic product) for the year.
These Figures look daunting,

but - quite apart from the
strong net asset position -
there are other reasons for
expecting the borrowing to

The ANC’s olive

branch
THE ORGANISATION of
African Unity is not renowned
for its achievements in solving
the continent's political and
economic problems. Yet its

declaration on South Africa
issued in Harare this week
deserves to be taken seriously.

It raises the prospect of a sus-
pension of violence by the Afri-
can National Congress (ANC)
m return for concessions from
the South African Govern-
ment, sets out a reasonable
and practical framework for
constitutional negotiations,
and invites the international
community to help in the coun-
try's transition to democracy.
This olive branch should be
seized by Pretoria. A suitable
opportunity comes next week,
when Mr F.VV. do Klerk, South
Africa's acting President,
meets President Kenneth
Kuunda in Zambia.

Appropriately enough, it was
Mr Kr.unda who 20 years ago
initiated what was called the
Lusaka Manifesto, an appeal
by African leaders for a peace-
ful resolution of conflicts in
southern Africa. "We would
prefer to negotiate rather than
destroy, to talk rather than to
kill." said the manifesto.
The message in the Harare

document, issued in the name
of the OAU. but drafted by the
ANC. is not intrinsically differ-

ent. Today it may have more
impact. Black unrest, heavy-

defence spending, and the
impact of sanctions, are taking
their toll and have shaken
white South Africa’s confi-
dence, while the leaders of the
black-ruled front-line states
and the ANC are also under
pressure.

Decades of struggle

Two decades of indepen-
dence struggles and post-inde-

pendence destabilisation by
Pretoria and the rebel move-
ments it has fostered, have
drained the entire region of its

strength: South Africa has
bludgeoned its neighbours into

submission. The ANC has been
forced to remove its guerrilla

bases from Mozambique and
Angola, and is limited to little

more than a diplomatic pres-

ence in Botswana, Zimbabwe
and Zambia. Meanwhile the

Soviet Union has been reap-

praising its policy towards
South Africa, and has sent a
series of signals to the ANC: it

urges the merits of a negoti-

ated settlement and a mixed

economy, and stresses the need
to allay white anxieties.

It is a background which
should help shift South
Africa’s blacks and whites
away from confrontation and
towards pragmatism. The Har-
are declaration, remarkable for

its conciliatory tone as much
as its content, could be a first

step in this process. The ANC's
terms for opening negotiations
are not new: release of political
prisoners, freedom of political

activity and an end to the state
of emergency. But the docu-
ment goes on to couple these
demands with an offer to sus-

pend hostilities and take part
in "a mutually binding cease-
fire." giving South Africa the
possibility of a respite from
violence.

Absence of ideology
The clearest evidence of

ANC pragmatism comes in the
outline of a post-apartheid con-
stitution. Beyond asserting the
need for adult franchise, a
common voters' role, and an
entrenched bill of rights, the
document is remarkably open
about the shape tbe constitu-
tion should take. The outline
also steers clear of ideology.
The economic policy it advo-
cates simply urges a system
which “advances the well-be-
ing of all South Africans."
The Harare declaration thus

tackles two issues which are
critical to the release of Mr
Nelson Mandela, the jailed
ANC leader it establishes both
climate and framework for the
negotiations in which he is

expected to play a key role.
The declaration also presents

an opening to the international
community. There is, quite
rightly, no suggestion that
South Africa's negotiations
should directly involve third
parties in the way that Britain
presided over Rhodesia’s inde-
pendence, or the United
Nations oversees the indepen-
dence process in Namibia. But
the OAU and the ANC do
envisage a role for outsiders,
mutually agreed by the negoti-
ators, during the transition to
elections. It may now be time
to think about the help that
could be given, ranging from
the provision of constitutional
expertise to a package of eco-
nomic assistance. No one
expects such help to be
requested soon, but to offer it

would be to reinforce the Har-
are message.

Benson Turner, a small
spinning mill on the
outskirts of Bradford*

West Yorkshire, looks

like the model of a modern
manufacturer. In the 1980s it

has invested heavily to renew
almost all its machinery. In
theory it should be flourishing.

Instead it is -struggling.

Since the beginning of last

year Benson has been beset by
problems. It has suffered from
the impact of increasing
imports and a decline in
demand on its customers in the

east Midlands knitting indus-

try. It has also fought against a
flood of cheap Turkish imports.

In the past two years Benson
has seen its sales fall from
£17m to £I4m and its prices by
10 per cent It is still profitable

but only after two years of
redundancies, short-time work-

ing and economies like cancel-

ling new company cars.

. Mr David Sutcliffe, who runs
the mill his grandfather
founded, is resigned to yet
another difficult year. “We did
everything we could to make
the company successful, but
when business is as bad as
this, what can we do?”
Benson Turner is not alone.

In the past year almost every
area of the UK textile industry
has been affected by Import
competition and depressed
demand. Since last summer
more than 30,000 textile jobs
have been lost.

The immediate challenge for
the industry is to struggle on
until trading conditions
improve. But it must also
assess the longer term implica-
tions for the future of textile

production in Britain.

With, a workforce of almost
500.000, tiie industry Is extraor-
dinarily complex in structure
and scale. It is really a collec-

tion of individual industries:

much with its own traditions
and regional affiliations. Hie
textile companies range from
Coats Viyella and Courtaulds,
international groups with
high-tech production plants, to

dingy sweatshops in the back
streets of inner cities.

Textiles has always been a
volatile sector. It is not only
vulnerable to shifts in con-
sumer demand, but also to sud-
den surges of imports from
new industries in emerging
economies and to tbe fluctua-

tions in exchange rates that
affert international trade.

When the pound weakens
against other currencies -
especially the US dollar, to
which most low-cost textile

producing countries in the Far
East Unit their currencies —
UK companies are better able
to compete against imports end
to boost exports. When the

K
und strengthens, they are
s competitive at home and

find it more difficult to sell

overseas.
The worst possible situation

is when an unfavourable
exchange rate is accompanied
by a decline in consumer
demand. It was this combina-
tion that caused devastating
damage in the recession of the
early 1980s and that threatens
theindustry again today.

Hie influx of textile imports
started to increase in the
autumn of 1987. Initially the
only areas of the industry to be
affected were those where the
increase in imports was exacer-
bated by other problems. The
acrylic spinners, like Benson
Turner, also faced a flood of
cheap Turkish Imports; the
hand knitting yarn spinners
were in the throes of a cyclical

continue without vastly higher
rates of interest. One is the
strong financial position of the
UK public sector. Another is

the determination of the Gov-
ernment to reduce inflation,

though this determination is

still to be tested by the slow-
down in demand which will

become more obvious over the
next twelve months. Last but
not least there is the dyna-
mism of investment as well as
the reasonably good perfor-
mance of exports.

Export volume
In 1988 real private non-resi-

dential gross fixed investment
rose by almost 18 per cent, fol-

lowing an increase of 14 per
cent in 1987. The volume of
exports of manufactures con-
tinues to expand, despite gen-
erally high rates of capacity
utilisation- The increase in the
volume of such exports (exclu-
ding the erratic items) was 5V4
per cent over just the last two
quarters. The growth of invest-

ment in the past itself means
that this performance should
be sustained.
Imports of capital goods

accounted for about 30 per cent
of the Increase in the value of
imports of manufactures (apart
from the erratic items) since
the last quarter of 1988. While
the growth of such imports is

certainly not the only explana-
tion for the continued growth
of imports of manufactures,
they have been the most
dynamic single component dur-
ing 1989.

In short, the UK continues to
possess a strong net asset posi-

tion abroad and a strengthen-
ing one at home as welL Given
confidence in the determina-
tion of the Government to
lower inflation once more,
financial markets are likely to

provide the time required for

external adjustment. The
important question is not the
tolerance of financial markets,
but the flexibility of labour
markets. It is whether the
reduction in inflation rightly
desired by the Chancellor can
be brought about without a
severe squeeze on corporate

profitability and a sharp rise in
unemployment. On this, the
auguries are looking less prom-
ising. But it is this that will

determine whether the UK is

to adjust with sustained
growth, or just adjust.
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Alice Rawsthorn on the troubles
of the UK textile industry

A time for

shrinkage
downturn in demand.
Other areas were relatively

resilient for most of 1988
although overall output fell In
real terms for the first time in
five years. But by the begin-
ning of this year the whole
industry was struggling
against a drop in consumer
spending, an nnetehifl retail

sector and a continuing
fafTsay in imports.

Different areas of textiles are
affected by there factors to dif-

fering degrees. The main prob-
lems for the clothing industry
are the growth of imparts and
the instability of retailers. Hie
home textile sector is less
exposed to imparts, but vulner-
able to the impact of increased
interest rates on consumer
spending.
. The rationalisation of the
Industry after tbe recession of
the eariy 1980s - when excess
capacity was weeded out and
plants were modernised — was
intended to make it less
exposed to sudden changes in
thp economic environment.
In tiie cigmgnt climate of the

mid-1980s, when sterling was
competitive and consumer
spending was soaring, the
rationalisation seemed to have
worked. The textile companies
could claim Impressive
improvements in productivity
and healthy profits growth.
Textiles began to be talked of
as an teihratry in resurgence.

It is undoubtedly stronger
than in tiie early 1980s, but the
rationalisation did not go far
enoogb. There is still too modi
uncompetitive, commodity
capacity In the UK. Mr Jeff
Hewitt, director of group strat-

egy at Coats Viyella, said scone

of the plants that dosed In the
past year were not wwnnwte
even before the present crisis.

UK textile companies are
still not as competitive as
those in Italy and West Ger-
many. A recent report by the
National Institute of Economic
and Social Research painted a
dispiriting picture of tiie com-
parative competitiveness of
women’s wear manufacturers
in Britain ami West Germany.
The British trailed behind in
almost every area from quality

of training to standards of
winching maintenance. .

The Industry also suffers
from structural weakness. Hie
tradition of small companies
ami private ownership means
that the level of profitability in
textiles was relatively low even
in a favourable environment
Now the trading environ-

ment is far from favourable
and the textile companies have
announced a stream of lack-

lustre results. The level of
takeover activity has acceler-

ated, culminating in the £395zn
hid by Coats for Tootal, now
being investigated by the
Monopolies and Mergers Com-
mission.
Barely a week goes by with-

out annnnTirwnpnt Of yet
another round of redundancies.
There have been more than
6,000 job losses at Coats and
AfiOQ at Courtaulds since the
start of last year. Only last
week the Response Group
closed four knitwear factories

in the Scottish Borders with
the loss of nearly 800 jobs.
But the outlook is less for-

bidding. Although prospects
for consumer spending are as
uncertain as ever, the pound is

much more competitive
against the dollar, ft wZQ take >

about six months for the'
change in exchange rates to
affect retail buying patterns,

but Mr Martin Taylor, tiie

director of Courtaulds respon-
sible for tevtiteft, fa confident
Hint trading conditions .will be

.

easier by the end oftheyearv.
None tbe less tiie benefits of

a stranger dollar may be tem-
pered. by a slowdown in US
consumer spending, which
could encourage Far Eastern
clothing producers to divert
consignments to theUK. And
in the meantime tiie huts and
closures seem set to continue.
The critical question is how

the current crisis will affect

long-term development. Even
without tiie threat of adverse
exchange rates and sluggish
consumer spending, the next
decade seems set to be a dial-,

lenging time for UK textiles.

One problem will be the
rmrwtain state of international
trading if, as 1b expected, tiie

Multi-Fibre Arrangement,
which regulates the world tex-

tile trade, is phased out in two
years' time. Oh tiie domestic
front, the forthcoming fall in
the number of school-leavers
poses serious problems for an
industry that has hitherto ben-
efited from lower labour costs
fhaw most of its European com-
petitors.

-The cost .of-remaining.com-
petitive in international tex-
tiles is higher than ever. In the
eariy 1980s the industry was iso

inefficient that it was rela-

tively easy to improve produc-
tivity. But the scope for easy
improvements has now been
exhausted. It remains to be
seen whether the present crisis

will affect the industry's confi-

dence in future investment.'
Hapitel expenditure was cut
from £470m in 1987 to £452m in
1988. Most companies admit:
privately to having made more
cuts this year. _i t

"
.

'

Hie emphasis is cm consoli-

dation. Courtaulds has almost
completed restructuring, but
Coats is still in tiie thick of,it
As for Benson Turner, -its
mechanics have just finished

moving machinery from one
spinning mill to another so
that it can cut capacity by a
fifth and close a nmL Two or
three years ago the company
was thinking tentatively about
expansion. But that an seems a
long time ago. r:
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HmM and formal

satistytrained eccajowSsts^But
they are not so infimjdating^aa

to put off fhe ganeral reader, .
.•

The insider-outsider theory
holds tiiatthe driving forceffor

wage claims is not supply pnd
demand. in the-genefal labour
market, butthe expectations)?
fogtitar

. employed workers^The
outsiders . jhe -Tong-tjefip
unemployed' and unstated
part-timers - have no seannat

.fiqsmiftal service rsector

hay bpen
;
gt thehead.of 1

profitable,
companies.
The- insi

gble . af Jarge.
Xl!

The- Insides -workers hqve -

considerable leverage over
their employers because of
costs of labour turhgerac. ft i»
quite costly to make askillet}.

frill-time worker redundant
,

and tiirail^ariflLldrt'&dtrtaSr
a suitable replacement. If
insider workers pitch their
wagB-daim£'4lxst below these
trabov^cwA it makes little

'higher costs to, replace than.
Hias turn-over costs create a .

form of economic rant, which
insider, workers .canr extract?,
from thefr employers.' , : - - Jr
Insider workers are in pole

position in the .labour market
In the wake of the redundant
des in . the early 1980s smaller
workforces have been .able. to
set pay so that the benefits qf
higher growth flow to the
employed intiwJto.afJUtfjfifi

pay rather than tothe uqepv

" SeconiHy, they tpidexplay the
role, of managers .in? pay set-

ting. Employers’, concessions to

insider wave claims is only
partly., dne.to.jabqpn turnover

particularly ’if tfceir,companies
pave*- protected' positions,
witfcpn profitable-product mar-
kets. Repeated surveys have
spjofjm that -many -employers
just .do not tike jtne kmg-taqn
unemployed, regardless of the
leyel of wagpa they ,are pro-
mirarf to work for. _ . , ....

^Employers are creating
smaller, more skilled, better
paid workforces, not the work-
ers themselves. Since the 1920s
the car industry haw been a
major employer of semi-skilled
labour. But In the 1990s this is

almost certain to end as car
companies seek to create much

TUms not a response 'to reces-
sion, but a structural change
in the advancedreeanonries^ft
agpibe that slow tadhritmdnt
to .this sort -of jchange js?as
much a cause foprpezvlstent
unemployment >as ? the 1980s
recession.

- r- v
uiPWf’ -jtOita&XHt &Z!i v_‘ ail:

The sacred

and secular
The hart, according to the

hymn, pants for cooling
streams when heated in tbe
chase. In London, at least until
recently, the secular heart has
mostly mostly been worn out
in the pursuit of property. This
tortuous analogy, aturning
it survives the editor’s clerical

scrutiny, is about to fuse into
one in the borough of Chelsea
and thereby bangs a compli-
cated one.

Residents of Chelsea have
either been eating a lot of rab-
bits recently or will confess
to have noticed many of tbe
breed in flight or in a state
of severe disorientation. This
is because they have been
evicted from the largest non-
monarchical private garden
in London, exceeded in size
only by that inside Buck-
ingham Palace. They are on
the move, or in the pot,

because their undisturbed
home for the last eight years
will shortly be put on the mar-
ket
The Chelsea old rectory

,

20 rooms, 8,000 square feet,

2V: acres, and likely to carry
an asking price of £8m plus,

has stood empty ever since
the architect brother of Ghazi
Ai Rayes, the Kuwaiti ambas-
sador to Britain, paid the Lon-
don Diocesan Fund £ljim for

a long leasehold. One condition
of the church lease was the
restoration of the rectory, but
ambitious and locally contro-
versial plans to combine resto-
ration with the addition ofno
less than an extra 35,(X10

square feet of living space were
never translated into action.
In the meanwhile, the house
and garden stood empty,
looked after only by caretakers
and rabbits.

Last year, exhaustive negoti-
ations beteen the leaseholder,
his French mortgage bankers,
the church and the council
seemed on the brink of arrang-
ing a sale. But nothing hap-
pened for months with the
result that the patience of the
French bank - Basque Arabe

Observer
et Internationale dTnvestiree-
ment (BAH) - has worn as
thin as the building's fabric.

It now emerges as the vendor,
as subscribers to the glossy
property magazines win dis-

cover next week, acting
through,joint agents Knight,
Frank and Rutley and Glut-
tons. Richard Crosthwatte, of
the' former, confirms this scoop
and the price, but warns that
renovation is likely to cost
another mfillon or so “on a
very conservative basis.’’ No
provision appears to have been
made to compensate the rab-
bits.

The Irish
Over the years people in.

many parts of Africa have
become used to hearing the
lilt of Irish missionary priests.
But roles may be reversing
in the Roman Catholic church.
Cardinal Tomas OTlaich, head
of the church in Ireland, says
that Irish vocations to the
priesthood are dropping at an
alarming rate. The day may
not be far off, the Cardinal said
at the weekend, when black
missionary priests will be min-
istermginlnsh parishes.
To this encouraging news

should be added, on the princi-

ple that it will never find a
home elsewhere in the paper,
that Mr Nolan Ryan, whose
extraction cannot be doubted,
did indeed strike out his

5,000th baseball batter on Tues-
day night ft is; however, of
no consolation to the English
cricket team, to which we com-
manded him earlier this week
and which'is now completely
devoid of last bowlers, that

he lost the game.

The sinners
High-minded characteristics,

such as the pursuit of a good
book, are generally considered

alien to the international bond
markets. Hierafbre encourage-

ment was drawn late lastweek
when a Eurobond trader was
observed deep in Dickens.
Hlg colleagues te the. gflte

department, who do not have
much else to do these days,
debated which work it was.
For instance, was it Bleak
House? Or Hard Times? Or was
it that history of theUK gilts

market, The Old Cariosity
Shop?

The publicans
Less elevatingwas the sub-

mission of Fleming, the upper-
crust merchant bank, to the
MMC in the matter ofcredit
cards. The firm, which issues
credit cards to "home owners
with a regular income”, urged
retortion of the so-called no
discrimination rule - which
stops shops offering discounts
for cash payments. It argued
that the rule was in the public
interest “because it sensibly
discouraged the use of cash,"
more of which in circulation
"would lead to more crimes
of violence."
Leaving aside the observa-

tion that some consumers may
think that tbe Interest credit

card companies extract from
cardholders is criminal, if not
actually violent Fleming
might just have consulted
other members of its distin-

guished financial family. Jar-
(fine Fleming’s Tokyo office,

for example, would undoubt-
edly have reported that though
the use <rf credit cards is rising

still curies^Brfc^Sand
rarely gets mugged. Con-
versely in the US, people now
carry less money - and still

ret mused. The fact that Brit-
ish ath&tics entrepreneurs
carry a lot of cash and have
it stolen does not a national
causal connection make.
But another suggestion from

Fleming could make consum-
ers much more aware of what

'

they are forking out for the -

privilege ctf a card. The bank
thought a new subject should
be added to tiie school core

— person&l
finance. Good idea , but on a -

teacher's pay who wouldbe
qualified to take tiie courses?.

The charitable. .

This Is a kind column, so -

a veil will be drawn over the
identity of the authorof the
following letter, hue repro-

duced in its essentials.
- “Dear Sir/Madam ;We

understand thatyonwere one
of the official photographers
allowed at the presentation
by the Queen or the Burke tro-

phy at this year's Royal Show,
Would you please let us know
if you have any photographs
we could see, as unfortunately
the ones we have allshow the
Queen with her back to the

camera

—

The metaphysical
The new head of corporate

communications St Security

Pacific Hoare Govett is a Mr
Kafka
Hie retired chief barber of

the RAF is aMrHinmnngs.

JurekMartxn
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Santa Kendal reports ontSe^rospTOt^o^thi^CTackdown^i^PoInrTih^a^^dTOg^riafia"

I
n the space of three days,
Colombia's cocaine traf-
ficleers have assassinated

the tenting presidential candi-
date, a police cMa& and a mag-
istrate Investigating drug
crimes,- other vrortu. they
struck at the heartaafthe
political establishment, the
security authorities and -the
Judicial system.

Apart from the organisation
needed to shoot' down three
targets In different parts of the
country, an onslaught on
scale is tantamount to war
against society and the state.
This was bow President Vlrgt.-
lio Barco Interpreted it when
he said last Friday night “H is
not an offensive against the
government <fr against justice.
II is a war on the country."
- Wlmt.&tt^ihllcrHedso&Fis'a
pattern alreadyfomfltortoCdl-
ombians. A state of siege has
been decreed to combat terror*

ism. .Thti;'t9T9 extradition
treaty with the US under
which- Colombian nationals
can be handed oyer to the
American judiciary has been
revived. ’Vast' operations to
seize

:

the strongholds of the
drugs' lords have ' been.
laiwriwl-W

;

ii|pi>n as usual,
none of the real BngpJns has
been arrested.

But -feere are twtf dements
which

7

could' break the 'seem-
ingly unstoppable downward
spiral info'violence this! ifehe.

one a covered b*
the decrees, suggesting greater
government resolve, lie other
is public anger' .at' the.murder
6f Senator LuhrCados Galas,
the popular young politician

tipped *tb succeed Presgfteftt

Barco
-

heat ytear.

.

:

;

- The tarawhi of the
crackdown are the MedeBln
Cartel, widely led by Pablo
Escobar, Gcuuulo Rodriguez
Gacha, and'Jorge Luis Ochoa,
Is (he oldest, biggest andtoost
violent hf the trafik^®i)rgaii~

isatiohA. Sts main rivalv Gil-
berto Rodriguez OrejurirfaCall
Group, IS the low key busi'
ness-suited version of fhe noth*

roius CarteL At one time, it

looked as-If the traffickers sim-

ply wanted to legalise their
assets, and'be' Sbsorbed'Ihto
Colomman 'sodety. But in try-

ing to Impose tins, they have
now taken bh the state.

'

The authorities have long
been hamstrung'by the way
these traffi&intf groups -Bide

behind legalflgures when-reg-
fstering properties; businesses
and bank Hataax&s. Nom these
Mmtmafaeaablefiff Htfe fo
10 years In Jail, and the assets

can be confiscated without
complicated court- procedures.
The onus is now on theprapti-
etors of the aircraft, care,
randies and houses to demohr
stratetfcefrhmocence.
Likewise extradition cad

•Vp* .. : 4^
Lombard

‘mm

Mourners at iba funeral ofSenator Lula Carlos Galan

A last chance to

break free
now be agreed by the execu-
tive, freeing the judiciary of
tiie sort of responsibility which
the cocaine barons have
ensured has led to some three
d£«*n judges being' murdered
and ten times that number
being Investigated fortaking
bribes — the two stark options
open to flnlnmMaa '

iiiagliiiTatea

in drugs trials.
'*••

Rittadftlon became a central
issue after the Minister of Jus-
tice, Rodrigo Lara BonlUa, was
killed by motorcycle gunmen
in April 1984. A co-founder of
the New liberalism political
movement with Suiator Galan,
Mr Lara was the first govern-
ment figure to nttmgr the top
traffickers. He ordered raids -
with the biggest captures of
cocaine ever — on huge grow-
ing and -processing: complexes
In the south-eastern jungle,
and paid with his life. Galan
was a pall-hearer at his.

Amend. '•

The traffickers fought the
extradition treaty with, all their
violent might Few people were
prepared to defend extradition
in public by the time a much-
threatened Supreme Court
declared the procedure uncon-
stitutional in 1987. All the
same, it had become dear that

S was the- one effective

* Th^cocaine lords, who had
enjoyed playing politics, and
pstran in their ftdflnm, were
forced underground by Lara.
Thai, as ’tocbfeditables," they
terrorised judges and anyone
else who seemed to stand in
their path. The Attorney-Gen-
eral, toe editor of (he Bogota

dally El Espectador and the
head of the left-wing Patriotic
Union party were among the
victims.

But, apart from murdering
prominent figures in the cities

the drugs groups were also
building up rural armies. The
ranches bought with cocaine
money had to be safeguarded,
and “self-defence": organisa-
tions,' designed to clean up
troublesome left-wing guerril-
las. mushroomed. At first they
were encouraged by landown-
ers who had been paying pro-
tection money to the guerrillas.

As massacres of 20, 30 and
even 40 peasants at a tune
grew common, the authorities
realised the self-defence groups
had grown into a dangerous
monster. The rabid anticom-
munism of Gonzalo Rodriguez
Gacha, *" infrrpfl<rinp1y1wf|ii»»tt-
tiai of the MwlMPto car-

tel, was probably responsible
for hundreds of deaths among
left-wing sympathisers.
The terror is only the most

visible aspect of the cocaine
business. Billions of dollars

have already filtered into the
economy, though with current
overproduction problems and
low prices, the amount coining
back is now estimated to be
under Hbn a year, or about 15
per cent of Colombia's export
income; Banks, industries, air-

lines, the media,, football
teams, hotels and chain stores

have been drawn in to the
drugs web. So too have the
political parties, with tempting
offers of campaign funds.

Public opinion accuses two
candidates for the liberal Par-

typresidential nomination of
having cocaine connections,
while the man President Barco
had- originally planned to
appoint as his deputy was
tainted by a drug money scan-

dal. .

There are myriad ways in
which Colombians feel the
everyday impact of the drug
trade: the casual sub-machine
gun-toting bodyguard, the
cocaine-smoking addict, the
inverted black market
exchange rate for the dollar
which pays less than the tAgni
rate, the narco prefix, which is

applied to almost any activity,
from narco guerrilla to narco
priest, through narco banker.
Colombians are accustomed

to hearing of, and sometimes
seeing, coke kings who take
over restaurants and say
“everything’s on me." Their
social presence is often more
manuring: one Colombian on a
night out in a discotheque saw
tiie man dancing next to him
crumple to the floor. The gun-
man who had just shot him
sauntered over to «ramine the
body, and cursed - because it
was the wrong person.
Honest politicians wonder

whether it is possible for a
country so deeply penetrated
by cocaine to shake free, and
have suggested dialogue with
the traffickers. But the New
Liberalism group’s crusade
against cocaine corruption did
not slacken when Senator
Galan disbanded his dissident
movement and rejoined the
mainstream of the Liberal
Party. His enemies, he said,
were “those who use terror and

violence to silence the Colom-
bian people." One attempt on
his life had already failed, and
a ballet-proof vest could not
save him any longer.
There was anger at Galan's

ftmeral, and anger In the cat-

calls that greeted President
Barco when he visited Con-
gress where the dead senator
lay in state. "We're lost the
right to choose,” said a sup-
porter, his way of describing
the traffickers' bid to under-
mine the electoral process
which probably would have
taken the 45-year-old senator to
the presidency. The police
claim they hare never had so
many tip offs from the public
as in the last few days.
Anti-narcotics forces have

been attacking processing cen-

tres seizing huge quanti-
ties of chemicals — more thaw

21 tonnes of cocaine were cap-
tured in the first six months of

1989. Even if the current
momentum against the drug
groups can be kept up, extradi-

tion enforced, and money and
equipment to fight the war
pumped in, many underlying
problems remain. The judicial

system is totally inadequate
for its task. Liberals them-
selves recognise that their

party is in a state of confusion,
hardly in a position to provide
the solid support President
Barco needs. The president has
been criticised for his ineffec-

tual leadership. His latest mea-
sures could well be ruled
unconstitutional
On the practical level, police

say- they are finding cattle,
- administrators, gardeners and
caretakers in the properties
they raid - but no owners in
residence. The cartel leaders
are on the run now and their

reaction is difficult to foresee.

But if any erf their number is

extradited, their reaction is

likely to be savage.
Colombia is steeped in so

many kinds of overlapping vio-

lence that the removal of drug
terror alone would not bring
peace. But all the evidence is

that the cocaine cartels hare
been trying to destabilise the
state, and have come nearer to
succeeding than 30 years of
guerrilla warfare.
The sense that Senator

Galan’s death has created the
chance to wake up and save
Colombia is Ironic. His bill-

boards -“Renovation - Now
or Never", and "The President
Colombia needs” - are
shrouded with black mourning
handa, and he has been for-

mally designated a martyr of

democracy. As the emotional
impacts seeps away, the fear is

that nothing significant has
changed. One columnist
summed up the ambivalence
saying: Tm sceptical - but Td
SkB to be proved wrong.”

j

UK trade figures

and siren voices
By Samuel Brittan

VESTERDAY’S so-called
bad trade figures should still

the siren voices from some
so-called monetarists calling
for an entirely inappropriate
cut in interest rates. But unfor-
tunately not for too long:
For it wQl soon dawn even

on the purveyors of instant
comment for the electronic
screens that erratic month-to-
month movements are no basis
for judging the trend of a coun-
try’s trade. On top of the usual
erratic movements there have
been the distortions of the
dock strikes. But how large
they were and in which direc-
tion only Neptune knows.
Those analysts who expected a
favourable distortion in July
hare egg on their faces.

The least inappropriate basis
for judgment 1b shown In the
table; which excludes both oil

and other highly erratic items.
In 1988, export volumes rose by
4 per cent and Imports by 14
per cent under the pressures of
an inflationary boom. The
resulting payments deficit was
a useful, but temporary, safety
valve.

In the latest three months,
there have been slight signs of
a trend reversal. Export vol-
umes have been 9 per cent
higher than in the same period
a year ago, and 4 per cent
higher than in the previous
three months, import volume
has on the other hand risen by
8 per cent and 3 per cent over
the same intervals.

The clear signal is that the
current deficit has stopped
deteriorating. The signs of an
actual improvement are still

fragile. The National Institute

project of an £l8bn current def-

icit for this year foiling to
£16bn next year and then grad-
ually declining further as a
proportion of GDP is as good a
guess as any, and would be in
line with US experience.
The fundamental reason an

interest rate cut would be folly

relates to inflation, not the bal-

ance of payments. There has
undoubtedly been an impres-
sive slowing down of many
forms of home demand in the
last few months. This is shown
by house prices, consumer
spending, the downward pres-
sure on profit margins and
much else. A slowdown, not a
recession. Retail spending is

still up on a year ago and on

the previous quarter, while
unemployment continues to
fall by about a quarter of a
million a year.
There has supposedly been a

fell in second quarter GDP. But
we heard that story before
when the initial estimate of
first quarter GDP appeared,
only to have it revised up to a
positive number. As for the
much trumpeted 'A per cent
reduction to 9 per cent (itself

still horrendously high) in the
annual increase in underlying
earnings, this is not any kind
of slowdown but a revised offi-

cial estimate of level. Even on
the initial estimates non-oil
GDP is still well up on a year
ago. Economists and statisti-

cians hare consistently under-
estimated the buoyancy of the
British and most other econo-
mies and have made policy
makers too fearful of recession
and insufficiently worried
about inflation.

Professor Patrick Minford, in
Monday’s Daily Telegraph, has
been advocating a base rate
cut - even though his beloved
indicator MO (mostly notes and
coins) is above the top end of
the target range on the basis of
predictions that it might soon
fall just into the range. Even
taken at face value, trends in

MO have often proved false

friends, apparently dipping and
rising again. Another indicator

Nominal GDP must fell well
into single figures If we want
to stabilise inflation at around
5 per cent, let alone achieve
something better. On the latest

National Institute projections.
Nominal GDP growth for 19S9
is still above 10 per cent. Even
next year it is forecast to rise

by nearly 8 per cent

But it is the Institute's
exchange rate projections
which show the folly of a base
rate cut for a very long time to

come. These, although not
likely to be “correct," are wor-
thy of respect because they are
now designed to be consistent
with international interest rate

differentials and forward rates.

They suggest a 5 per cent
annual depreciation in the
effective exchange rate for ster-

ling, next year and every suc-

cessive year well into the
1990s, outside the EMS. And on
all underlying measures, infla-

tion remains 5 to 6 per cent.

Even this none-too-brilliant
prospect assumes that
short-term interest rates
remain at 14 per cent right

through 1990 and even after

that do not drop below 13 per
cent.

Minford himself differs only
in detail from the shorter-term

inflation projections. Some
time ago he told us that he was
assuming that the Government

UK VISIBLE TRADE VOLUME
% changes Exports Imports

1988 on 1987 4 14

May-Jul 1989 on May-Jul 1988 9 8

MayJul 1989 on Feb-Apr 1989 4 3

Seasonally adjusted, exefudan on and fra tic turns
~ —

—

cited by this Professor is the
timing of the next Conserva-
tive conference in October. Pre-

sumably the next election is

his medium-term guideline.
Neither Minford nor I, nor

anyone else, really knows the
equilibrium levels of unem-
ployment or capacity utilisa-

tion. But we can lire with this
uncertainty if we concentrate
on nominal magnitudes,
namely Nominal GDP and the
exchange rate. Now that the
payments deficit is no longer
rising. Nominal GDP has again
become an indicator of the
growth of demand in cash
terms. The annual growth of

had given up hope of reducing
inflation below 5 per cent
before the election. But he foils

to remind readers of this
assumption. Flesh and blood
Ministers do not make these
dramatic dialectical choices
between settling for 5 per cent
inflation (with the risk that the
actual rate will go higher) and
shock treatment to bring it

down to 2 per cent. Instead
they look for chances of edging
the rate downwards at non-pro-

hibitive costs. But they will

not even be able to do that if

they follow Minford’s sincere,

but ultimately misguided,
political economy.
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Debit at the expense of development
From theAnAassador ofPeru,
Str.lwritoto yoawith refer-

ence to y*mr:xrtfcte, “Trials of
cappuccino- . democracy,"
(Auguxt 31).- Ooce again the
Wildean sense of humour of

obs^^^SsfoM antheoaun^
tries and-goregnmenta oELatia
America.
Unfortunately, when the

article mentions the difficulties

confrantedliy our governments
and political systems, there is

no explanation for the reasons
for those probtems; very super-
ficially, blame is attributed to
the “disastrous performance”
oT some President, to corrupt
practices, or to the inaffletency

of mismanagement of our
administrations.

^YoMp not take Into exuudd-

commodlty prices" are fixeatty
the industrialised countries;

and that the “debt criste" was
originated by the greed at the
private banks and the govern-
ment credit agencies that chan-
nelled the petro-dollars into

our economies with total disre-

gard of elementary roles of
hanking practice;

**

—This -fe -one -ef the reasons
why, after many years of dis-

cussion, the industrialised
countries have accepted the
manciple of “mutual responsi-
friliiy" which has opened the
doors to the Baker and Brady
FLuis.
Because, in your article,

. three is a specific reference to
President Garcia, let me tell

yon that, as has been recog-

. nised an over tiie world, the
petadpile of "mutual responsi-

bility" was first enunciated by
- Mm on several occasions,
including the General Assem-

'

.
Wy of the United Nations in

Priorities in the textile industries
From Mr LA. Nightingale.
- Sr, Your recent correspon-
dence (August 9, 18) on the
Multi Fibre Arrangement
(MFA) prompts me to point out
that the last two years bave
seen 40 per cent growth in the

«>lume Of Iwtlte and flnthlng

imports from the MFA coun-
tries.

This has coincided with a
downturn in the pace of activ-

ity In the UK apparel, knitting
and textile industries. Num-
bers of workers In British tex-

tile and -etething employment
have fallen by 30,000 in the
past year alone.
The UK’s 470,000 workers in

the appareL knitting and tex-

tile industries, largely concen-
trated in northern and Inner
city areas where alternative
job opportunities are hard to
come by, are unlikely to take
kindly to lectures from leas?

Wiltshire tm fairness and gen-

erosity.
Nor they - when so

many of toe MFA developing

and newly industrialised coun-
tries (NICs) distort trade by
blocking imports and granting
generous subsidies to their pro-
ducers.

Further, it should not be for-

gotten that one result of aban-
donment of the MFA - a sys-

tem for orderly development of
trade - would be for the
poorer developing countries to
lose out in western markets to

the marketing power of the
dominant far eastern NICs, and
to China’s state controlled
exporters.
The first priority in world

textile and clothing trade nego-
tiations must be. a strengthen-

ing of Gate (general agreement
on tariffs and trade) rules and
disciplines and an end to dis-

torted trade practices that fel-

Surely everyone can unite
around this objective. • ...
J.A. Nightingale.
British Apparel and Textiles
Centre,
7 Swallow Place, Wl

1985; and that he is also the
first head of state to condemn
what be has termed the “rent-

This system could be
. described as one which facili-

tates an easy way at living to
the lender institutions through
the implementation of high
rates of interest on the credits

to our countries, imposing
upon us the obligation of pay-
ing colossal amounts of money
annually re the expense of our
development. This system,
which has been sanctified in
accordance with the western
European moral order, con-
demns a lender country to pay
a rent for life to the parasite
creditor.

All this, of course, in the
best ShakKpearean tradition.

Felipe Valdivieso-Belaundfi,

Peruvian Embassy,
52 Sloane Street, SW1

‘This barbarous relic of statistical pre-history’
From MrHtms J. “

Sir, Anatde Katefeky ffocs
the reader some valuabfe hmts
about what the Dow Jones
Industrial is and what it is not
(August rn. Whether MrXafet--

sky gets to the heart Of the

ireuo what a stock market

index. bs and what H U not

remstrffi“ftn

The unorthodox manner in

which “this hodgepodge of

only 30 stocks" is “revised at
the whim of a retired assistant

at the Wall Street Joue-

nar-is preaentefrmevideiiQB at
an urgent need to fix tt-— .

But what if the task of gain-
ing « stock marketis based on
the notion. that,, because what
goes on',defies logic, the man-
**r ta'vtotWfklgverintfexfe
put together (so long as its con-

tents areknown to toe players)

VAT
revisited

From Mr Alec Smith.
Sir, Advocates of so-called

"free," or even “liberalised,"
but never “unfairly subsidised"
trade are once again directing

attention to the Multi-Fibre
Arrangement (MFA).
As ever, they conveniently

ignore the fact that each MFA
has given exporting nations
access to a significantly
increasing share of the UK’s
clothing and textile markets.
Some make unsubstantiated

rfaima about the costs to con-

sumers. Mrs Polgreen's letter

^(August S) is an example. Oth-
ers, like Mrs von Boeventer.
(Letters, August 18th) wrap

- their theories up in “surely we
can afford it" packaging.
Perhaps your correspondents

would let those who work in
the United Kingdom’s clothing
and textile Industries know
where they feature in all this?

Aide Smith,
National Union of-Tmlars and
Garment Workers,
Iff Charles Square, NI

is beside the point? The world
has several dozen stock market

including Dow-Jones*

own 80 industrials, 20 transpor-

tation, 15 utilities, and 65

stories. Many are very sophisti-

cated - the 300 Composite
Index of the Toronto Stock

Exchange, for example. .. .

: The simple fact that most
players focus on the Dow-Jones
_ this “barbarous relic of sta-

From Professor Samziel EUon.
Sir, It is generally suggested

that VAT (value added tax) is

an effective way of raising tax
revenue. It should be realised,

however, that such revenue
ultimately comes from mem-
bers of the public who are not
VAT-registered. Transactions
solely between VAT-registered
persons do not produce tax rev-

enue if the tax is claimed back
by those concerned.
Take the case of company A

selling goods or services to B
when both are VAT-registered.
The procedure is as follows:
• Company A bills B, and cot
lects the VAT.
• A reports to Customs &
Excise and pays the VAT.
• Company B claims the
VAT back.

Result the net tax raised is

nfl. But A and B (and UK Cus-
toms and Excise) generate and
process a great deal of paper-
work, the volume of which
must be horrendously expen-
sive for the country as a whole.
There are two possible reme-

dies for thfcr

If a VAT-registered person
sells goods or services only to
VAT-registered customers, or
for export, then he/she should
be allowed to de-register. If

needs be, you could be
required to submit a declara-
tion once a year that you do
not sell to the general public.

All transactions between
VAT-registered persons should
be deemed as bring outside the
scope of VAT, and excluded
from VAT returns.

In other case, many persons
currently registered for VAT
would be able to de-register,

with substantial savings In
flrfmTnintrfltiye costs all round
and with no (or little) detri-

ment to the tax revenue. I hope
the Chancellor will consider
the matter and act accordingly
in the next Budget.
Samuel Eden.
Imperial College,
Ertdbition Road, SW7

tisticaX pre-history" - deter-
mines its worth. Lack of inge-

nuity Is not what typifies mar-
ket players' pursuit of the
mystery of what goes on in the

stock wmrfcpt Would they not

have come up with, a better

mouse-trap long ago?
pane J„ Efiferie,

MuhlaUstrosse 18,

6100 Darmstadt 13.
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Human chain of protest unites Baltic states
By James Blitz in Vilnius

LAST NIGHT in the central
square of Vilnius, the capital of
Lithuania, you could see the

last people in a line which
stretched across through Riga
in Latvia to Tallin, the capital

of Estonia.

The demonstration against
Soviet rule by hundreds of
thousands of Baltic people
commemorated the 50th anni-
versary of the Soviet-Nazi pact
which allowed Stalin to invade
them.
The human chain demon-

strated the unity of the popular
front movements in all three

republics.

But the local nationalist
movement in Lithuania, Shaju-
dis, decided to go one better

than the rest - its council
meeting yesterday enacted the
toughest resolution yet passed
by a republic against Moscow,
calling on the Kremlin both to

recognise that it had invaded
the republic and to withdraw
its troops.
Lithuanians had started

demonstrating on Tuesday
night, when in the early even-

ing, almost the entire popula-

tion of the city seemed to be
making their way up a steep
hill on the edge of town.

Arriving at the Kalnuparkas.
an arena surrounded by hills,

they stood 60,000 strong on the

slopes amid dozens of gold.
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green and red flags and slowly
sang their national anthem.
The unofficial anthem of Lithu-
ania? “Oh. no, it's already offi-

cial." bellowed a woman,
proudly.

They applauded raffs by Mr
Vytautas Landsbergis, the
leader of Shqjudis, for publica-

tion in full of the findings of

the Kremlin's commission
investigating the consequences
of the pact agreed by Molotov

and Ribbentrop, the Soviet and
German foreign ministers,
which had originally cleared
the way for the Soviet's Baltic
conquest.
Further applause greeted the

resolution of the Lithuanian
Supreme Soviet - that when
Hitler and Stalin decided to
carve up Eastern Europe the
Lithuanian people did not
accede willingly.

But these were measured
speeches in comparison to

Members of the Estonian
Democratic Movement wave
nationalist flags as they
gather in Tallin town hall
square yesterday

those of yesterday. In the same
arena at lunchtime, a smaller
crowd, of perhaps a flew thou-
sand, but more vociferous and
including Mr Viktorus Piaktus,

formerly jailed by the Lithua-
nian leadership and now one of

the leaders of the strident Free-

dom League, who shouted: “We
don’t listen to Moscow any
more. We’re on our own.”

Unlike the Shajudis leader-

ship. the Freedom League

wants it all, now. “Indepen-

dence, yes. Autonomy and the

Soviet Union, no,” read one of

their banners. Yesterday, how-
ever, they could not compete
with the organisation and fol-

lowing of Shajudis, a move-
ment with fully paid officials

and spacious offices in the mid-
dle of town.
Even the Shaudls council

meeting, where the norm was
to be a bearded man in a dark
suit, gave off the air of one of

those early, seminal meetings
of the Bolshevik revolution-

aries, although yesterday chil-

dren occasionally strayed onto
the stage.
And this must be one of the

few places in Eastern Europe
where the official indepen-
dence movement ferries jour-

nalists to a press conference
given by the Ideology Secre-
tary of the Republican Commu-
nist Party.

There, Mr Janis Pateclds was
downbeat about the chances of
getting Moscow to acknowl-
edge the full consequences of

the pact
“Soviet society is not yet

ready to take on board the con-

sequences of what happened
fifty years ago. Years of propa-

ganda about the Red Army
would have to be undone first

and that will not happen over
night "

French fleet sails into dangerous waters
George Graham and Andrew Gowers on the motives behind a Lebanese adventure

T HE French naval flotilla
“ — • How will France <

gathering off Lebanon is European Community foreign ministers yesterday called for a ceasefire in Lebanon and said that such an operation i

sailing dangerous a fact-finding mission was being sent to Beirut in the next few days. They said the situation inely even-handed? Pro-T HE French naval flotilla

gathering off Lebanon is

sailing dangerous
waters, against the background
of appeals from the country's
beleaguered Christian commu-
nity Tor international assis-

tance and of threats from Syria

and its Lebanese Moslem
allies.

Yet France's precise purpose
in despatching part of its fleet

to the eastern Mediterranean
remains something of a mys-
tery.

The official line, defended
yesterday by President Fran-

cois Mitterrand, is that the
ships are under orders to act as
a “safeguard” and to bring
whatever aid may prove neces-
sary to Lebanon.
The Government, moreover,

has repeatedly affirmed its

impartiality between Leba-
non's warring factions. Mr Mit-

terrand's statement yesterday

was studiously even-handed,

criticising pro-Syrian leaders
who have accused France of
planning to intervene in the
Lebanese civil war but also

European Community foreign ministers yesterday called for a ceasefire in Lebanon and said

a fact-finding mission was being sent to Beirut in the next few days. They said the situation

in Lebanon was “fraught with danger” and “urgently appealed to all parties to cease all

gunfire and bombing on land and sea and all forms of blockade and to implement a total

ceasefire, as requested by the Security Council In Its declaration of 15 August 1989.” The
statement was issued in France which holds the EC rotating presidency. Page 4

implicitly warning Maj Gen
Michel Aoun, the Lebanese
Christian leader, not to think
that the French flotilla is com-
ing to his rescue.
“When France announces a

mission of safeguard, and only
of safeguard, some do not want
to understand the meaning of
the the words and pretend to
mix up safeguard and military
action. And others imagine,
wrongly, that the French navy
is or will be at their disposal,"
Mr Mitterrand said.

But he should not really be
surprised by such confusion
after the embarrassment sur-
rounding the previous French
humanitarian mission to Leba-
non in April, which aroused
the fury of Gen Aoun’s Moslem
opponents. Paris has undoubt-
edly been working bard to pre-

vent its current aid effort from
turning into a re-run. Mr Rene
Ala. France's new ambassador
in Beirut, for example, has
demonstrated neutrality by
presenting copies erf his creden-
tials to both Lebanon’s rival
governments.
The trouble is that once an

outside actor wades into the
Lebanese maelstrom, impar-
tiality is difficult if not impas-
sible to maintain- In private,
Elys6e officials have made no
effort to disguise their criti-

cisms of Syria's role in the con-
flict. It is no surprise that Gen
Aoun. who has been seeking
throughout his five-month-old
“war of liberation" to interna-
tionalise bis conflict with the
Syrian army, has taken the
French military presence as an
encouraging signal.

Making it still more difficult

for France to preserve neutral-

ity is the fact that Gen Aoun's
principal arms supplier. Iraq, is

a French ally. Gen Aoun said

yesterday that France, too, had
been supplying him with some
munitions, an allegation
swiftly denied by the French
Foreign Ministry.

Public opinion also has an
inevitable bearing on French
involvement President Mitter-

rand has spoken of France’s
“Instinctive solidarity” with
the Lebanese Christians. Such
statements, and the fiercer

rhetoric from right-wingers,
beg important questions:

• If France's intention is

purely to mount a neutral aid
mission in Lebanon, why has it

been accompanied by such a
show of force?

• How will France ensure
that such an operation is genu-
inely even-handed? Pro-Syrian

forces say that the only way of
demonstrating this is for
French ships to dnr-k at the
Syrian-controlled northern part
of Tripoli as well as Beirut

• What would the humanitar-
ian mission achieve? French
officials have been vague but
suggest that one aim Is to evac-

uate French citizens if the
fighting should worsen.
• How will France react if its

ships are shelled during such
an operation? Officials have
said that they would expect
guns to be silent during an aid
effort But France, having been
badly burned before in Leba-
non, is likely to think hard
before becoming dragged into
full-scale conflict again.
• Finally, what do France’s
allies think of its activities?
Other western countries have
been extremely reticent and
although France has secured
European Community agree-
ment to send an aid fact-find-

ing mission to Beirut that Is

about as far as it goes.

No turning back, declares Polish PM
Continued from Page 1

nation. So great that it is a
fundamental element of our
being, of our understanding, of
ourselves. The fact that a Cath-
olic becomes Prime Minister
has great significance for our
people.
“For me. the deepest inspira-

tion comes from the faith,
since in difficult times of my
life I hove always come to the
conclusion that the only inde-
structible, fundamental value
is the faith.

“It is the basis of what is

cailrd today 'human rights'
- people's dignity, hope, and
potential.

"But I will be the Prime Min-
ister of all Poles, and for this
government there will be no
split between superior and

inferior citizens. Whether
someone is a Communist or a
Catholic, he is a citizen of the
state."

Ou depoliticisation: “I think
the direction we are going - a
direction which was discussed
with the President - is one
aimed at strengthening the
state, and for all institutions
and forces within the appara-
tus to lake their power from
the state.

"I will expect loyalty from
them, and changes to be made
in an evolutionary way. . . The
state cannot be the preserve of
one party: it is a common good
in which we all share."
On the nomenklatura:

"Besides these people who are
careerists and incompetents.

there are also people in the
nomenklatura who are experts
and who joined its ranks
because they had no other
access to responsible
posts. . . Very many people had
their way blocked to the higher
posts.

“That way has to be opened
up. ..For the existing appara-
tus I will be guided by compe-
tence on the one hand and, on
the other, absolute loyalty to
this Cabinet. . . There are very
many talented and responsible
people among us (Solidarity),

but all, including myself, lack
experience, since we were not
allowed to acquire it.

“But I don't intend to replace
one Party nomenklatura for a
Solidarity one.”

Brazil puts freeze

on profit transfers
By Ivo Dawnay in Rio de Janeiro

Hoylake boosts campaign for BAT
Continued from Page 1

league.
Within the Axa-Midi holding

it now controls, besides the
French subsidiaries, the group
controls Equity and Law, the

UK life insurer bought by Midi,
as well as operations in Bel-
gium, Spain. Italy and Luxem-
bourg. Although it is present

in Canada, whore it bought
Home Insurance Group at the
end of last year to reinforce its

existing operations. Axa has
only a small reinsurance opera-

tion. Gamma Re. in the US,
after selling its subsidiary
Appalachian Insurance last
year.

It is, however, licensed in
seven of the nine states where
Hoylake needs to get regula-
tory clearance.
The group's complicated

structure, with a number of
semi-integrated mutual compa-
nies. makes it difficult to give
consolidated figures. Aggregate
premium income in 198S, how-
ever. reached FFr42bn
(S6.412bn) - 68 per cent of it in
France - with combined net
results of FFr2.l4bn. Yester-
day's announcement came
after the market had dosed in
London, where BAT shares
were 4p lower at 843p,

In the US. reaction to the
Hoylake announcement about
Farmers was subdued, as Wall
Street arbitrageurs took the
view that pre-selling Farmers
would be of little help in clear-
ing the regulatory hurdles in
the US.

“This will remain a hostile
bid and adding another party
to the bidding might only delay
the processing by the insur-
ance commissions," said one
New York lawyer who speci-
alises in takeover deals. “It cer-
tainly won't speed up the
operations of the US courts.

BRAZIL is retaining all foreign
companies’ remittances of prof-

its and dividends indefinitely

in frozen accounts and not
merely delaying their transfer

abroad, a senior Central Bank
official has confirmed.
Mr Amim Lore, the Bank's

director for external business,

said reports that such pay-
ments were simply subject to

delays were mistaken.
Many companies believed

the hold-up was temporary and
that funds would be released
as and when Brazil's foreign

exchange reserves became ade-
quate to permit the transfers
without undermining confi-
dence.
But Mr Lore made clear to

the Financial Times that:

measure is indirectly con-
nected to talks with foreign
banks and institutions on Bra-
zil’s S115bn foreign debt

“It is linked to the admin-
istration of cash flow,” he said.
Without the release of “new
money” negotiated under last
year's debt agreement and cur-
rently held up by Brazil’s fail-

ure to reach agreement with
the International Monetary
Fund, the profit remittances
would be retained “as long as
necessary."
Foreign companies had been

told of this decision in July.

There bad been no objections.

A similar arrangement had
existed between July 31 1983

and March 31 1984, had not cre-

ated conflicts and had been
well managed.
Nevertheless, the indefinite

freezing of remittances, which
will not attract interest,
appeared to have surprised
some big foreign companies
yesterday.

It is also likely to inhibit
overseas investors examining
the potential of new projects.
Under Brazilian corporate law
foreign companies may remit
annually up to 12 per cent of
the total capital they have
brought into the country, with-
out attracting punitive tax.

Brazil is engaged in crucial
talks with the IMF to reach a
temporary accord on economic
targets which would release np
to $3bn in new money. Without
such a deal, Brasilia has
warned it will be unable to
honour a S25bn interest pay-

,

meat due to commercial hantea

next month.
Most analysts believe there

is little hope of reaching such a
deal which, in turn, suggests
that profits earned in the first

'

half of this year may not be
paid until after a new presi-
dent resumes talks with for-
eign creditors in March 1990.

We had hoped that we
would be able to remit before
the end of the year, but this is

looking increasingly difficult,"
a president of one multina-
tional said, yesterday.
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UK July trade deficit rises to £2.1bn
Continued from Page 1
ing forward trade to beat the
strike, they could find no evi-
dence that UK trade was dis-
rupted in June or July.
Mr Bryan Gould, the opposi-

tion Labour party industry
spokesman, said Britain’s trade
performance was going from
bad to worse. “The Chancellor
must frankly recognise that his
policies are clearly damaging
British industry," he said.

In July, the volume of
exports and imports were both
at record levels. Imports were
buoyed by strong seasonal
demand for cars, in prepara-
tion for the August new regis-

tration period, and strong
imports of capital goods.
Exports, in the latest three
months and excluding oil and
erratic items such as ships and
aircraft, grew 4 per cent com-
pared with the February to
April period and were 9 per
cent higher than a year ago.
The growth in exports

appears to have overtaken that

of imports. Mr Mark Cliffe, UK
economist at Nomura Securi-

ties. said the growth in export

volumes was encouraging and
that he expected a steady
improvement in UK trade over

the next 18 months.

But the interpretation of yes-
terday’s trade figures was
more than usually clouded by
uncertainties. The Treasury
and economists questioned
whether the CSO had got its

adjustment for seasonal varia-

tions in imports, especially of
cars, quite right
Ralph Atkins writes: the
National Institute of Economic
and Social Research predicted
yesterday in its. economic
review - compiled before the
latest trade figures - that
progress In curbing inflation

may allow a small cut in base
rates "next year, ifnot earlier.”

connection
Although the BAT share price

will doubtless jump this morn-

ing on the strength of the Axa-

MkH deal, there Is room for

caution. The agreement should

help to an extent with the US
authorities and implicitly con-

firms that the existing offer is

to be revised. But there is still

no question of US approval
h*mg gained within the exist-

ing ukT timetable. Hoylake has

now submitted its case to the
.

Takeover Panel for the bid to

be Lapsed, in which case it

couldoe resumed immediately
on receipt of US approval. But
if the submission faffs, Hoylake
has just over a month to decade

whether to its terms
regardless- That would mean
Incurring the full weight of

underwriting fees, which
scarcely seems worth the risk.

And if tbe terms are not
amended, the Axa deal falls

through.
For BATs shareholders, the

deal has certain attractions. In

particular, it recoups tbe entire

£2-9bn which BAT spent on
Farmers, despite the arrival of

Proposition 103 in the interim.

Thereafter, Axa will lever its

way into as much as IS pear

cent of the equity in the
revised offer, bringing in some
rather shadowy Italian partici-

pation through its association

with Generali. But Mr Agnelli
is there already in his own
right and Axa, after aff. will be
paying a further £600m as
entry fee.

The Knag is that from the
American insurance commis-
sioners’ standpoint, Axa expe-

rience In the US market is too

flimsy and too short-lived to
serve as evidence of their fit-

ness to own Farmers. Axa’s
accounts show only one US
insurance subsidiary: Gamma
Re, an obscure Manhattan rein-

surer which it bought in 1963
and which by 1987 had annual
premiums of only $38.lm. The
tact that It has licenses to-do
insurance business in 27 states

does not mean that it has
undergone anything like the
depth of finawriai scrutiny reg:

ulators apply to acquirors of

giants such as Farmers, operat-

ing in the entirely different
motor and home insurance
market . a

There is something astamste
ing, toe, about Axa’s audacity
In thtnicrng it can digest such a
large acquisition. Not only is

its market capitalisation no
more than £4bn_ It may .not
have come fully to grips with
the problems of merging tbe
Compagnie du Midi and Axa
insurance operations .in

France-Taking on Farmers
Group, and Proposition 103,

U5 Interest rates
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appears rash at best and mega-
jomanlacal at worst
Hence the suspicion that

Axa’s bid is a front for the

ambitions of Italy's largest

insurer, Generali. At Ellbn,

Generali's market capitalisa-

tion Is an tiiffieatnr of its much
greater ffriararai power and it

owns 20 per cent of Axa. Like

Mr Agnelli, General! has been
treating tbe Italian media for

years to protestations of its dis-

taste for hostile bids; getting

Sir Jamies to do the job on its

behalf is one solution.

Certainly, the financing of

the Axadeal looks rather curi-

ous as stated. In leverage
terms, the US authorities

might ponder the leverage
implications of Axa -issuing

bonds to half the value pfits
own market capitalisation. For,

Hoylake, the financing looks
slightly curious regardless.

The general idea of"the
break-up was that cash was to

be raised quickly and the debt
paid oiff. But half the price of

Farmers -is to come In -Axa
paper, yielding the same as US
Treasuries and a rood deal less
than Hoylake’s junk. Some-
where along the line, there has
to be less emphasis on funny
money if the whole -operation

is to.work.
1’

Interest rates
A year ago, the UK. reported

an horrendous set ofJuly trade
figures,. precipitating a knee-
jerk rise In base rates. Twelve
months later; an equally large
deficit caused a miner ripplp jn
tho-financial markets yester:
day* on the groundsthat itwas
too horrible to take .seriously.

Indeed, the. only -casualty
were the reputations of the
growing band of City econo-
mists who had been predicting

an early cut in base rates.

We are seven months into

the current year and.Jhe UK
has rim up a current account
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Kleinwort Benson

BOOTS
in its £900 million acquisition of

WARD WHITE

Kleinwort Benson Limited

- acted as financial adviser to Boots

- helped to finance the bid -

- acted as brokers to Boots

TTie KleinwortBenson
fcsiied by IGeinwort Benson Limited. A member ofTSA and of the AIBD
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deficit of more than a

third higher than In the same

period - last year. IT next

mltotra retires dp not show a

dramatic improvement then

the UK could be set for another

autumn sterling crisis, assum-

ing that tbe foreign exchange

markets do not force the issue

beforehand. No doubt there are

all sorts of excuses for the lat-

est miserable trade perfor-

mance, such as the surge in

car imports ahead of the cru-

cial August sales period. But
the sheer size of the trade gap
at a time when there are defi-

nite signs that the UK econ-

omy Is slowing down rapidly

underscores, the authorities'

Interest rate dilemma.
UK interest rates have beep

stuck at abnormally high lev-

els for a considerable period

now and there are increasing

signs of the i»<n this is caus-

ing In both tlhff commercial and
personal sectors. Near record

interest rates, above average
inflation and below average
growth are not a recipe for

political success; there are sev-

eral reasons ranging from the

Tbry party conference In early

October to the £7bn water pri-

vatisation in November why
the Government’s Immediate
prospects would be enhanced
by taUing'Interest rates. How*
•ever,' the ft&fc-of sending tbe
wrong signal" to the foreign
exchange markets is almost
certainly, too great for the

authorities to contemplate
snefr a move before the year-

end.

Mexicana
However dim a view several

hundred US congressmen may
take,of Sir .JanK$. Goldsmith,
the Mexican Government evi-

dently think his brand of capi-

talism is. just what their econ-
omy needs. His investment of
nearly *9m on a stake in the
soaihto^iejprivatised Mexicana.
Mexico'sJargest airline, also
looks a remarkably good deal
for him. Qne ;wonders why he
deep not pack in the BAT bid
how and find; a US airline-' to
tmbundle. UAL is only the
mo&t obvious candidate.
Mexicana’a- name may not

trip^ readily- off the interna-

tional air traffic controller’s
tongue, hut . it was mostly
thriving until its nationalisa-
tion in 1982. It also has 40 per
cent of the market for air
travel between the US ahd
Mexicoand 1988 sates of 3650m.
It

.
looks generous of the Mexi-

can ‘Government to be selling

25 per cent :of it to toe consor-
tium including Sir James fora
mere |I40m.
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Water investment
good news for Weir

Weir Group, the Glas- -

Sow-based engineering
group that reported

.
Increased' profits tor the

six. months to the end of June, enjoyed a 23
per cent rise in new orders.These included a
£5.5m contract to supply a South Korean power
station. Prospects look good, as; with 20 per

.
bent of sales coming from the water industry
and a similar proportion from power genera-
tion, the group has a presence in markets on '

the verge of significant investment Page 24

Bond soils a hole In the ground
Alan Bond had'a dream — to develop the
so-called Super Pit gold mine sit Kaigoodie in
Australia, planned to be one of the largest
such holes iri the world, at 5km long, 2km wide
and up to 300 metres deep. But Mr Bond's
huge debts meant that he had to give tip the
plan. So on Tuesday, Mr Robert Champion de
Crespigny, another Perth entrepreneur, bought
Mr Bond's interests in .the. mine and gave his
hitherto little-known company effective control
of the Super Pit project For.Mr Crespigny, the
deal Is effectively a move back into the
operations he sold to Mf Bond In late 1987 —
and not only for no cash outlay, but also inthe
wake of some, heavy capital-investment on:the
Super Pit Page 21 •

\\

fluphanti tMfc but oil

A hew breed of elephant has been sighted this
year in the West African nation of Gabon: not a
floppy-eared quadruped, but an onshore oil-

field located In thick rain forest 140 km south of
Port-GentfL “Elephant" Is jargon for a big oil

discovery of the kind usually associated with
'

Middle East producers rather than the smallest
member of the Organisation of Petroleum
Exporting Countries. In contrast to die experts'
predictions that Gabon's oil had peaked in the
1B70s and would run out by 1990, its national
oil output is scheduled to leap by one third this
year to around 10.5m tonnes and to more than
13m tonnes next year. Exxon, Shell and even
British Gas are involved. Pige 26

The ilK fM«:uritfe* roller-coa*ter
The Hong Kong stock
market's recent 22 per
cent plunge, triggered
by the Tiananmen
Square massacre,
seemed a mere hiccup
to veterans of the local

broking community, such 1

as Mr Richard Witts
(left). Since arriving in

Hong Kong in 1970, Mr
Witts, now managing •

director of Schroder ..

Securities, has become familiar with.even - v

more dramatic peaks and troughs. If these _
market thrills.pndtSpllfe would be enough for .

mostpeople,"hOWeven not-so foc-Mr Jltitts-./he
—

Is a keen amateur-iwoer.and wrote .oftasports
car In a recent event In Thailand. Page 38

Bus shelters In the spotlight
Adshel bus shelters are going upmarket Many,
are being converted to become Illuminated

Supertite panels, the advertising rate of which.
Is double that of the simple shelter poster. The
move has lifted More OTerralt's pre-tax prof-
its, announced yesterday, by 24 per cent in the
six months to the end of June. Superlites have
helped to increase the company's share of the

UK roadside poster market to dose to 25 per
cent, and the group reported similar Improve-
ments in France and Belgium. Page 26 -
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GEC loses control of businesses in joint deals
By Hugo Dixon

THE GENERAL Electric
Company of the UK is in the pro-
cess of relinquishing control of

. aspects of its business that form
part of three joint ventures It has
set up over the past year. The
result is that the fate of large
parts of the UK’s telecommunica-
tions, consumer, products and
-power engineering Industries
could be determined by non-Brit-
ish companies. -

- - Lord Weinstock. GECs manag-
ing director, has claimed that he'
Would he able- to continue ran-,
ning these businesses in the
same way; as he had in the past
However, . the shareholder

agreements setting up the ven-
tures show that GEC is giving its

partners - Siemens of West Ger-

many, General Electric of the US
apd Compagnie Generate d’Elec-
tricite (CGE) of France - sub-
stantial rights and powers of
veto. These documents are avail-
able for inspection at Freshfields,
GEC’s lawyers, as a result of its

joint bid with Siemens for Ples-

sey, its smaller electronics rivaL
The revelation that GEC is sur-

rendering control over important
decisions is likely to ftrel criti-

cism that the group is taming
itself into .an investment trust,

which 'would involve holding
stakes in companies but not
tWrwfftmg their fate.

The most significant surrender
of control relates to GPT, GEC’s
£L2bn ($LShn) telecoms venture
with Plessey. Siemens would

acquire a 40-per-cent interest in
GPT if the bid for Plessey suc-
ceeded.
Siemens would have an equal

say over strategy, budgets, sys-

tem design and investment —
even though the German com-
pany would be a minority partner
and GEC would have manage-
ment control. In particular, Se-
mens would have a veto over any
partnerships, joint ventures,
acquisitions or disposals.

GPT.would have to buy its

technology from Siemens or from
a company it nominates nniacc
that know-how could not be pro-
vided by the German company on
competitive terms.

There is also an agreement
that in future GPT and Siemens

should offer their customers com-
mon systems. Given that Sie-
mens' telecoms businesses are
much larger than GPTs, it would
seem that the UK company
would become increasingly
dependent on German technol-
ogy.

GEC’s joint venture with GE
involves selling the US company
a half-share in Hotpoint, its con-
sumer products division.
Although GEC will be responsi-
ble for day-to-day management,
tbe shareholder agreement
reveals that GE will have the
major say in marketing Hot-
point’s products and in expand-
ing the company throughout
Europe.
The agreement envisages the

formation of a separate "selling"
subsidiary under Hotpoint. which
would have an exclusive deal to
market its products.
The turnover of this subsidiary

would be consolidated in GE’s
accounts, although its profits
would be distributed back to Hot-
point
GE would have a special share

in the “selling" subsidiary, appar-
ently giving it control It would
also be entitled to nominate the
subsidiary's managing director,
although the intention is to
choose the same person as the
managing director of Hotpoint, a
GEC appointee.
The agreement spells out that

Hotpoint's principal method of
expansion across Europe will be

Regrouping for a
tough campaign
David White looks at. the shake-up
in European defence electronics
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E urope-s-defence electronics
business is becoming like

the revolving door of a
grand hotel Those coming in risk
being swept off their feet by
those rushing to get out
The Dutch Philips group,

which has defence offshoots

-

spread around Europe, gave con-
firmation on Tuesday of its deter-

mination to concentrate its
efforts in other sectors. Its plan
to transfer to Thomson-CSF con-
trol of its cornerstone Dutch
defence company Hnifowdse sig-

naalapparaten, as well as the
' defence aide ofits French affiliate

TRT and put of its Belgian
defence interests, is expected to
be followed by further moves.
The shake-up already begun in

the industry in Europe has
started moving faster. By the end
of this year the sector could be
looking quite different from the
way it started out.

. At the start of the process are

.two big regroupings. One is

Daimler-Benz’s DML7bn (S89Sm)
bid to controLaerospace manufac-
turer Messersehmitt-Bdlkow-
Blohm CMBBX on which the Eco-
uumiies - Bflntotry is expected to

a* dedferfoh^next moBrth.-

The other. is .the 32bn (t8Jbn)
hostile takeover plan for Plessey
of the UK. GEC, the leading Brit-

ish defence electronics contrac-

tor, and Semens of West Ger-
many, a relative tiddler in the
military sector to date, plan to

.
split Plessey’s military busi-
nesses between them. •

The logic behind these moves
is the need to concentrate, not
just to achieve economies of
scale, hut also to face up to the
exponential rise in research aml
development costs.

By, the $ame logic,, other com-

panies have tipriflad not to take
np the challenge. In the UK,
Bacal has made clear it wants
either to set up joint ventures

. and . collaborative tendering
arrangements or to sell oft

defence activities. Thom-EMl is

also eager to divest its defence
side and has sent out a prospec-
tus to this effect Others, like
Smiths Industries, in avionics,
feel they should reduce the rela-

tive weight of their military ride.

Part of the reasoning within
Philips has been that defence sits

uneasily with the image of the
group’s consumer products and
medical equipment - a question
that has apparently also caused
some divergences in Siemens.

Also, with the exception of
MET, in the UK, Philips* defence
interests have mostly been mak-
ing losses. The group set out to

strike “strategic alliances" for
these business, but so far what
has happened has been more like

a straight sell-off. In Sweden it

sold Philips Elektronikindustrier
to Bofbrs in June. In the Nether-
lands and France* its defence
activities are scheduled to be in
the hands of toe French state-

contrbUed Thomson-CSF by the
end of the year.
For MEL in the UK. with about

1,300 employees and an annual
turnover of about £90m, it has
been looking for a partner with
complementary technology,
mainly among US companies.
Talks are thought to be still

going on with Westinghouse but
have so for brought no result
The changes come as most

Western countries, starting with
the US, are cutting back on
defence spending plans. In the
UK the spending on new equip-
ment has started dropping in real

m
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terms and research subsidies are
frozen.

In France planned increases
have been cut back, and in West
Germany next year’s procure-
ment budget is down. Some elec-

tronics sectors are better placed
than other areas of defence.
There is always a market for
more effective weapons, upgrad-
ing of current equipment or
cheaper training methods. But
the trend towards more inte-

grated systems means that, while
big contracts get bigger, there are
fewer of them.

Competition has become espe-

cially acute in the UK. For
instance, four companies -
Racal GEC-Marconi, Plessey and
MEL - are all competing to sup-
ply electronic warfare equipment
for toe Navy’s new frigates. It is

expensive to mount bids, and the
price the Ministry of Defence gets
is honed down. Some argue that
toe net result of the policy will be
to push companies out of busi-

ness, and that in future the only
ones Left in the race will be inter-

national groupings.

The Philips-Thomson transfer
comes as a second cross-border
move to follow Siemens’ involve-

ment in the Plessey takeover
plan. Thomson-CSF, the biggest
European company in the field, is

anxious to reduce its dependence
on its home market It has been
closely watching developments in

by the recent discovery that Ples-

sey had bought a small 12 per
cent stake. The suspense now
hangs on a crucial contract deci-

sion, already several times post-

poned. on a radar for the four-na-

tion European Fighter Aircraft

The UK and West Germany
have been arguing over the

other countries, especially the choice between a Ferranti-de-

UK, which together with France,
dominates the European defence
industry.

It created a stir by an agree-
ment with British Aerospace in
missile systems. It was seen as a
possible “white knight” for Ples-

sey, and was recruited as a poten-
tial partner in the quixotic count-
er-plan whereby Plessey and
allies thought of taking over
GEC. But analysts now wonder
whether Thomson, which is gen-
erally seen to need to broaden its

defence base further, will have
the financial resources to do this
once it has absorbed the Philips
business.
In the UK, speculation has

focused on Ferranti Interna-
tional and was further stirred up

signed radar made by a consor-
tium now including Siemens, and
one proposed by Daimler-Benz's

AEG subsidiary in a team includ-

ing- GEC-Marconi. based on an
existing radar developed by
Hughes of the US.

Ferranti has already become a
victim of toe competitive climate

In the supply of command and
control systems to tbe Royal
Navy. It has lost an effective

monopoly, first in submarines,
and now in surface vessels.

The sector has become fertile

ground for rumours. But as disar-

mament prospects cloud the out-
look for defence spending fur-
ther, it is easier to spot potential

takeover targets than likely buy-
ers.

through acquisitions. GE will
have the right to nominate the
managing director of these.
GEC’s largest joint venture has

involved pooling its power engi-
neering interests in a 50-50 ven-
ture with CGE to create GEC-A1-
sthom. Lord Weinstock is the
first chairman of GEC-Alsthora's
supervisory board, which will

receive monthly reports from the
venture. It has an equal number
of GEC and CGE directors.
However, a separate board is

responsible for management.
This has five members, three of
whom - including Mr Jean
Pierre Desgeorges, the chairman
and chief executive - were origi-

nally from CGE. Only two were
from GEC.

Suez bids:

COB orders

disclosure of

share deals
By George Graham in Paris

THE Commission des Operations
de Bourse (COB), France’s stock
exchange regulatory body, yes-

terday ordered participants in

the FFr24bn (S3.7bn) battle for

Compagnie Industrielle, the
French holding company, and Its

40 per cent owned insurance
associate, Victoire, to make daily

disclosure of all share dealings.
In an official statement issued

yesterday toe COB reaffirmed
that any of the companies
involved In the takeover, their

board members, shareholders
with more than 5 per cent of
their capital or anyone acting in
concert with them must declare
all share purchases or sales
every day.
Anyone else who has acquired

0.5 per cent of the two target
companies since Compagnie
Financiers de Suez launched its

twin takeover bids for Compag-
nie Industrielle and Victoire
most make toe same declaration,
toe COB stated.

The statement was viewed by
Paris investment bankers as a
warning shot across the bows of

Mr Jean-Marc Veraes, toe chair-

man of Compagnie Industrielle,

who in a newspaper interview
yesterday hinted that he might
try to defeat Suez by buying
shares in the market rather than
by launching a full counter-bid.
COB officials said yesterday

that it would be totally against
toe takeover rules for Mr Vemes
to take control of Compagnie
Industrielle except through a frill

bid. Some French bankers, how-
ever, said it would not be easy to

prove concert party action, and
that it might in practice be diffi-

cult to stop allies of Mr Vernes
from buying Compagnie Indus-
trielle shares.
Markets, Back Page

jut McAipi«
Wouldift it be nicePRE-TAX profits of Alfred when British construction output approaching £3m (£LlmX • Pl “ • ll 11 *' • AAAwV

to deal in equity

futures by sector?

Well, there’s always

a first time.

PRE-TAX profits of Alfred
McAlpine, the British construc-

tion group, tumbled a further 15
per cent to £4L53m ($73m) to toe
six months to the end of April
Mr Bobby McAlpine. chairman

and chief executive, said the
group had suffered from a series

of loss-making^public sector con-
tracts won. between 1986 and
1988.

The latest drop to profits fol-

lows a 35 per cent fall in pre-tax
profits to £20-47m In the year to
October.

. Mr McAlping* warned that for-,

ther loss couldbe expected in the
second half of this year. He said
be hoped to have wiped tbe slate

dean of loss-making contracts by
the end of the year.
The group’s shares slipped lOp

to 379p fallowing yesterday’s
mmnnmwwmt fhnt gamings per
sharp had slipped to 0.2p (9.8pVn
the six months to the end of
April - after minorities of more
Han Wm
The interim 'dividend was

unchanged at 4^p-
Tbe profits decline has come

when British construction output
is at record levels. McAlpine
admits that its mistake was to
concentrate too much in the
mid-1980s on low margin public
sector work, particularly road
contracts.

Losses on construction work
rose to £3.6m in the six months to
the end ofApril compared with a
£500,000 profit last time.
At one stage public sector work

accounted for about 70 per cent
of McAlpine’s orders. Private sec-

tor contracts, where margins
have been higher,now accounts
for nearly 50 per cent of orders.

The largest increase in profits

came from UK housebuilding,
where trading profits increased
from £3£m to £103m, thanks to a
first time contribution from Can-
berra, the Midlands hoose-
bufiders to which McAlpine bn« a
60-percent stake.
The UK minerals division,

where the company suffered last

year because of delays in bring-
ing concrete block making capac-
ity on stream, is forecast to
increase profits this year to

approaching £3m (£Llm).

McAlpine said that US profits,

helped by its successful slate and
roadbuilding businesses, rose by
£300,000 to £950^00 in the first

half, despite losses on house-
building. These operations are in
the north-east of the US, where
the housing market has been
very depressed - in marked con-
trast to California where British
housebuilders like Wimpey, Bar-
ratt, Taylor Woodrow and John
Laing have been highly sucessful
recently.

Analysts say the company’s
reorganisation to concentrate on
higher margin business in the
UK is a move in the right direc-
tion, but that it is only doing
what other companies did in
1986. They expect profits this
year to be around £20m - about
the same level as last year.

One bright spot on the horizon
is the UK Government’s
announcement that it plana to
more iban double its spending on
motorways and trunk roads to
£I2bn over the next 10 years.

Goldsmith buys into Mexican airline
Hy Richijtd Johns and Rebecca DouMon in Mexico City

COMPANIA Mexicans de
Avtecfon has been restructured
with tin infusion of 6140m of cap-
ital frotzLa consortium led by
Grnpo. Empresas Xabre and
hmnrfhig Sir' .tatnww Goldsmith,
the Anglo-French financier, but
without the expected participa-

tion ofa foreign airline.
In what is intended to be toe

first phase of the privatisation of
the company,, the state’s stake in
Mericana has -been reduced from
58 per cent to 405 per cent. The
Xabre consortium will have
about 29 per cent

As part of the restructuring, a
new holding company has been
formed called Corporadon Mexi-

cans d» Aviaridn. Minority share-

holders are. being invited to
exchange their shares on a one-
IoM»e basis. ...

The Finance Ministry that
the newly constituted company
planned to invest S3bn over the
next 10 years and create 21,000
jobs. It expects to purchase 47
aircraft. . .

Tbe government plans to pri-
vatise toe company totally in two
or toree years.
Xabre has provided $50m of the

new capital. The rest is
accounted for by Chase Manhat-
tan with 650m, Mr Sacal
with Drexel Burnham Lam-
bert through its aircraft leasing
company with 610m, Sr James
Goldsmith with S8.6m and Mr
Carlos Abedrop Davila, a private
investin' who was formerly a
director Banco Atlantic©, with
$6Am.
Mexicans, test, year made a

profit of 307.6bn pesos

on turnover of L,700hn pesos. But
the airline still had external bor-
rowings of $235.4m.
Mexicans claims to carry 40

per cent of all passengers frying
between. Mexico and the US.
where it has 12 destinations. In
total it transported about 8m peo-
ple in 80,000 fhghig last year.
The airline has ambitions to fry

to European destinations includ-
ing London, which has no direct
connections with Mexico City.
The way has been opened for tbe
reestablishment of such a ser-
vice by a UK-Mexican govera-
ment-to-govemment agreement
Mexicans's fleet is composed of

38 Boeing 727s purchased seven
to eight years ago and six
McOonnefl-Douglas DC-lQs deliv-

ered five years ago.
Lex, Page 18

FIRST is a breakthrough in If you*d like to hear the full

derivatives markets. It stands for story, telephone Paul Crouch on
Futures for Index Related Sector 01-234 2655. He’s at Citicorp
Trading. For the first time, Scrimgeour Vickers Limited -
sector indices will be created market leaders in derivatives,
against which it is possible to "Trading (a commence lsr September 1989.

trade futures*

Which isanotherwayofsaying & Jfj

that forthe firsttime institutional ^ A g\
clients can switch weightings and R Jkgg
hedge their exposure industry by R
industry. —«

Our expertise in dealing in a m
widerange ofproducts above and ^ ^km
beyond conventional futures, v
options, warrants and ^
convertibles, now allows you ^ *
to structure your portfolio to FIRST
suit your particular needs. 1

C/T1CORP&SCR/MGEOUR VICKERS
A member ofTSA andThe International Stock Exchange.

FIRST

' T
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This announcement appears as a matter ofrecord only.

THE BANKOFNEWYORK
is pleased co announce
the establishment ofa

SPONSORED AMERICAN DEPOSITARY
RECEIPT (ADR) FACILITY

for

Davy

DAVYCORPORATION pic

THE
RANKOF
NEW
YORK

For further information regardingThe Bank of NewYorks ADR Services,

please contactJoseph Vclli in New York (212) 815-2009, or Michael McAuliffe in

London (01) 322-6336.

'US $300,000,000

Scotiabcnk 3
THE RANK OF NOVA SCOTIA

Floating Rate Subordinated

Capital Debentures Due 2085

Interest Rate 9Vl6% per annum

Interest Period 24th August 1989
26th February 1990

Interest Amount due
26th February 1990

per U.S- S 10,000 Debenture U.S. S 468.23

per U-S. SI 00,000 Debenture U.S. S4,682.30

Credit Suisse first Boston Limited
Agent Bank

HBiimiiiiiiimmmHiuiBmmmiBmiimmiiiiiiii

New Zealand
£200,000,000

Floating Rate Notes 1997

In accordance with the provisions of the Notes, notice is hereby given

th.it. for the three month period 22nd August, 1 989 to 22nd November,
1**S? the Soto will be.ir interest Jt the rate of 14 per cent, per jnnum.
Coupon No. will therefore be pjy.ibleon 22nd November, 1989

jzi I ,“64.55 percoupon from Notes of £50,000 nominal and £176.44 per
coupon tram Notes of £5,000 nominal.

S.G.Warburg 8c Co. Ltd.
Agent Bjr.k

niiiHisiiHmiMnuMiiHiiiumiHunimiiiiivimin

£65,900.000

CARPS Kl! Limited
Secured Amortising Floating

Rato Notes duo 1999

For Jhn in.lr.il Interest porlod August
’2. 1539 lo Nevombor 22. 1989. iho
rein h.’is boon tJoiormintKl at
14 IJ754

*. Tho rntoros! pivabioon
iho rolov.ini miorast payment dale
November 22. i9bS will bo
£3.562 42 pnr £ 100,000 principal
amount of NolOS.

5i TTk PJ2S9 Maa&afian Bast, M.A. /»
Lcneon. Agent BBftt l~fl

August 24. 1?8‘3

HOMES FOR SALE
IN LONDON

appear every Saturday
in the Weekend FT.

For advertising

information please call

Lesley Proctor
on 01-873 4896 or

Carol Haney
on 01-873 4935.

The Chase Manhattan Corporation

U.S. 8230,000,000

Floating Rate Notes due 1991

For tiie months TZnd August, 19S9 to 22nd February, 1990 the
Nottfs will c irtv .in interest rate of & *% per annum with a coupon
amount cl U.S. 5455.61 per U.S. 510,000 Note, and U.S. S226S.06
per U.S. 550.000 Note. payable on 22nd February, 1990.

|

BankersTrust
I Company,London Agent Bank

"TO tho holders of

Province ofNew Brunswick
C$75,000,000

Floating Rats Notes
Due May 1994
(the “Notes")

Pursuant to Condition 7(c) of the

Terms and Conditions of the Notes,

the Issuer will, at the option of the

holder of any Note, purchase on the

interest payment date tailing in

November, 1989 (November 30,
1989), such Note at its principal

amount provided that, hi the case of

Bearer Notes, all unmanned cou-

pons relating thereto are attached

thereto or surrendered therewith. 7b
exercise such option the holder must
deposit such note, in the case ol the

Bearer Note at the office of any
Paying Agent or in the case of the
Registered Note with the Registrar

or the Exchange Agent, not less

than 45 nor more than GO days prior

to such interest Payment Date. Any
Note, it so deposited, may not be
withdrawn without the prior consent
ofthe Issuer.

By:fin dimHaobsSsoBackUL
fiscal Asant .ffe,

August24, 1989

THE BAfWCI EWOPA FUND,
StCAV

socttttft anonyme dTmraedaaemaat
AtgUandOOnc

LUXEMBOURG, 14, m* AkWsgan
CommereM rcglatu

LUXEMBOURG S«C*0fl B 25662

Nonce of itmnmou.
GENERAL MEETMG
OF SHAREHOLDERS

The Anmrai General Meeting of Shane*
holders of THE BARING EUROPA
FUND. SJCAV will be IMM at Its regie-

lered ofltaa at Luxembourg. V*. rue
Aldrtngsn, on 1st September. 189S at

2j0pjn. for Iho purpose at conaMering

and voting upon the foQowiag matters:

1. To hear and accept:

a) Bm managamant rapart at lbs
director*

b) iho report of to aucSfar

2. To approve the ataternent at o«»W
and UabUHoa and the ouumom of

operations lor tho period up to Slat

March, rasa

3. To tflsctiarge tha directors and ttw
auditor with respect of heir perfor-

mance of dudes during ttw year
ended 31st March. iao8.

4. To eieot ttw Orsetors and ttw oudi-

tor to sane uttfl ttw now annual
general meedno el onarahaldara.

& Any other bualnaoa.

The sheieholdera ere advleed ttwi no
quorum for the statutory general meet-

ing la required and ttw derisions «4H
be taken at the majority m ttw shares
peasa nt or represented at the mastin g.

Tlw Board oI Directions.

HMC MORTGAGE
NOTES 2 PLC
£175,000,000

Class A
£14,000,000

Class B
Mortgage Backed

Floating Rate Notes
Due February 2015
For the interest period 23rd

August, 1989 to 23rd November,
1989 the Class A Notes will bear

intern at £ 1426406% per annum.
Interest payable on 23rd

November. 1989 will amount to

£3,595-23 per £100.000 Note.

The Class B Notes will bear

interest at 1526406% perannum.
Interest payable on 23rd

November, 1989 will amount to

£538,633.13 per £14.000.000
principal amounL

Agent Bank:
Morgan Guaranty Treat
Company of New York

London

MANUFACTURERS HANOVER
TRUST COMPANY

£75,000,000

Floating Rota Subordinated
Capital Notes Aw 1904

In accordance with the provisions

at the Notes, notice Is hereby
given that ttw Rats at Interest tor

the Interest Period 23rd August
1988 to 23rd November 1889 has
been fixed at 14& per cent par
annum. The Coupon Amounts will

be £177.23 for the £5.000 denomi-
nation and El .772.20 for the
£30,000 denomination and will be
payable on 23rd November 1S89
against surrender of Coupon No
20.

Manufacturers Hanover Unrifad

( aMember el ttw securMes
Association)

NOTICE TO HOLDERS OF UNITS IN

TOE KOREA TRUST

NOTICE IS HEREBYGIVEN ttwtttw Manager tor ttwsubjwa Treat. Daahan Investment Ttuat

Co., has continued mat the seventh c&strfbution la to bo made on and after August 1. 1989-

Recanl dawtorthis payment was July 1. 1989.

Unit tmdeis may now present Coupon No. 8 to tw paying agents fated below. Vaftn ol ttta

distribution is WON 389 par unit which wit be paid In U-S- doSara at the current daHsr wAng
rate quoted by the Korea Extftange Ban* on the day that rambtance at dnndands is made.
Dtatrioutwm id non-residents of Korea are subject to Korean withholding utx at 26X75 per

cent ReaMentsoicounSiea having a tax treaty with Korea may. upon preaentaOon of a veflo

affidavit, in chsricaM.racenra the dlatitoutton at the toltowlng reduced wtthhoidtng tax rates.

12% -Japan
125%-Pakistan

15% -Australia. Austria. Bangladesh. Belgium. Danmark. Finland, Frame. Luxembourg.
Malaysia. Netherlands. New Zealand. Norway, Singapcse, Sri Lanka, Sweden,
Switzerland, Untied Kingdom. West Germany.

16.125%- U5A. PnttppUtos. Canada.
20%- India. Turkey.
The vend atfwavtt required by the Korean Tex authorities must taka the form of a copy oi a
passport. LD. Card, Certificate ol incorporation, or Certificate of residence Issued by Federal

or Local Govemmero. An amended affidavit form C as used fir the UJC lax authorities fat not
acceptable.
Residents at Belgium and the Netherlands should surender two original copies ol affidavit of

residence issued by their tax authorities under the currant but uaauea between them rod
Korea-

Paying Agents:

Main offices ol Citibank. NA.In
Brussels. Hong Kong. London, Tokyo. CBJcore investment Bank (Switzerland) in Zurich and

Ctncorp investment Bank (Luxembourg) SA, In Luxembourg,
CITIBANK NA., London

JWth August 1989 Principal Paying Agsm

MOTOR CAR ADVERTISING
appears every Saturday in the

WEEKEND FT.

REACH THE RIGHT READERS
by advertising now

Telephone RICHARD HUGGINS 01-873 3236/
01-407 5635 or

JONATHAN STANTON 01-873 3643/01-407 5739

Banque Indosuez
U.S. 5200,000.000

Floating Rate
Notes due 1997

For the three months 22nd
August, 1989 to 22nd Novem-
ber, 19S9 the Notes will carry

an interest race of per

annum and coupon amount of

U.S. S236.39 pet U.S. $10,000
Note, and U.S. $5909.72 per
U.S. $250,000 Note.
Luted on the Luxembourg Stock

Exehmpe

aBanker)Trust
Conjagr.lonian

’ Halifax Building
Society

Floating Rate Loan Notes 1996

For the three month period from
23rd August, 1989 to 23rd

November, 1989 the Notes will

bear Intense at the rate of I4
1

/,, per
cent perannum.The Coupon

amounts will be 177.23 per £5,000

None and 1 772-26 perL5 0,000Note.
payable on 23rd November, 1989.

Morgan Grenfell

& Co. Limited
JgeatBank

Union Bank of Norway
U.S. $50,000,000

Floating Rate Notes due 1999
(wifft Tht mjhfto Mbordiflcrfe)

Notice is hereby given that the Rote of interest has been fixed at

9.W25% and that the interest payable on the relevant Interest
Paymenl Date February 26, 1990 againsi Coupon No, 12 in respect
of U.S.S1 0.000 nominal of the Notes will be U.S.S468.23.

DnC
]US. $200,000,000

PRIMARY CAPITALPERPETUAL
FLOATING RATE NOTES

(Second series)

In accordance with rite provisions afrfie Nates, notice b herebyStvanthKfar
tha Interest Period from August: 24. 1989 to February 26. 1990 tne Noteswill

carry an /nearest Rate of 9,087596 da. and the Coupon Amount par
UiSIOOOOwrll be U.S.S469.52 and perUSX 1 00,000wM be USLf4,6«UI.

Aygurf 24, 1989, London
By: Citibank, N.A. (CSSI Dept.), Agent Bank C/T/0^A/(O

August 24, 1989 London

L
** Ctebaft,<'^ Dept). Agent Bank CITIBANK^)
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INTERNATIONAL CAPITAL MARKETS

Mercedes-Benz subsidiary

i-year issue
By Andrew Freeman

TARGETED deals dominated
limited new issue activity on
the Eurobond market yester-

day, as borrowers stayed os
the side lines. Several sterling

deals were lined up ahead of

the UK trade figures, but
proved impossible to launch as

INTERNATIONAL
BONDS

the market reacted to news of

the latest deficit.

Deutsche Bank Capital Mar-

kets was the lead manager of a
C$75m five-year deal for Mer-
cedes-Benz Credit of Canada, a
US-based financing subsidiary

of the German parent com-
pany. The bonds offered a 10’A

per cent coupon and were
priced at 101% to yield some 49
basis points over the equiva-

lent Canadian government
issue.
Traders reported a strong

reception. “This Is one of those
names that sells itself,” said

one dealer, who added that the

pricing seemed correct -inter

eat was reported
1 from ' the

retail networks in Germany
and Switzerland, as well as

from professional spread trad-

ers- The lead manager was
quoting the paper at less lK
bid, inside full underwriting
commissions of 1% per cent.

The Ecu sector was tapped

by the Electric Power Develop-

ment Corporation, a - Japanese

utility. WestLB was the lead

manager of an EctuBSm seven-

year deal which was launched
with an 8% per cent coupon

and carried a Japanese govern-

ment guarantee.
The paper had a good start,

trading well inside full fees at

less 1.40 bid as retail' demand
ohagpd the rarity value of the

guarantee. Proceeds were
swapped into fixed-rate yen.
The comparison cm all trad-

ers’ lips was with the Japan
Highway Issue in early June,
which carried a 9% coupon and
was yielding around 8X2 per
cent yesterday. Dealers said

yesterday's bonds
cheap, but were weh ppced in

35w of: the likely lick nf

liquidity. _,cn_
Yamaichi issued a JlWftn

secured deal for Hokkaido
Electric Power. The seven-year

bonds came with a 9%per cent

coupon and were JFjfJfLJj}
yield 9.18 per cent at less lull

fees of-1% per rent .

A A?50m deal for AwtraU*
Gas & light brought by Credit

Commercial de France was

aimed at retail Investors ana

was quoted on fees at less 1 a

bttl. The proceeds were
unswapped. •

. . :

.

In Switzerland, a straight

SFT75m three-year issue for

Finnish Export Credit brought

by Banque Paribas had a good
reception.

The bonds were offered with
built-in currency options allow-

ing the borrower to redeem in

Swiss francs or US dollars at a

fixed rate. The paper was
quoted by Paribas at less 114

bid,-inside full fees of 1% per
cent.

NEW INTERNATIONAL ilOND ISSUES

Bemwir
US DOLLARS
HoKkaido Hactric Power(b)#
MitSlibtsM Bk Australla(c)^

Amount m-

ISO
50

Coupon %
9%
9%

Price

101X0
101%

Maturity

1896
1894.

FMC

iia

Seek runner

Yamafcjii InL (Europe)
Mitsubishi Finance InL .

CANADIAN DOLLARS
Atercedas-Benz Or. Canadafb) 75 10% 101% 1994-

• i%«% Deutsche Bank Cap.Mkta

AUSTRALIAN DOLLARS
Australian Gas & LlgM(b)+ SO 18% 101X6 1801 i%/% CCF

ECUs
Electric Power Dsv.Co.(t>)+ 65 8% 101% IBM i%«% WestLB

SWISS FRANCS
Finnish Export Cradll[a}9P+
DaWchl Katel Oonkl(d)«r*§

75
SO

8%
(%>

101%
100

1882
1894

i%/i% Banque Paribas (Suttee)

Banque Paribas (Suisse)

Private placareent §Convertlbla. *WHti built-in currency options. Final terms, a) ^
at par or in U3S at fixed rate of a^rel.62 per S. b) Non-callaWe. c) CaB after 2 years at per. d) indicated yield to put 4.169%.

Shearson director moves to Dresdner
By Andrew Freeman

MR HANSGEORG Hofmann, a
managing director of Shearson
T^hman Hutton International
and one of the senior figures
on the Eurobond market,
announced yesterday that he

will be leaving Shearson to

take up a position with
Dresdner Bank in Frankfurt.
Mr Hofmann said he was

parting on the best of terms
and would be joining Dresdner

in October. Hie spent two and a
half years in charge oT Shear-
son’s global finance division
with responsibility far swaps,
syndication and new issue Cov-
erage.

FT INTERNATIONAL BOND SERVICE

Listed are the latest international bonds for which there is an adequate secondary market.

os DOLLAR
STRAIGHTS
Albert* 9% 95
Austria 9% 93.
B.F.C.E. 792..
B.F.C.E. 9% 95.
8rtt TeL Fin. 9% 98_
BP America 9% 49
Canada 9 96....

Canadian Pac 101, 93_

CN.CA9k*L

YEN STRAIGHTS
Canada 6** SI
Canada 5*« 93 —
Eunrflma 5X995.
E.I.B.4%93
Ireland5>a9&.

MkUfcnai8ktti.
ta8tMMk>ial7%tt-
Cra&tlLittaBl'Jli'E-

0aHd>IKai9%«_
Dm»7H9Z
EEC.79L
E£.L7%93

Orange on
toed Bid Offer day ««* VtaM
600 102% 102% -0% -O*. 8.7V
140 101* 101* -0% -0% 9.04
150 195% «%-0%-0% 8.98
150 1011* 101% -0% -Oi; a83
250 102% 103-0% -0% a93
250 - - - - -
1000 101% 102% -0% -0% 8.59
100 *tlB2*i 102k g 0 w

.. joo.<- .Jin lint -o%. ~i *m
15ft- tuny -ov
200 1976 -3, --0% AW. ........ --.rtf.

.- H»- L-% •%%•-<>%. -OV S.99
-

m tuo% uih -o% -o% 945. amE> snuiGNTS

Closing prices on August 23
Ornate*

BM Offer day tank YIeM
80 101% 101% 0 0 542

L% 102% -OJ2 -0% 8.59 todte4%93.
World Bank 5 >i 98.
WorWB*ric794_

80 101% 101%
20 ;99% 99%
30 .. 99 99%
30 99% 100
50 100100%

0-0% 5.12
040% 5.15
0 O 5J*
0 0 SiI9
o o Sjm

SO . 98 98% -0% -0V 528
10 98% 99% -*0% -10% 527

« , 20- 107^ 10ZV * 040% -505
cMmte price qrangeu^OB da»0 oeulroft.O ...= .!

EEC 1093-
Bxeflra 101,91

EkoDeFiualW.—
Ete.BtFraw9b99_
FMaed996.

r.-^'C.-£V r ' ,1 -

—
• - - CktNSCVt1

.... .. .. .
- •• toed BM Offet.day xraMTYWd'

150 100% 101% -fl% -0% 908 AbbeyK»t.U% 95£ 100 98% 99% -0% -0% 11.81
500 95% 96 -0% -0% 94M Atww7%92FI- — 100 101%102% -K)% -0% 7.75

100 95% %% -OH -0% M2 Alg. BJc. Ned.5% 93 FI 200 95% 96 0-0% 7J3“ —
Austria7% 94 ECU

— “ “

FtaLEto.Ca. 8 i
2 92

Fte.EtoO-9%95.
Fira. Exp.CftdJ.0% 91

Fort tutor CraSt891—
C«LQ«t C4p.Ccrp. 993

—

ba.Dee.CtoCtolO1/291
OJttAC.996..

GHLMtnCvp. 9% 92__
IBMO«mCato8%91-
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Italy 9% 95
B*y9%99
ttt*tW/W«,9*
ieoxCn-fiiaklOK-
LT.LB.d1 Japaa 9% 92-
MeiropellsToinreV% V3_
HliewT(LATd.9%9B-
NBrear8493_
Pottsgrl 8% 91

Pndort/al Orp. 81 94
^aMwRmi Wnfc Ql| 07

SemlUenCarp. W/W493.
Swln79L
Snd»8V96
Stefa 8% 92

TdjoU 9% 9L
Toyota Mtr.CDtoW/W493u
VictortaRfoU^t 92
WoridBato79Z.
World Ba*997_
Worlt Bu*9«3_
WortdBub9lt9a_
Wurid Ba* 9% 99_
W(ridBagk9%96.

250 194% 95% -0% -fl%

140 IKBk IK% -0% -0%
100 tl®% 104% -0% -0%— 100% 100% -0% -0%

TUB 103% -0% -0%
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uu tun% un% -o% -o%
250 198 98% 0 0
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100% 101% -0% -0%
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183% 104 -6%
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200 109% 105% -Oh -0%

100 100% -0% -0%
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150 tl00% 101% -0% -0%
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94% 96% -0% -0%
99% 100 1% -0%
198% 98% -0% -0%
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102% 103% -0% -1

105% 1®% -0% -0%
195% 96% -0% -0%
100% 101% -0% -0%
100% 101 % 0 -0%
102% 102% -0% -0%
10«% 104% -0% -0%
1104 1(H% -0% -0%

200
200
250

200

200

500
300
300
209

250
250
250

200
1000

UNO

200
200
250

500
300

125

250
209

200
200

1300

150
300

300
300
300
500

300

&89
8*7
8.74

888
8L99

8.91

MB
8.98

9.44

918
aw
9JB
an
911
8*4
863

BILNora Scot.14% WAS.—
Barclays Ats.13% 91AS
Belglam 8% 94 Ecu.
BP Capital 9% 93 £.

Britbft Airways1098£
Brit. Telecom 9% 93 £.

Cotnra.BkJbat 12% 93AS^_ .100 194%
CA4xalFran»9% 92Ecu.
Detit.BtcAus. 13% 93 AS.
Deutsche Bk-Ftn. 1594AS
Eastman Kodak 13 90AS
EJ.B. 796 LFr —
E.I.B.999ECU.
EMltaa7%94Ea
Export Di.Cto8% 92Era-

DEVTSCHE MARK
STRAIGHTS
Aslan De*. BK.694_
Austria 6% 99....

Bank of Tokyo 5% 93
Commerzbank o/s. 5% 93 300 95% 95%
Credit Fonder 6% 99.

—
E.l.85% 98...—.

886
819
4J9
a»
903
aw
a.97

8J6
9LU
897
987
U2
a*a
&»
914
aw
122
917
886
882
an
845
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Bid Drier day week Yield
ZOO 96% 96%-0%-0% 680
750 98% 98% 0-0% 6.94
100 95% 96%

‘ *

887_ . FW.BK.Di8k. 93* Eat—
881 •

- Fetf.8ns.Dr8t9% 92CS-
Fat.BE.Di.BkJ0% 93C$-

Fan.5uia7% WEn_
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FMbeUfalO%96CS ..
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NzLAss. Bt 14%94AS
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fetolBk8GStl0%98£

9%91(X.
Bl0%WC8
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Stefa7% 93Eu
Seeds 15 94AS.
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toUlltt.CrJl% 92CS

HWaBo*U%«!AS
World Bate 1494US
tog*. 13% WAS

100*196% 96% 0 0 MAT
75 196% 97% 0 01708

100 96% 96% -0% -0% I5j6Z
150 *97% 98% 0-*0% 8.62
100 94% 95% 0-*0% 11.46
100 92% 93%-0%-l% LL27.
150 94% 95% -0% 01X29“ 95-0% -0% 14.48
100 1102102% 0-40% 829
125 97% 98% 0-0% 13.93
100 102% 103% . 0 -0% 13.98
100 9b 96% 40% 0 17_23
100 *196% 97% .0-0% 7AZ
190 9102% 109% 0 -ftl| 852
100 *97% 97% * 0 +0% 830
100 100% 101% 0 t0% &29

.1®0. *tl00% . 101% . .0 ifl%. 8MH TWV W% 0 ^1% 10J6
so tiae ioo% -o% -o% u«a

100 *»W% 97% 0 -0% 170
UO 1100% !flO% 0 40% 1057
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130 lie 103% 0 -0% 731

103% 104 -0% -0% 1032
W% 94% -0% -0% 1126
97% W% 0 0 1174
199% 109% 0 40% 10.69
«9% 99% 0 -0% 1L29
100 100% 0 S 1439
93% 93% -0% -0% 1LW
' 97% 0-0% 693

98% 0 -0% 802
97% -0% -0% 1183
98% -0% *tft% 10.91

99% -0% -0% 18«
97% .-0% -0% 14J2
97% 0 -0% 8J5

U0% UB% 0-0% 1388
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400

150
100

UO
150
100
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300 96%
500 997%
125 96%
150 iW
200 99%
100 97
250 <96%
100 —
150
100
75
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* ffi St £ M105% 106

197% 97%
1204

0 1407

EJ.B. 6U 99
EJ.B.6% 96
E.I.B. bh 99
EJ.B.6% 95.
Enra.Coal& Steel 5% 97
Euraflma 6% 96
Elac De Franca 5% 97
HjdraHiuebecbV 99
Japan De*. Bk. 5% 95
Japan Finance 5% 97
I.A.D.B.7% 99
Ireland 6% 97.
Ireland 7% 99
Malania 6% 94
Nat. West BK. PLC 6 98
N.H.L Finance6% 95
Nippon Tetg.&Tel.6 95-
0cstere.Kontbk.593.
Portugal 5% 92...

Portugal fa’s 95...—
PrinUankoi5% 93
Royal Insurance 5% 9Z.._~,
Ttiriccy6% 95..

0-0% 7.06
0 40% 6.85
0-0% 7.97
0 0 &76

500 98^1 96%
150 91% 92%
600 94% 95% -0% -0% 6.98
300 96% 96% -0% -0% 600
300 W» 96% 0-0% 7.01
300 99i2 100% 40% -0% 6-89
175 93% 94% 0-0% 6.92
100 96% 97% 40% -0% 6-83
300 93% 94% -0% -0% 6-74
300 98% 98% 0-0% 6.94
300 93% 94 40% 40% 6.76
100 92% 93% 0-0% 6.97
300 101% 101% 0-0% 7.01
300 96% 96% -0% -0% 7J®
500 100% 100% 0-0% 7.17
150 96% 97% -0% 40% 6.96 .

94% 95-0% 40% 6.83
197 97% 0 40% 6.80
97% 98% -0% -0% 623

FLOATING RATE
NOTES
Alliance & Laic. Bid 94 £
Bankof Greece 99 U5_
Belgium 91 US
Chett.& Gloucester94 £_i.
Credit Fonder 98 US-
Dresdner Finance 99 DM
EEC 3 92 DM.
Halifax BS 94 £.
lim. In Industry94£
Leeds Fann.B/S. 94 £
Midland Sank01£
Milk Mkt-Brt. 593 £.
New Zealand 5 97 £
State Bk. few. 98 US..
Woolwich Egu1L BS. 93 £..
Woolwich 5 95 E.. .

Bid Offer Cdte Ccpn .

08 100.01 100.06 24/10 14.08
°% ,99-62 99.72 8/0910.62"

“S-2* Z1»Z 881
083 99.94 100.00 30/08 14 06
SS? “2-W 100^320/10 10J6
-03i ,99.89 99.9830/10 6.97

O 100.45 100.5522102 6%
-1 100JJ 100.18 9/1113.97

2J* J22 09 100J.9 24/08 14.06
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,£ i95-Si 10011 IB/ll 13.19
JOB 100JT9 10039 11/02 8.81
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Average price diongo-. On day 0JX3 on week -o!5l

300
200
400
300 94% 95% 40% 40% 6.70
150 97 97% ^ — -

CnVERTtBUE
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Atcn6%02US..

Union Bk.Finland 5% 94
World Bank 698....
World BK. 6% 97.
World Bank 6% 99

Average price change— On day 0 on week -0%

150 99% 100%
150 94 94%
300 96% 96%
500 95% 95%
200 194% 94% __
500 193% 93ig-0%-l% 7X0
600 95% *96% 40% -1% 7X2
600 98% 98% —0% -0% 6.96

1-0% 6.76
0-0% 6JS7
0-0% 730
0-0% 7X4
0-0% 7.49
0-0% 6.9

Anw. Brands 7% 02 US..
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PHtMriea5%02US..
Eng.adnaay6%03JL
FiifJwa 399 US-
LadtutaSeS%04£,
Load Secs, hi (KE

150 166
100 190%
125. 195
100 190%
150 191%
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STRAIGHTS
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93 0 0 SX9
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Oeaters.Ktbk. 5Q3L 75 f94 94% -0% -0% 559
Pro*. Newfoundland 503,.,..„ 150 192 93-0% -0% 5.78

200 193 94% 0 0 5.91
ISO 192 93-0% 0 3X0

Bid Offts^Sy' week Yield
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100 191% 92% 40% O 5X5
200 192% 93-0% -0% 5X5

87 «-l% 6.09
91 -0% +0% 6X5
9640% +1 4X7

91-

0% 40% 5.93

92-

0% -0% 9X4
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World Bank 5 03.

Amiga price change- On day 40% gp week -0%
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Hongkong
Bank tears

up colonial

ordinance

T he register of *5***
holdere in Hoogkwtg

_ anti Shah^ ®anJclng

Corporation >»U1 95
to the public ga» for tbelfasi

time, following an ffyoapee-

inent by the *»>* *£?
that it is to ***** ^JSSt
tory framework
tarily submit to the territory *

Companies Ordinance-

For more than a century tee

hank has been gf*ea sP®J*j}
msntions under its own

HowvvOT, tee register, con-

taining around iso.000 names,

is unlikely to provide^ too

many surprises as Hongkong

Bank Is not intending to relax

the rule forbidding anyone
shareholder to bold more *«»
1 per cent of the company
without tee prior approval of

the board. .

Hongkong Bank’s best-kept

secret will not see the light of

day either as tee Companies

Ordinance still permits banks

In Hong Kong to maintain hid-

den inner reserves.

- One area in which the
rtTwmgwe will have some effect

is tee raising of capital, allow-

ing Hongkong Bank to issue

perpetual" preferred stock,

which fcnlot currently possible

muter Its own ordinance. Mr
John. Gray, finance director,

said that the bank already

isffiuWi perpetual floating rate

notes which qualify as debt

capital but now would be able

to Issue perpetual preferred

stock convertible under cer-

tain circumstances into com-

Michael 'Murray on
the voluntary lifting

of a veil of secrecy

from a register of
shareholders

« n* Financial Tima uu., 1989. loo In wtala or In

supplied by DAT 'btonfaScaa?
01 perm,tMd wiUl0ul consent.

man equity — ranking as tier

one capital for the purposes of
international-capital adequacy
itandarda -

Hr Gray said that there

were no plans to rash Into an
issue. One could proceed, ha
said, if and when the pricing

and time were right “ft Is just

another arrow to our how and
it is a better arrow than the

tier two arrow,’* he said.

With effect from late 1888,

banks in Hong Kong had to
meet capital adequacy require-

mentai set at 5 per cent, but
under tee Basle agreement
tots .will rise to 8 per cent by
1992, andnoBsibly even sooner
In Hong Kong./., _

Mr Gray said Hongkong
Bank can meet requirements
both under the existing Bank-
ing Ordinance and under
Basle, “hut obviously, like
everybody else, we are plan-
ning ahead.” The next 18
months could require deci-
sions of considerable strategic
importance for the bank, and
uppermost in investors* minds
is the link with Midland Bank
of the UK, which recently
made huge provisions against
its own Third World debt
Hongkong Bank owns a 14.9

per cent stake m Midland, but
when a three-year standstill
agreement expires at the end
of 1980, a fall marriage,
involving a merger or take-
over one way or the other,
could be on the cards.
Other partnerships are also

possible, such as a close link
via an equity holding with a
Japanese financial institution.
A 1 per cent stake in Hong-
kong Bank was revealed in
April by Dai-Xchi Mutual Life
Insurance, Japan's second-
largest insurance company.

It was built up over two
months for around HK$375m.
Dai-Xchi Mutual informed the
tank in advance of its inten-
tions, and saw tee investment
as paving the way for broader
co-operation, but so far little
has been discussed.
Various minor changes asso-

ciated with the move to come
under the Companies Ordi-
nance are also seen as a tidy-
tog up exercise, modernising
the regulatory framework to
pnooth the path for any signif-
icant restructuring in the
future.

Hongkong Bank has simply
atfeued that operating under
its own statutory framework
led to suggestions that the
tank enjoyed a privileged
position, and that its unique
status had come to be
regarded as a historical anom-
aly — certainly true of an ordi-
nance with colonial sounding

shrSff«
SUCh

ra
comprador,

shroffs and ^servants or225", these last are being
amended to “employees^

wJX* restructuring, the
tanks current ordinance will

Precedence over the
Companies Ordinance, and the
planned changes are them-
Zfesgbiert to tee approval

K«e Governor,
tktok the changes are

S**1
**!? to David Men-

£S5rira
M®Ktai» Secretary,

that the ratherwetaic ordinance did tend to

Mr Robert Owen, chairman

FtoniyS** Securitles “d
that

U
iw».

Com
.
mi*sion, said

we» Am changes.

sS? ££t°r* he welcomed the™OTea an
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Wang selects former GE ^randMet Birth of an Australian gold giant
. . . . _ . told to sell

executive to lead revival 20 betting Sherwell on a deal recasting Poseidon into a bigger mouldChris Sherwell on a deal recasting Poseidon into a bigger mould

By James Buchan in New York

WANG LABORATORIES, the
Massachusetts computer
maker which is in severe finan-
cial difficulties, yesterday
hired an experienced former
executive of General Electric to
head attempts to turn round
its faltering business.
The appointment of Mr Rich-

ard Miller, 48, as president and
chief operating officer.comes
just two days after Dr An
Wang, the company’s chair-

group of bankers.
Wall Street, which became

seriously alarmed about
Wang’s future two weeks ago,
has been reassured by Dr.
Wang’s energetic actions . this

.

week,- in spite of his bad
health.

-

Wang stock, which traded as
low as $5’/i during the gruel-

ling hank negotiations,, perked
up another to $8U yester-
day morning. .

Mr Miller headed GE’s *3.3bn
consumer, electronics business
but quit half way through last
year, shortly after the com-
pany was transferred toThom-
son-CSF of France as part of an
asset swap. In the 1970s he
helped supervise the recovery
of Penn Central from a bank-
rupt railroad to a cash-laden
conglomerate.
Mr Miller is regarded on

Wall Street as an able busi-
nessman in his own right and
as a man who prospered at Mr
Jack Welch’s GE, which is seen
as a nursery of good managers.
But Mr Milter faeaa formida-

ble challenges. He must move
quickly to put tire company's
banking relationships on a
firmer footing. These were

strained during days of negoti-
ations in Wang’s hometown of
Lowell, Massachusetts. Bank-
ers involved say the talks very
nearly collapsed last week.
He must sell assets to help

reduce the company’s $900m in
debt and cut the company’s
high overhead to conserve
cash. Analysts believe Mr
MtDer will be forced to fire peo-
ple at headquarters in Lowell
and this will not be easy at a
family company.
Mr Miller must also develop

a new approach to Wang's
main minicomputer market,
which Is in decline. And he
must work closely with Dr
Wang, 69, who .founded .the
company as an . immigrant
from China in the early 1960s
and who controls 40 per cent of
the company's voting rights
with his family.

shops

Asko axed from Euro-alliance
By Laura Raun In Amsterdam, Andrew Fisher in Frankfurt and Maggie Urry in London

ASKO, the West German foods
retailer, has secretly amassed a
14 per cent in Ahold, the Dutch
foods group, and as a result
has been abruptly ousted from
a four-way consortium aimed
at creating a European food-re-

tailing alliance.'

In a terse statement yester-

day Ahold said that after con-
sultations with Argyll of the
UK and Casino of France, the
other partners In the consor-

tium, Asko was fold it could no
longer participate.

The German retailer bought
12 per cent ' of Ahold's shares
from SHV, the privately held
Dutch retail and energy group,
and another 2 percent through
the stock market The stake is

worth about FI 350m ($i60m).
Ahold said: “The formation

of a European collaboration is

a delicate operation which can
only succeed if all the partners
completely trust each other.”

Ahold is the largest grocery
store chain in the Netherlands
with 1988 earnings of Fll46m
on sales of £115J38bn. It com-
mands 34 per cent of the Dutch

retail food market
Asko said yesterday it

regretted the consortium's
action. It now planned to pur-
sue its ownEuropean strategy.
The. company said.

1

it
informed Ahold of its stake 14
days ago. This was. before the
news of the purchase of SHVs
stake had been released, but
after it had taken place.
The German company said

that talks with Ahold had
included the possibility of
cross-shareholdings. Mr Hel-
mut Wagner, Asko's chief exec-
utive, recently referred to the
possibility of an equity link
with.Ahold, adding thata "lim-
ited’* stake of 15 to 20 per cent

.

was conceivable.
One of Asko’s management

board members, Mr Fred Lach-
otzki, deputy chief executive,
previously worked for Ahold
for 13 years. A Dutchman, he
Joined the Asko board last

year. ,
. „ - ......

From the first the co-opera-

tion arrangement between
Ahold, Argyll and Casino,
formed in May, envisaged

including in its core group a
fourth food retailer, from the
important West German mar-
ket.

A meeting of the three is

scheduled for Friday and is

likely to discuss which other
German food retailers might be
invited to join. One name being
mentioned yesterday was that
of Rewe-Leibbrand, a private
German company.
Food retailers from other

European countries are also
expected to join the group,
although not in the core group.
La Rmascente of Italy is under-
stood to be (me. Other names
will be announced during the
autumn.
The alliance is seen as

important as food retailers face
the power of pan-European
consumer goods manufacturers
In a single European market
The consortium is discussing

co-operation on a wide variety
of.issues such as buying, mar-
keting, production, distribu-
tion, development of store for-

mats, and information
technology systems.

NatNed lifts payout after gain
By Our Financial Staff

NATTONALE Nederlanden, the
biggest Dutch irsurance group,
yesterday reported higher net
profits for the first half of 1989

and forecast an increase ofjfc
least IS per cent in earnings
for 1989 as a whole.

"

Net profits for the first six

months rose to Fl 389.6m
($178. 7m) from a re-stated
FI 299An a year ago, following
an advance in turnover to
FI 12.17bn from FI 10.04bn.
NatNed made net profits of
FI 787m for all of 1988.

NatNed said that net earn-

ings per share this year were
likely to equal or surpass the
FI 638 of 1988, taking account
of a 15 per cent rise In the
number of shares in issue.

Turnover for 1989 Is .expected

to show a “marked rise."

In the meantime the interim

dividend is increasing to FI L40
per share or 25 per emit in new
shares from FI L325in cash or

3 per cent in new shares.

r The .
gipup

, said, continued
strong demand for new life*

insurance^squeezed first-half

profits m mat sector..Produc-
tion and installation costs for

new policies were booked
immediately, while profits

flowed in lata.
Contributions from newly

acquired life Insurance busi-

nesses in the US and Canada
poshed up life operating profits

by 18 per cent to FI 1823m.
Damage insurance showed a

44 per cent rise in operating

profits to Ft 1063m, reflecting

improvements in all geographi-

cal areas except North Amer-
ica, where profits were bit by
higher payments on health ana

accident policies and by large
elating Motor insurance posted

- losses in all areas expect in the
Dutch domestic market
•Twqi.gfogrjtateb insurance,
groups also announced siiy
month results. Agaev's profits)

advanced . 23 per cent to
FI 1660m after tax while Stad
Rotterdam posted net profits of

FI 33.7m, against FT 29.1m for
the first half last year.
Amev said it expected profits

overall in 1989 to progress in

line with the interim perfor-

mance. It was paying an
interim dividend of FI 80 cents

a share, up from FI 75 cents.

Stad Rotterdam, which
improved midterm turnover to

FlLOlbn from FI 907m, said it

expected current half-year
turnover -and profits to match
the interim performance.

DAF advances 29% midterm
By Our Financial Staff

DAF, the Dutch truck maker
which is 16 per cent owned by
the Rover group of the UK, yes-
terday announced a 29 per cent
increase in net earnings to
FI 74.5m ($%L2m) for the first

half of 1989.

The company, which was
floated on Che Amsterdam and
London stock exchanges ear-

lier this summer, said turnover
for the six mouths improved to
F12J38bn from FL2J3Sbn while
operating profits ;

Tose to

Finn European
sales aid rise

at Atlas Copco
By Hobart Taylor
in Stockholm

ATLAS COPCO, the Swedish
mining, construction and
industrial equipment manufac-
turer, yesterday reported a 34
per cent rise in profits after

financial items to SKr712m
(Si08,2m) for the first half of
1389-

Invoiced sales over the same
period advanced by 23 per cent

to SKrfJKbn, mainly reflecting

strong demand in western
Europe. The trend is expected
to remain strong during the

rest of the year.
.

Atlas Copco's profit margin
rose from &fl per cent to 9.7 per

cent while earnings per Mare
Increased by 57 per cent after a
bonus issuo to SKr22.90, com-

'

pared with SKzl4A5. -

The company said there was
some fauSff in the North
American market but added
that rales of industrial prod-

ucts there continued at a high
level. Mining companies were
also showing a continued wfll*

ingnesa to invest andsales in

these areas were satisfactory.

A breakdown of .businass

area performance suggests that

the company Is doing well in

all sectors.

FT 96.9m from Fl74J9m.
DAF, which unlike most

other European truckmakers
does not have any car inter-

ests, said it expected the posi-

tive trend in net earnings to

continue throughout the cur-

rent six months.
For 1988 as a whole it

achieved net profits of FI 147m
on a turnover of F152bn.
The group’s earnings per

share net rose to FI 257 for the
six months from F12.Q2. -

Shares in DAF were heavily
oversubscribed when issued
simultaneously in Amsterdam
and London in June, with
investors submitting applica-
tions of FI 16.8bn tor the
FI 843m worth of stock on
offer.

Demand from Dutch inves-

tors was particularly heavy.
The company has a near 10

per cent share of the European
market for trucks above 3.5

tonnes gross vehicle weight.

By David Churchill,
Leisure Industries
Correspondent in London

GRAND Metropolitan, the UK
brewing and leisure group, has
been ordered by the Monopo-
lies and Mergers Commission,
the UK regulator, to sell off
about 20 of its betting shops
following its £33 1m ($522m)

takeover of the William wm
betting shop chain late last
year.

The commission, in a report
published yesterday, found
that the takeover was not
expected to operate against
the public interest apart from
in a small number of local
areas, mainly in London.
As a result it said the take-

over should be allowed as long
as GrandMet undertook to dis-

pose of the 20 or so betting
shops to another bookmaker
in the London area.
Mr Nicholas Ridley, Trade

and Industry Secretary, yester-
day accepted the commission’s
recommendations in full and
asked the Director General of
Fair Trading to seek the
undertakings from GrandMet.

Mr David Tagg, a director of
GrandMet and chairman of
William will, said the com-
pany was “very pleased with
the outcome of the commission
inquiry.” The company would
give mtorialringn tD the
Director General and imple-
ment the sale as soon as possi-

ble.

The report came as a relief

to GrandMet as the commis-
sion’s inquiry was only Initi-

ated in April some four
months after the company had
unconditionally acquired the
William Hill betting shop
chain from Sears In a deal
worth £331m.
GrandMet wanted to add the

William Hill shops, the fourth
largest chain, to its existing

Mecca Bookmakers group, the
second largest betting group.
The combined group, the
report said, now accounted for

2&2 per cent of the market by
turnover and 15 per cent of all

betting shops in the UK.
GrandMet believed that the

OFT would see the merger as
creating more effective compe-
tition in the betting shop busi-

ness, described by the report

as “a significant leisure indus-

try with total money staked of
over £5bn a year." However,
file Office of Fair Trading was
concerned at the lack of com-
petition in theLondon area.

- Since the merger GrandMet
had gone someway to alleviat-

ing the OFT*s concern by dis-

posing of 119 betting shops.

The commission, however, felt

that about a further 20 dispos-

als were needed and has given
GrandMet six months to find a
buyer.

Veba first-half

net increases

to DM397m
VESA, the West German
energy, chemicals and oil

group, said net profit rose 19
per cent in the first half of

1989 to DM397m ($204.6m)
from DM335m a year earlier,

AP-DJ reports.

Second-quarter net for the
company was 15 per cent
above the year-earlier figure,

climbing to DHl72m from
DMlSOm.
AH divisions contributed to

the growth in earnings, partic-

ularly the oil division. Veba
expects gamfag* for the whole
of 1989 to show an increase.

First-half group sales rose
1-L3 per cent to DM24.38bn
from DM2154bn while reve- ;

nues in the second quarter
were about 10 per cent higher
at DMll.9bn, against
DM10A5bn.

A new gold giant has
emerged in Australia,
temporarily garbed in

an old name but showing all

the seductive signs of promise
that enthuse bankers and bro-
kers just as much as investors.

It is Poseidon - the name
synonymous with the nicked
boom of the late 1960s - and
late on Tuesday, in a complex
deal with Mr Alan Bond, the
debt-strapped entrepreneur, it

moved into the big league by
winning effective control of the
Super Pit development at Kal-
goorlie.

The deal gives Mr Robert
Champion de Crespigny,
another Perth entrepreneur
and the man behind Poseidon,
management of some 800,000 oz
of gold being produced each
year - second only in Austra-
lia to Western Mining Corpora-
tion.

But it also complicates fur-

ther the awkward corporate
structure he controls, which
embraces Normandy Resources
at the top, Poseidon, Pan
Ocean Resources, Australian
Development (known as Aussie
Devils) and, now. Gold Mines
of Kalgoorlie (GMK).
Tuesday's deal is compli-

cated, but essentially it is a
move by Mr Champion de Cres-

pigny back into the very
operations he sold to Mr Bond
in late 1987.

Not only is he re-entering for

no cash outlay; he is conve-
niently doing so in the wake of

some heavy capital investment
on the Super Pit.

Mr Bond had long dreamt of

developing the pit, making one
of the largest such holes in the
world, at 5km long, 2km wide
and up to 300 metres deep.
With output of some 800,000
ounces a year, it was to be to

be one of the biggest gold
mines in the world outside
South Africa.

HSiii
Golden deal: Robert Champion de Crespigny (left) moves
into the big league with Poseidon group following
the complex agreement with debt-strapped Alan Bond

For 18 months he has been
engaged in a complex restruct-
uring of interests in the
so-called Golden Mile to push
the project ahead.
On one side has been Homes-

take Mining of the US. On his

side he has put together GMK
and North Kalgurli Mines
under his own Bond Interna-

tional Gold (BIG) umbrella.
Now Mr Bond's crushing

debt problems, including those
within GMK, have forced him
to yield - and to do so to
Poseidon, which helped set the
ball rolling in 1987 when it sold
to GMK its half share in a com-
pany called Kalgoorlie Lake
View.

I
t is that transaction, worth
A$375m (US*286m), which
explains how Poseidon will

pay for this week’s deal
The A$375m was made up of

AS20Qm in cash, 214,000 oz of
gold with delivery over six
years and a A$25m note pay-
able in seven years or convert-

i b 1 e
within two years into 5m GMK
shares.

Under Tuesday's agreement
Poseidon will:

• Receive just under 10 per
cent of GMK - 38.7m shares at

75 Australian cents a share. In
consideration it will cancel the
A$25m note and reduce by
28500 oz the 169,500 oz of gold
still due to it
Poseidon will also release

the security it holds over
GMK’s 25 per cent interest in
another project, the New Cele-

bration joint venture.

• Acquire Bond Gold Austra-
lia, the company which man-
ages the GMK group for a fee

of 1.25 per cent per year of

GMK's total gold production,
and its 45m shares in GMK.
In consideration it will give

BIG a gold note of 186,000 oz
deliverable over four-and-a-half

years.

• End up with a 19.7 per cent
(diluting to 18.7 per cent) hold-

ing in GMK and four nominees
on GMK's board. As a condi-
tion of the transaction, it is

also demanding from GMK's

bank lenders a reduction in

GMK's approximately A$560m
of debt and an extension of its

maturity.
As Mr Champion de Cres-

pigny has pointed out, the
transactions are effectively an
exchange of part of Poseidon's
existing investment in GMK
(in the form of a gold note and
a gold receivable) for a signifi-

cant shareholding in the com-
pany together with board and
management partiepation.

From its earlier sale it will
continue to receive almost
30.000 oz per year from GMK.
and it will now be paying out
41.000 oz to BIG. But with 20
per cent of GMK, it can add
around 70,000 oz to its share of

gold production.
Add this to Mr Champion de

Crespigny's existing gold pro-

duction through Aussie Devils
and Poseidon’s Kaltails, Mt
Morgan and Karonie
operations, say broking ana-
lysts, and the group will rank
alongside all the other major
Australian producers save
Western Mining.

T hat includes Homestake,
Newmont, Placer
Pacific, ACM. BHP Gold

and Dominion, all of which are
in the 200,000 oz to 400,000 oz
per year range.
On the basis of gold produc-

tion under management, his

group will stand a clear second
to Western Mining.
Analysts forecast that Mr

Champion de Crespigny may
next seek to expand his GMK
holding above 20 per cent.
First, however, he will con-
tinue with his announced
plans to put his gold interests
- including, now, the GMK
holding - into Aussie Devils.

At the end of the (fey, in

other words, the real giant is

not to be Poseidon, despite this

week's announcement.

Mayne Nickless surges ahead I
New Zealand

•/ ' mv T _ a

By Chris Sherwell in Sydney

MAYNE NICKLESS, the
Australian-based international
transport and security services

group, yesterday reported fur-

ther rapid growth in annual
sales and profits, but expressed
caution about the current year.

After-tax operating profit for

the year to June advanced 37
per cent to A$113.9m
(US$S7.Bm) on revenues of
A$L92bn, a rise of 18 per cent
Equity-accounted profits were
A$l20.2m on revenues of
A£L42bn

Earnings per share increased
to 57.4 cents from 459 cents
after adjustment for a bonus
issue. Directors declared a final

dividend of 18 cents, making a
total of 33 cents, frilly franked
for local tax purposes.
The most disappointing area

was the Loomis Armoured

security business in the US,
which recorded its first loss
and left the group's overall US
operations in the red by
A$2.4m. Sale of all or part of
the business is now under con-
sideration.
The poor performance was

responsible for a deterioration

in revenues and profits for the
group’s security services divi-

sion, in spite of strong results

from its Australian, British
and Canadian operations. The
division’s profit contribution,
before interest dipped to
A5603mJromA3639m on reve-
nues of A$S20m, down from
A$643m.
The transport services divi-

sion, on the other hand,
showed a strong improvement,
with a profit contribution
before interest of A$883m, up

from A$63.6m, and revenues of
A$1.09bn from A$812m. Other
services, which include payroll

businesses and hospital man-
agement, also expanded.
Although the group has a

strong international presence,
with half its employees abroad,
its Australian businesses con-
tinue to dominate, with profits

before interest of A$L66m, up
from A$123m.
The second largest contribu-

tion, of A$17.9m, came from
. the UK, where revenues
jumped to A$203m. -

On the outlook. Mayne Nick-
less said tha: early results for

the current year were well
ahead of the same period last

year. But it added that market
signals were uncertain and
that a cautious approach was
being adopted.

Cathay Pacific climbs 33.5%
By Michael Marray in Hong Kong

CATHAY PACIFIC Airways,
the Hong Kong-listed airline
which is part of the Swire
Pacific group, yesterday
reported a 33.5 per cent
increase in first-half net profits

to HKSL36bn (USS174.4m) but
said the rise reflected an
improved return on funds
invested and that operating
profits actually fell by 5.4 per
cent. Turnover rose 18.8 per
cent to HK$856bn.
Mr David Gtedhfll, chairman,

said load factors were slightly

higher than in the previous
interim period hut margins
were reduced by cost increases.
Net finance charges fefi to

HK$247m from HK$418.2m pre-

viously, when there were sub-
stantial losses on investments
in bonds. Interest expenses

also declined, reflecting good
cash flow generated from air-

line operations.
Airline unit operating costs,

excluding sales commissions
and net finance charges, were
HKS2.70 per available tonne
kilometre compared with
HKS2.34. The main increases
were in fuel, maintenance and
personnel-
The first of the company’s

firm orders for seven Boeing
747-400 ultra-long-range aircraft
was delivered in June, and two
TriStars were also acquired
during the first half. Mr Gle-
dhill said increasing costs
would also affect profitability
in the second six months.
In addition,, although

regional traffic demand is
being sustained generally at

high levels, there has been a
slight impact on some services
caused by the crackdown in
China.

Prospects for the frill year
should be viewed with caution,
Mr Gledhill warned. Any
improvement over 1988 profit

levels was likely to be modest.
A dividend of 10.5 cents per

share was declared, up from 9
cents.

• Sime Darby Hong Kong, 745
per cent held by the Malaysian
Sime Darby conglomerate,
boosted net profits nearly 2 lA
times in the year to June to
reach HKS393.5m from
HKS160.5m. Turnover was
HK$2.98bn compared with
HKS2.19bn.
The total dividend is being

lifted to 35 cents from 20 cents.

Canadair’s plans for bigger Regional Jet take wing
Robert Gibbens on initiatives designed to keep Bombardier’s aerospace unit busy through the 1990s

T he Canadair -aerospace
division of Bombardier
is actively considering

60- and 70-seat versions of its

50-passenger Regional Jet (RJ)

airliner, due for delivery in the

first half ctf 199?. _

Mr Robert Wahl, president of

the RJ division, stressed that
once detailed design for the 50-

seater RJ was completed, Cana-
dair would look closely at
potential markets for the
larger versions, while planning
the next-generation Challenger
business jet

. fix March Bombardier gave
the green light for the Cf27Sm
(US$235m) 50-passenger RJ
design and development pro1

gramme. The jet is to be
assembled atan expanded Can-
adair plant at Dorval airport,

Montreal, where the Chal-
lenger assembly -line will also
be moved.
The RJ is a stretched version,

of the Challenger, developed fax

the 1970sate cost ofmore than
Cflbn before Canadair was
bought by Bombardier, a diver-
sified -transport equipment
group with plants in the US
and Europe. ' 7
Canadair’s main plant in

suburban Saint Laurent, which

BOMBARDIER, the Canadian transport
products group, showed only a small gain in
profits for the first half in spite of a 26 per cent

jump to sales, writes Robert Gibbens in Mon-
treal
The company said the revenue increase was

due to the successful Introduction of its recre-

ational watercraft, a water version of its

("Tnwf snowmobile. Performance at the aero-

space division was stable.

However, the marine products division did

not contribute much to overall earnings
because of the high costs of launching the

watercraft tat North America.
Net earnings for the six months to June were

C$425m (US$36.3) or 49 cents a share, against
CS42Jm or 49 cents a year earlier on fewer
shares outstanding. Sales were C$776m against
Casifinx.

For the second quarter alone, profit was
C$21 .lm or 26 cents against C$23.6m or 27
cents, on sales of C$412m against C$289m.
Bombardier is starting work on Airbus com-

ponent contracts and, with its Belgian subsid-
iary, is participating in the design and manu-
facture of the Eurotunnel tall cars.

Canadair’s 50-seater Regional Jet

assembled hundreds of aircraft

during and after the Second
World War, will become a fully

modernised manufacturing
centre producing sub-assem-
blies for North American air-

craft manufacturers, and for

Aerospatiale and British Aero-
space and-their Airbus 320 and
340 programmes.
Canadair' has ZZ6 orders and

options safer for the 50-passen-

ger RJ,
Short Brothers of Northern

Ireland, now owned by Bom-
bardier, will play a role in the

RJ programme. It has won its

first RJ airframe component
order as a result of, Mr Wohl
insisted, -straight competitive

bidding.”
He said that although there

would be increasing linkage
between the two firms, Cana-
dair was not raiding Shorts for
engineering talent and techni-

cians. •

Canadair would soon have
600 staff, including 350 engi-
neers, working on the RJ
design and development phase.

Once the assembly operation
was in place, by 1994/1995. the

programme would employ
nearly 3fi00. The larger version
of the RJ and the next-genera-
tion Challenger would com-
prise a family of aircraft to

kttp- this. workforce busy
through the 1990s.

The basic 50-passenger RJ will

cruise at 530 mph for distances
of up to 1,700 miles, using the
same General Electric CF34
engines as the Challenger. It

will work routes where traffic

is insufficient for heavy jets

and will fly into noise-sensitive
airport.
“We are not trying to com-

pete with Fokker and others in

the 100- to 120-seat market," Mr
Wohl said- “That would not
iwaicA sense.”

Orders for manufacturing
equipment and for the RJ land-
ing gear and flight-control acti-

vation have gone out. About
half the US$l4m to $15m value
of the aircraft represents the

engines and other equipment
derived from the US.
Canadair will deliver 13 jets

in 1992, 35 in 1993 and 48 in
1994. The market is for
between 800 and 1,000 aircraft
and Canadair expects to get
half of that.
Mr Wohl said there could be

a market for between 300 and
400 70-passenger RJs. “We can’t
downrate a larger existing
engine because of weight and
other problems. We need a new
engine and we're talking to
several companies. Including
Pratt & Whitney, General Elec-
tric and Rolls-Royce.''
For the 60-passenger version,

GE have offered to uprate the

CF34 engine by 15 per cent.
“It's for the airlines to decide

the economics of 10 more seats
and for us to balance out the
development costs. But a com-
mercial aircraft must stand

3,000

flying hours per year
against 600 for a business jet,”
Mr Wohl said.
The prospective RJ markets

will be helped by the retire-
ment over the next few years
of aircraft such as the BAC-m,
the F-28 and DC-9.
The next-generatlon Chal-

lenger will be slightly larger
and have a longer range. While
still rated iq the 9- to 18-seater
category, it will offer many
more options to buyers.

TV network
plans float
NEW ZEALAND'S TV3
Network will float shares a
month before it launches the
country’s third and only pri-

vate television network in
November, Reuter reports
from Auckland.
TVS said it would change its

share structure in readiness for

the flotation and has offered to

swap its own shares, one-for-

one, for the stock it does not-
already hold in four of its

regional companies.
Following the restructuring,

4.28m new shares will be
issued.

The company said it was
expecting the issue price to be
in excess of the NZ$2.25
(US$1.34) subscribed by inves-

tors earlier this year.

After the restructuring 30.3m
shares will be held by NBC of

the US, a General Electric unit,

making it the leading share-

holder with 15 per cent. Other
shareholders include National
Mutual with 12 per cent, Metro-
media with 11 per cent.
National Provident Fund with
6 per cent and Radio Pacific

with 4.5 per cent.

Ord O’Connor Grieve, the
organising broker, said TV3
would be listed in late
October.
The flotation will be the

country’s second since the 1987

stock market crash. Air New
Zealand is expected to float

shares in the next two
months.
• Television Broadcasts, a

I

Hong Kong broadcasting group
spun off from HK-TVB, yester-

day announced that net profits

fell 15 per cent in the first six

months, while profit at TVE
(Holdings), the renamed former
parent company that retains
entertainment, leisure and
publishing interests, rose 22
per cent, AP-DJ adds from
Hong Kong.

Television Broadcasts’ net
profit shrank to HK$15Sm
(US$20.3m) from HK$18fim
while turnover rose 10 per cent
to HK$600m from HKS545m.
The year-eartier figures are
pro-forma, adjusted to take
into account a reorganisation
in November. ;

The group’s board proposed
an interim dividend of 20 cents
a share.

It attributed the earnings
decline to high operating costs,

due to keen competition in the
TV industry for staffing and
programming, in spite of
growth in revenue from adver-
tising and programme licen-

sing.
TVE’s net profit rose to

HKS22m from a pro-forma
HE$18m as turnover climbed
24 per cent to HK$230m from
HKS186m. An interim dividend
of 2 cents a share was pro-
posed.
The group said it benefited

from strong contributions from
rentals and the entertainment
and leisure business, but its

retail arm suffered a decline
due to fierce competition in the
video rental sector.

TVE sounded an optimistic

note for the second half, saying
it would continue to
strengthen its core businesses.

The group added that the final

dividend was expected to be
not less than 2 cents a
share.
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crimgeonr to launch sector index futures
By Stephen Fldler, Euromarkets Correspondent

AN investment product to be
launched in September by Citi-
corp Scrimgeour Vickers, the
British stockbroker owned by
the largest US bank, will allow
futures trading in industry sec-

tors of the UK stock market
The product, new to the UK.

will allow investors to buy or
sell contracts for future deliv-

ery of a basket of stocks in
certain industry sectors and
bas received the necessary reg-

ulatory clearance.
For the purpose. Scrimgeour

is creating eight sector indices,

each weighted by market capi-

talisation and containing every
stock within Financial Times
Actuaries sector, and the
FT-SE 100 shares index.
On September 1. it will

launch futures contracts on
two sectors: Electronics and
Telephone Networks and Oil
and Gas, the latter chosen
because the performance of
that sector often runs counter
to the whole market
The remaining contracts will

be added if and when there is

investor demand.
The futures have been

designed to complement the
FT-SE futures contract on the
London International Financial

Futures Exchange: delivery
months, last trading days and
trading hours will be Identical

to the Liffe contract
Like the Liffe contract it will

be settled by cash - thus
avoiding stamp duty - but
Scrimgeour, as a market maker
in every FT-SE stock, will

undertake to settle by physical
delivery of the stocks in the
index. Liffe chief executive Mr
Michael Jenkins said the prod-

uct had the exchange’s "full

support".
Citicorp, which says this is

start of a drive into the
over-the-counter market in
equity derivative products, 1$

calling the product Futures for

Index-related Sector Trading,
First

It says the stocks in its index
offer an extremely close corre-

lation with the performance of

the FTA sectors. “Real-time”
indices and indicative contract
will be published on the- Ren-
ters Monitor.
Many investment institu-

tions have not obtained per-
mission from trustees to trade
such over-thecounter products
and there are regulatory obsta-
cles for others, so it could be
some time, perhaps 12 to 18
months, before it is known
whether this product ls.to be a
success.

SEC tweaks its regulations for a territorial future
The US watchdog is adapting its rules to modem global trading writes Janet Bosh

T he Securities and
Exchange Commission,
which regulates the US

securities industry, is cur-
rently engaged in an intensive
review of its regulations, in an
effort to reflect the increas-
ingly international nature of
financial markets.
Much of the work in prog-

ress is not dramatically inno-
vative but bas simply brought
some outdated regulations into
line with modem market prac-

tice. However, the thinking
behind most of the regulatory
changes has plainly been for-

ward-looking.
The SEC is moving gradually

towards a territorial approach
in which regulators would, in
the broadest terms, tend to
oversee activity in their own
countries and time zones.
"Multi-jurisdictional" is
another central concept, which
recognises regulatory power
sharing with counterparts
overseas.
Mr David Ruder, the outgo-

ing SEC chairman who has
worked bard to make progress
on the programme of interna-
tionalisation started by his pre-

decessor Mr John Shad,
summed up what - at this
cautious stage of change -
seems almost futuristic.

"Either we are heading
towards a single regulator of
particular products or towards
passing regulation through the
time zones in a co-operative
way," he said,

Ms Linda Quinn, director of
the Commission's Corporation
Finance Division, paints
another picture of how future
world securities regulation
should look.

She believes that what regu-
lators should aim for is a situa-

tion where no investor will

choose to be active in one
financial market over another
because of, for example, the
incentive of loose regulation or
light disclosure requirements.
"The choice of market will

purely be made on economic
grounds," she said.

Behind current thinking
there is undoubtedly concern
that some of the more onerous
US regulations and registration
requirements not only make it

more difficult for US institu-

tions to internationalise their
portfolios but put unnecessary
hurdles in the way of foreign
activity in US markets.
There is a clear desire to

keep US markets as attractive

as possible as a stopping place
for global capital flows.

The SEC’s campaign of mod-
ernisation, clarification and
liberalisation is being carried
on both at home, where SEC
staff have been reviewing a
panoply of market regulations,
and overseas. Mr Ruder has
been busily travelling the
world, talking about harmonis-
ing regulations with several of
his counterparts.
The SEC is also an active

member of the International
Organisation of Securities
Commissions (Iosco). Iosco
meets in Venice next month
and will, among other things,

present a report on the regula-
tion of international equity
offerings.

The approach so far taken by
the SEC has had a cautious,
detailed flavour to it

Rule 144a, covering registra-

tion in the private placement
market, is a case in point. In
October, the SEC proposed a
far-reaching liberalisation of
the market Institutions with

assets of more than SI00m
would be able to buy and resell

any privately-placed securities

to similar institutions without
having to register with the
commission. Other categories
of institutions with less
invested were also included,
but with restrictions.

Public comment applauded
the aim of ensuring a more liq-

uid private-placement market,
which would likely attract
more foreign issuers, no longer
faced with onerous documenta-
tion.

There were, however, con-
cerns that the SEC had gone
too far. Worry centred on
whether such rule changes
would create a powerful insti-

tutional private market which
could erode the liquidity of
public markets. There was also

some worry that unregistered
securities could seep into the
public markets.
The SEC, for once finding

itself more inclined towards
dramatic change than the
investment world itself,
responded and re-proposed
much more limited exemptions
for comment

I
t vastly limited the num-
ber of institutional buyers
who would enjoy a regis-

tration safe harbour by setting

a more stringent test Now it is

proposed that buying institu-

tions should have $100m or
more invested in securities.

In addition, the SEC said
that its safe harbour would not
apply to securities traded pub-
licly on US exchanges or the
Nasdaq system. It also
suggested that the seller

should provide certain basic
information to the buyer on
the business of the issuer and

its financial statements in the
case of private companies. This
provision modified the central
tenet of the SEC’s thinking
that certain institutional inves-
tors are sophisticated enough
to fend for themselves.
Another restriction

suggested in the modified pro-

posal is that there would con-
tinue to be a two-year holding
period for securities of foreign
companies who do not report
to the SEC.
Ms Quinn commented on

what is clearly a compromise
- the more radical October
proposal might have had more
theoretical purity but it was
sensible not to “jump off a
cliff* unto it could be seen how
the market developed.

In the case of Regulation S,

there is a clear trend towards
territoriality and clarity. The
reproposed regulation simply
rtefin«i m what circumstances
an offshore transaction would
be held to be outside US juris-

diction for registration pur-
poses.
The new rule provides vari-

ous safe harbours and at the
same time seeks to minimise
the use of these safe harbours
as a way of making an indirect
offering to US investors out-
side US oversight Foreign
issuers either aiming at their

own country or with no sub-
stantial US market interest
would be outside US jurisdic-

tion if the otter and sale were
offshore and there were no
direct selling efforts to the US.

In the second category, for-

eign issuers even with a sub-
stantial US market interest as
well as reporting US issuers,

would enjoy a safe harbour as
long as they did not attempt to

resell securities into the US or

US Treasuries rise ahead

of five-year note auction
By Janet Bush in New York and Norma Cohen in London

to US investors before 40 days.

A third category of US and for-

eign issuers not reporting to

the SEC would face tougher
restrictions.

These detailed provisions, it

is hoped, wffi encourage offers

outside US borders simply
because the rules are now
dear-cut
The Commission's Division

of Market Regulation under Mr
Richard Ketchum has drawn
up a much more flexible set of

rules for foreign broker-dealers
doing business in the US, mak-
ing registration requirements
much less onerous.

In addition, a new concep-

tual approach is now out for

comment which would exempt
foreign broker-dealers from
registering with the SEC if

there were comparable regular

tion with their own authorities

and if their business in the US
were limited to major US insti-

tutional investors. Mr Ket-
cVinm believes this approach,
which hangs on co-operation
with overseas regulators and
some dependence on their
rules, reflects the real world of
global securities trading.

Another gsrample of this mul-
ti-jurisdictional approach is a
new bilateral disclosure system
with Canada, out for public
comment, in which companies
would be allowed to sell stock
in both countries and be cov-
ered by disclosure rules in
their own countries when sett-

ing stock in the other.

"The multi-jurisdictional dis-

dosure system with Canada is

the optimal kind of regulation
in the long term,” said Ms
Quinn. “Securities should be
able to be traded across bor-
ders with one set of documents
and one time schedule.”

US TREASURY bonis moved
higher in advance -of yester-

day’s five-year note, auction,
ftmW reports that traders were

squaring up short positions in

the hope that recent rises in

yields would attract better

dftiwanri than seen at Tuesdays

INTERNATIONAL
BONDS

two-year sale.

At mid-session, the Trea-
sury’s benchmark long bond
was quoted £ point higher to

yield &20 per cent This fol-

lowed a loss on Tuesday of %
point. In the five-year area, the

&6Z5 per cent issue due 1994

was quoted V4 point "higher to

yield 830 per cent
The market's near-term

direction is likely to depend on
bow the-$7-75bn five-year auc-

tion wait The rise in yields In

recent sessions should make
the Issue somewhat more
attractive and dealers were
saying yesterday morning that

the issue should attract more
Japanese demand than the
two-year, which saw little

retail interest
After the five-year issue

comes today’s .auction of

$9-25bn in one-year bills.

It was too eariy to tell yester-

day what had been decided by
the Federal Open Market Com-
mittee when it .met on Tues-

day. The Fed funds rate edged
up to 914 per emit at mid-ses-
sion yesterday.

This gave a modest fillip to

the dollar but was not regarded

as significant in the bond matv

ket as yesterday was the last

day of the two-week statement

period when Fed funds tend to

be volatile,
. , .

.

The market will be watching

carefully how Fed funds open,

today. -This is usually a fairly

" good" guide to where the Feds
target lies. There are, however,

very few hopes of another Fed
earing, given a run of upward

revisions in key economic
ffpripg which should lead to a
substantial upward revision in

second-quarter GNP growth

from the 1.7 per cent gain
reported in preliminary fig-

ures.

UK GOVERNMENT bonds
tumbled on news of a much

- larger expected trade defi-

cit in jniy, leaving them about

a point below the day’s best

levels. Prices ended about %
point below the previews close.

Prices had climbed slightly
’ in early trade but the markets
were clearly shocked by the

£2.06bn current account deficit,

the second highest monthly
shortfall on record. Investors

had been braced for a shortfall

of abenzt EL4im, in line with
the Hgciining trend seen in

May and June. The effect of

the trade data was buttressed

by comments from Mr Peter

Iilley, Financial Treasury Sec-

retary, that UK interest rates

would stay high for as long as

necessary to curb inflationary
trends.

While UK officials have been

stressing the need for high

Interest rates to reraiinin

place. Investors have been

focusing instead on signs that

an economic J®
already under way. This had

led to a downturn in money

market rates in line with lower

k^DySa-ssald that while sell-

ing yesterday was largely pro-

fessional, retail accounts were

seen selling five-year to 10-rear

maturities, with no sign of har-

gain hunting as prices feu to

the day’s lows.

WEST GERMAN government

bond prices closed almost

unchanged after a day which

largely tracked movements in

the dollar. Prices initially

gained five to 10 pfennigs as

the rinUar weakened overnight.

With domestic markets shrug-

ging off speculation on Tues-

day in the US that a rise in

West German interest rates is

imminent. The Bundesbank's
council, meeting today for the

first time since 27 July, is

expected to keep interest rates

unchanged.
But bund prices were unable

to hold their gains as the dollar

firmed yesterday.

Meanwhile, the Bundesbank
announced a DM9.5bn 35-day

repurchase tender to replace

DM8.4bn in maturing securi-

ties.

Rates accepted ranged from

6.65 per cent to 6.95 per cent,

just slightly higher than those

at the last tender.

SDS issue to

raise DKr3.8bn
By Hilary Barnes
in Copenhagen

SDS, THE Danish savings
bank, plans to raise about
DKr3.8bn through a share
issue in September, at which
about 10 per cent will be raised
from institutional investors
abroad.
The issue follows the conver-

sion of the bank into a
joint-stock company on August
17.

It will be by far the largest

so far on the Copenhagen
Stock Exchange mid will
increase equity capital in the
SDS group to over DKx9bn.
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RISES AND FALLS YESTERDAY
British Funds
Corporations, Dominion and Foreign Bonds
Industrials -
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Oils -
Plantations ...........

Mines
Others ... .....
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traditional options
• First Dealings Aug 21

• Last Dealings Sep 8
• Last Declarations Nov 23
• For settlement Dec 45
for rata indications sea end o

I

London Shore Service

Calls in HasnuaariLBryant, Opto-
metries, MBS, Intermedia, P & O.
Land Sacs, Tavern, Ferranti,
Amstrad, Far East Res, Ford Sel-
lar Morris. Put Taylor Woodrow,
Reuters

VOLUMES ttii ttie trtddd optiorw
markets have continued to
Increase from Monday's low lev-
els, with 34,609 contracts chang-
ing hands. Traders seamed to be
at a loss to explain the- move-
ments of Ihe underlying market,
which rose to new highs on me
back of statistics showing an
unexpectedly poor British trade
performance In July which should
be enough to scotch lor now
expectations of tower UK interest
rates.
Options on the FT-SE continued

the pattern of recent trading days,
accounting for roughly one quar-
ter of all tip. volume. Of the 8.242
contracts traded, some 5,119
were puts. This suggested Institu-

tional Investors continued uncer-

CM1S PUTS
tate Wt Jra Apr fct Jra tar

AIM Lyon S50 35 49 67 22 34 37
(*552) 600 13 29 44 56 62 63

BrtLAtnntn UQ 23 27 36
(*196 1 200 10 16 22

220 3 7»i 13

Brit Can 140 36 40 -
(169) 160 21 25 31

1» 9 17 23

Smhtt Bdra 541 90 70 -
1*576 ) 550 - - 80

600 16 34 50

Brats 280 2S 33 45
("296 ) 300 M 24 33

330 4* 11 18

B.P. 280 22 30 36
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330 2 bh 12h

British Steel 70 12L 164 W*
(*281 n 4% 1012%

Bib 1050 115 130 167
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U50 45 70 HO

lfc 4 7
9 12 15
26 26 2815-
6 U M

17 SO 24

7 14 -
- - 20

33 40 43

4 7 9
10 13 16
34 35 35

3 7 9)»
10 15 18
36 36 37

2«i Vi
M. 7% Sto

bh 22 25
21 37 44
40 60 64

C4 Wire 500 105 119 140 4 11 16
PS87 ) 550 63 to 107 15 24 31

600 32 57 75 36 46 52

Can. Gold 1400 to - - 2 3 -
(1480) 1450 47 50 - 5 13 -

1500 6 10 - 35 38 -

Courtarids 330 69 76 88 1 3 3
<*3911 360 41 51 63 3 B 10

390 20 31 43 U 15 18

Cool Union 360 61 76 - Ih 3 -
1*414) 390 36 53 59 5 9 13

420 16 31 40 17 19 26

G.KJI. 460 27 46 56 15 21 25
(*466 ) 500 10 24 35 38 38 «t

Grad Met. 600 57 80 94 13 19 24
650 26 49 63 35 40 44

IXJ. 1250 120 171 190 . 33 . 23 35
(1333) 1300 82 134 135 25 35 54

1350 52 100 124 47 57 74

Xxm 390 45 62. T4 10 15 S
f*4l9 ) 420 26 44 5b 26 30 31

460 12 26 . - 50 50 -

Hague 330 29 37 S3 - 9 12 16
<*3«l 360 11 25 36 24 26 29

Laflnta 330 - - 40 - - 18
KOI) 360 7 1726323436

UnJ Sear 550 55 70 89 5 9 13
(189 ) 600 23 40 58 23 . 30 35

M&S 200 24 32 38 3 6 8
CZJU ) 220 w* 16 25 9 12. 13

5TC 330 50 65 - Sh 7\t
(*369 ) 360 28 44 54 11 16 20

WO 12 26 3tr 28 31 35

Sahabny 280 20 29 37 6 » 12
(*289 1 300 7 IS 26 17 20 21

Shell Traps. ' MO 34 53 60 6 9 11
1*425) 420 17 31 40 13 17 21

460 6 16 21 44 44 45

tain- about current ’ levels, and
were using the options market
protectively.

The actives list was headed by
British Telecom, where an unusu-
ally large proportion of the con-
tracts traded were puts. 3.391 out
of 3.604. Most active series was
the February 260 puts, where
1,831 wars traded. Dealers
reported much of this activity con-
sisted of spread trading, some
between the February and
November 260 series.
PfHungtorv again featured, with

1,642 calls — S69 In the Novem-
ber 280 series - trading against
342 puts. Business, -was .

said- to
have been less one-sided than on
Tuesday, with some profit taking.

There were also reports that

. chis ms
tote to Ira tar to Jra tar
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87 115 130 35
58 to 100 60
35 60 70 88

62 80 87 7
37 52 62 22
15 33 42 42

26 30 38 3*2

22*17*25* 8*
5* 8* 15 25

kdwy&S 390 45 W 72 12 16 20
P410J 420 27 42 52 25 28 33

Grimes 550 63 78 88 10 U 18
PS90 ) 600 30 48 60 30 35 40

SEC 260 24 32 38 5* 9 10rail 2B0 19 27 14 17 U
300 5 11 18 30 XL 31

activity in warrants Issued by the
oompany had stimulated the
options market business.
BP was the third most active,

with 1,148 out of 1.448 contracts
traded being calls. 684 of them in

the October 300 series. This was
followed by British Steel end
Cable and Wireless, where 1,214
and 1,087 contracts were traded
respectively.

Expectations that today's trad-
ing may prove more active were
encouraged by the after-hours
announcement from the Hoylake
group, the consortium led tty Sir
James Goldsmith which is bid-
ding for BAT Industries, had lined
up a French buyer for BAT's
Farmers Insurance subsidiary tor
54.5bn.

CALLS
Sep Mot iaa

Abbey HaL 140

(147) 160

ASM Grp. 180
(196 ) 200

140 10 15 19
160 2 5 7*

180 20 28 34
200 8 16 21

tap Hi

220 13 - -
240 1 1 -

te» to ter

70 7 11 16
SO 2* 7* U
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if Up to

1* 2* 3
13 13 M
3 5 7
9 13 14
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1 1 -
- U -
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2» to* 22 ig 29 3h 7tj 9
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240 8*. 1218*12*17* M Item EMI BOO
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(*B30

)

850

SO 23 40 50 45 50 52 TSB IN
(113) 110

650 to 82 92 20 a 35
120

700 32 54 64 44 47 97 VaaJ tois 70
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(1791 80

260 27 33 44 8 11 13 WeHGane 700
263 16 a 31 19 21 22 (*735) 750
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FEW) 200 18
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M 16 2 3* 5
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Kki ' SS 30 48 - 22 27 -
P545 ) 550 - - 55 _ _ 37

SM^'S S S S I 3 8
SB> m S g £ £ &

r

Bvcbjn 500 40 60 78 6 12 20
(*532) 550 6 30 44 28 32 37

jJSO'dt 250 18 29 36 6 10 12
(162 ) 275 5 14 23 20 22 25

Brill* Gas 180 30 36* 39 * 1* 3
(100 ) 200 12 19* 24* 2* 4* 8

220 2 8 13 14 15 16

Oban 160 13 25 30 5 10 U
(*169) 180 4* 13 19 16 18 21

«no 1450 107 142 190 10 27 37
(*1533) 1500 70 107 157 22 44 55

1550 40 79 127 42 65 77
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SJTtotam 300 20 32 42 7 10 13
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COMPANY NEWS

AT Trust at £1.3m and expanding
ByClarePearton.

AT TRUST, the finance,
property and leisure group, is
purchasing Chefs Apprentice,
a “food concept" marketing,
and product company,- arid the
Bowler Hat Hotel in the Wirral,
north-west England, for a com-
bined consideration of £3.4m. -

The
. purchase of Chefs

Apprentice brings on board Mr
Roy Ackerman, depute1

chair-
man of Kennedy Brookes
before its takeover by Trust-
house Forte, to head ATs lei-

sure division,
AT . also yesterday

announced results for the year
to end-April showing pre-tax
profits up from £169,000. to
£1.33m, and. reflecting the
transformation of the com-
pany, previously called Astra

Trust, being effected by Mr
Theo PaphitlS, nhwlrman
.The chief changes were .the

disposal last November of
Aston Hipprodrome to Pavilion
Leisure, and the £l4m acquisi-
tion In March of Splash Prod-
ucts, a T-shirt company and
character merchandiser.
For Chefs Apprentice, AT is

issuing 31.2m worth of ordi-
nary shares; the balance of
£300,000 may be reduced if
profit targets are not met
For the Bowler Hat Hotel, it

is paying £L4m cash with the .

£500,000 balance settled by a
share issue to the vendor, GD3-
port Hotels and Catering.
For the twelve months fol-

lowing acquisition, Chefs
Apprentice has warranted pre-

tax profits of not less than
£200,000.

A television series it has pro-
duced on the history of cook-
ing Is currently being screened,
and' the aim is to develop the -

Chef's. Apprentice concept
through retail outlets and the
media,'

The. Bowler Hat, a 29-room
country house hotel, has war-
ranted operating profits of not
less than £220.000 for the year
to emi-September.
In AT*s results for the year

under review, the property
division made profits of
£843,000 (£103,000). Lawrence &
Wightman, the Birmingham
commercial agents, surveyors
and auctioneers bought in 1988,
moved into the London

North Sea & General in £10m bid
By Clare Pearson

NORTH SEA & General,, the
USM-quoted natural resources
company, is making a recom-
mended offer, worth about
ElQm, for Anglo European Min-
erals, the DR industrial miner-
als concern in which it already
has a 32B per cent stake.
North Sea also proposes, in

the light of -the 1987 sale of its

North Sea oil assets and pur-
chase of Australian gold inter-

ests, to change its name to
Anglo Pacific Resources.
Anglovaal, the South- African
mining group, owns 29.9 per
cent of its shares.

Irrevocable undertakings to

accept have been received in

Takare £30m
homes project
Takare, a specialist in the
provision of long term care for
elderly and continuing care
patients, is to build and man-
age two nursing homes for the
exclusive use of the East Suf-

folk Health Authority in a proj-

ect worth at least £30m.
The two homes, in Stowmar-

ket and Ipswich, will be built

on land leased from the Health
Authority- Takare will provide
all the capital investment for

the prefect and will operate
and wmnagp the homes which
will provide a total of 240
beds.
The Health Authority has

taken an exclusive long term
10 year rolling contract on the
complete accommodation.

respect of 90.3 per cent of
shares in AEM* Full accep-
tance would involve the^pay-
ment of £3.15m cash and the
issue Of £6B3m nominal of 10
per cent convertible unsecured
loan stock.

As a result. North Sea,
which paid its first ever, divi-

dend in 1988, does not expect to
be able to repeat the exercise
at the interim stage, rind, is

unlikely to do so for the year.
North Sea said the immedi-

ate priority was to bring into
production the projects of Scot-
tish-based ARM, an of which
are beyond the green field
prospecting stage and, with

one exception, have defined
mineral reserves.
These projects include silica

sands for use in the glass
industry> talc for filler applica-

tions, perlite for light-weight
aggregates insulation, and
marble for use in the paper
industry.

In the year to end-November
1988, AEM made a loss of
£2L000 (£47,000 profit) on turn-
over of £135,000 (£100,000). The
loss mainly arose from a dete-
rioration In the results of the
silica sand project. North Sea
said that the historical results
were not representative of the
future profit potential of AEM.

Midland takes charges
oyer Alphameric assets
By Clay Harris

MIDLAND BANE has taken
fixed and floating charges over
the assets of Alphameric as a
condition for increasing bor-
rowing facilities for the infor-

mation systems and keyboards
manufacturer. The movie' was
disclosed as a post-balance
sheet event in the group's
196989 report and accounts.
Mr Roger Hatfield, Alpha-

meric's finance director, yes-
terday described the bank’s
action on May 16 as “fairly nor-
mal for a company which Is

borrowed materially and which
is not particularly profitable."

In the year to March 31,

Alphameric reported a pre-tax
loss of £1.29m (profit £4.64m).

Despite the fall into loss and
the reduction in total divi-
dends from 3.5p to 2p, Alpha-
meric’s directors received big
'salary rises in 1988-89 as a
result of bonuses relating to
the previous year.
There was a 65 per cent

increase to'ttljOOO (£55.000) for
Mr Douglas Craig-Wood, chair-

man, and a 57 per cent advance
to £96.000 (£61,000) for Mr Ian
Craig-Wood, deputy chairman.
Mr Hatfield said directors' sala-

ries would fall in the current
year.

Engineering, which changed
premises during the period,
made £25,000 (£68,000). Finan-
cial services, comprising prop-
erty-related funding, insurance
and leasing, made £479,000
(E88JW0).
Turnover was £12.49m

(£5-88m). Earnings per share
came out at 7.02p (0-96p)_ There
is.no dividend payment.
At Splash, Mr Paphitis said

most of the rationalisation
measures and cost controls
thought necessary had now
been implemented.
Cerex Jewels, which Splash

acquired last year, had been
unaffected by the difficult trad-

ing conditions in other parts of
the retail sector.

Snmit Equity
Ventures pays
£15.5m for

Majestic
By Ray Bashford

Majestic, an operator of wine
warehouses, has been acquired
for £15J>m cash by a smaller
competitor in the
business.
Wharfs!de, which trades

thorough six outlets and is

effectively controlled by
Sttmlt Equity Ventures, has
offered 309.25p per share
after' receiving acceptances
from shareholders with 57.3
per cent of the capftaL
Two Sumit subsidiaries

already control 234 per cent of
Majestic’s capital which was
purchased during the final

stage of negotiations
with two other companies on
the terms of an agreed
offer.

The subsidiaries have
agreed to sell this holding to
Wharfidde at the original pur-
chase price of 265p per
share when the offer become
unconditional.

Majestic operates 81 outlets,

selling relatively large variet-

ies of wine in TninimnTn quan-
tities of 12 bottles and there
are plans to increase the num-
ber of outlets to 70
by 1993.

The combined group will
have an annual turnover of
£25m which management
expects to grow rapidly
as the company moves towards
the creation of a national
rimfii-
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Industrial dispute
restricts Mersey
Docks to £2.13m
By Ian Hamilton Fazey, Northern Correspondent

MERSEY DOCKS and Harbour
Company lost £L9m of revenue
in the first half of 1989 as ship-

pers switched cargoes to other
ports during the run-up to the
national dock strike.

The strike, which continued
into August in Liverpool, hit

profits by £lm, and will also
affect the second half
outcome.
This was revealed in yester-

day's interim results, which
nevertheless showed a pre-tax

profit of £2.13m (£2.58m) on
sales of £27-92m (£26.76m).
The profit would have been

nearly £3-2m had the strike not
occurred.
Earnings per share fell from

4J3p to 3.55P-
In spite of these setbacks the

company has been able to
declare its first dividend -
1.33p - since the Government
rescue of the Mersey Docks
and Harbour Board, its prede-
cessor, in 1970.

The payment follows the
financial reconstruction,
announced in May, in which
the Government wrote off

£110m of repayable grants and
allowed loan stock to be capi-

talised.

The company was previously
prevented from pasting divi-

dends until its debts were
cleared.

Mr Bill Slater, chairman,
said that the half-year had

been “most significant" for the
company, partly because of the
capital reorganisation but also
because the abolition of the
National Dock Labour Scheme
was announced.
The abolition caused the

strike, but the scheme was a
large constraint on the com-
pany since it restricted deploy-
ment of the workforce and
made it very costly to reduced
the number of dockers, who
were guaranteed jobs under
the scheme for as long as they
wanted them.
Mr Slater now expects Mer-

sey Docks to use both of its

new freedoms to advantage. He
also reported that about 1,000

small shareholders had used
special arrangements to sell

their shares free of dealing
costs during the capital reor-

ganisation.
The company will also be

pursuing its property interests,

which involve the redevelop-

ment of much of its redundant
dockland.
The sals of one site will add

£500,000 to the second half
results.

Caird Group

Caird Group has acquired a
major landfill site situated 1
mile from the Ml near Rother-
ham for £4.5m cash.

r SHARE STAKES
Changes in share stakes
recently nmnnimcpd include:

Anglo-Eastern Plantations:
Jardine Fleming Investment
Management has acquired
200.000 shares following rights

issue. Holding now 1.2m (5.46

per cent).

BHH: Douglas Trustees pur-
chased 250,000 ordinary bring-

ing total to 3.39m (9.29 per
cent).

Casket: M Moryoussef sold lm
ordinary shares and holds
L42m (3.77 per cent).

Colonnade Development:
South Yorkshire Pensions
Authority sold 100,000 ordi-

nary, reducing holding to
370.000 (7.3 per cent).

Five Oaks: Govett Strategic
Investment Trust interested in
10.11m shares (2L45 percent).

Ford Sellar Morris: IG Sellar,

director, acquired 350,000
shares for aggregate 175p each.
Now beneficially interested in
9.77m (22B5 per cent), has vot-

ing Tights Overt -further 2.02m
(4.63 per cent), and option over
7.6m (17.62 per cent).

Group Development: CS
Investments increased interest

to 4.27m (18 per cent).

Bartons: Suter has increased
interest to 5.15m shares (7.06

per cent).

Lawtex: United Overseas
Group bought 100,000 shares
increasing holding to 545,000
(13.63 per cent).

Learmonth Burchett: RA Lear-
month, director, sold 300,000
shares at I40p each and bedd-

ing now 3.6m (29.64 per
cent).

Leveraged Opportunity Trust:
Drayton Consolidated has
acquired 375,000 shares (5 per
cent).
London International Group:
Govett Strategic Investment
Trust interested in 10.6m ordi-

nary (8-01 Per cent).

London Securities: Smith New

Court Corporate Finance
acquired 41,662 6Vi per cent
cumulative preference (non-
voting rights) shares (58.3 per
cent).

Manganese Bronze: CH Indus-
trials acquired interest in a
further 35,000 ordinary shares
and now has stake in 3-64m
(22J per cent).

MBIT Computing: NM Life
Group increased holding by
100,000 to 738.130 shares (7.25

per cent).

Moss Trust: AR Thfrldll
, chief

executive, has bought 18,500
ordinary at 40% p. His holding
is now 726,477 (6.67 per
cent).

Oceonics: Robert Aird, direc-

tor. sold 300,000 ordinary
reducing holding to 6.1m (5-58

per cent).

REF: Govett Strategic Invest-

ment Trust holds 4£5m ordi-

nary (9.16p).
SelecTV: Peter Laister
increased holding of ordinary
shares to 154302 by acquisition"

of 90,000 at 17p.
Smith (WHk Prudential Corpo-
ration has sold 145,000 B ordi-

nary and reduced holding to
824m (5.91 per cent).

Tay Homes: Willesley Clay
Company purchased 195,000
ordinary shares and holds
1.19m (5.6 per cent).

Textured Jersey: Pathclub
bought 10,000 ordinary at 165p,
increasing stake to 90,000 (2.34

per cent).

UK Land: G Barclay, director,

bought 25,000 ordinary at SB
each, bringing holding to
830,628 (19.94 per cent).

Warden Roberts: AK KinseDa,
a director, sold 125,000 ordi-
nary at 120p, reducing stake to

146,100 (OB per cent).

Whitegate Leisure: JN Oppen-
heim, chairman, bought 150,000
shares at 4lp and 600,000 at

42p to increase holding to
10m.

y« The Royal Bank
of Scotland Group pic

US $400000000 UNDATED FLOATING RATE

PRIMARY CAPITAL NOTES

In accordance with the Terms and
Conditions ofthe Notes, notice is hereby given

that for the Interest Period from Z4th August
1989 to 12th September 1989 the notes will

beara Rate ofInterestof14.49181% perannum.

AGENTBANK: CHARTERHOUSE BANKLIMITED

A member of The Securities Association.

CHARTERHOUSE

Residential Property
Securities No. 1 PLC

£200,000,000

Mortgage Backed Floating Rate Notes 2018

The rare of inreresc for the three month period 22nd August, 1989 to
22nd November, 1989 has been fixed at 14.2875 percent, per annum.
Coupon No. 6 will therefore be payable on 22nd November, 1939 at

£3,601-23 per coupon.

Aggregate interest chargingbalances ofMortgagesredeemedduring the
previous Interest Period: £12421,1 1 1.

Aggregate interest charging balances ofMortgages redeemed as at

21st August, 1989; £65,446^)02.

The aggregate principal amount of Notes outstanding as at
21st August, 1989: £200.000.000.

S. G.Warburg 8c Co. Ltd.

Agent Bank

UK ECONOMIC INDICATORS
ECONOMIC ACTIVITY- Indices of Industrial production, manufacturing output
{1985= 100); engineering orders {C billion)-, retail sales volume (lB85 = 1G0i;retall

safes value (1985^ 100): registered unemployment (excluding school leavers) and
unfilled vacancies (OOOs). All seasonally adjusted.

fndl. Mtg. Eng. Retail Retail unem-

1888
prod. output ordar vot. value' ployed

1*1 qtr. 1072 1108 31-4 117.0 1107 2488
2w> qtr IbBJ 1104 32.1 1188 1227 23M
3rd qtr. 1102 1108 32.7 1203 1208 2228
4th qtr. DM 1178 327 1208 1504 2101
Saptambar 1102 11M 328 1109 134-9 2182
October tlOJ 116-5 323 121.0 132-S 2158
Novambar 11 DJI 117.1 327 1207 1482 2105
December
1988

110L1 117.0 327 121.1 181-9 2037

OUTPUT- By market sector consumer goods. Investment goods, Intermediate goods (materials
nnd fuels): engineering output, metal manufacture, textiles. leather and clothing (1985 ™ 100):
housing starts (OOOs. monthly average).

Cramer. Invest Intmd. Eng. Metal Textile Housg.
suns'

1988

gooda goods goods output rang. etc.

lot qtr. 1005 1003 107.7 107.5 1173 103.7 193
2nd qtr 111.8 1008 1083 IIOI 1203 1009 223
3rd qtr 1106 ms 1083 114.8 123.7 1021 23.4
4th qtr 1108 1109 1883 1108 1243 1013 184
Sapt nu 1183 1083 TIB.a 1203 101.0 SOI
October 1T2-8 1108 1373 1173 1283 1013 193
November 1MJ 117-2 107.2 117.0 1203 1020 213
December
1909

mi 1109 109.1 IIOO 1233 1033 102

1 st qtr. 114.1 1104 104.0 1173 1303 883 173
2nd qtr. 1168 1104 102-2 1173 126.1 903 133
January m.7 7182 1043 1183 136.0 9B3 183
February nos 117.8 104.0 1173 1283 1003 19.4

March nos 117.7 10=3 117.B 125-0 093 153
April 1107 IIjSjO 104.B 116.0 131.0 99.0 )B3
May 115.1 119.0 1003 119.0 124.0 393 13-7

June nos 1Z1.1 1007 1193 1213 673 173

EXTERNAL TRADE- Indtcea ol export and import volume (1805- 100): visible balance. curront
balance (Cm): oil balance (Cm); terms ol trade (1885- IDO): ottKioi reserves.

Export Import Visible Current Oil

volume volume balance balance balance
Terms Reserve
trade USJbn

1988
1 st qtr. 1002 1193 -4320 -3,001 <730 87.0 44.64

2nd qtr 1143 1202 -4330 -2.782 + 965 87.1 43.52
3rC qtr 1123 1343 •6.724 5,410 + 627 873 5043
4th qtr. 1073 134.7 4WS5 •5,354 + 389 96,7 5139
September 114.1 1313 .1.473 -720 + 154 93.1 5043
October 163.7 uac -2358 -ante +E7 97.8 53.05
November 1033 13U -1.950 -1383 + 150 903 51.04

December 1093 1302 -1315 -1,446 + 152 073 51.69

1889
1st qtr. 112-8 143.5 -5J&0 -4JM1 -1-241 58 -3 50.46

2nd qtr. 115.1 140-2 -5,832 -4,632 + 333 373 43.S7

January 117.1 145.1 -2,047 -1,887 + 115 98,9 SI .71

February 1053 1383 -2J71S -1,838 0 933 51.63

March 1153 138-2 -1,710
-2,175

-1,338 + 126 88,7 50.46

April 1113 140.0 -1,755 + 134 983 47J»
May 115-2 138.4 -1,740 -1340 + 43 98-9 46.09

Juna 118.7 142.1 -1,917 -1,517 + 15S 93,9 43.67

July 117.1 1402 -2,422 -2,062 + 84 99.1 43.63

FINANCIAL-Money supply M0, Ml and M3 (annual percentage change): bank
starling lending to private sector building societies’ net Inflow; consumer credlTh

all seasonally adjusted. Clearing Bank base rate (end period).

1
Bank BS Cramer. Baca

MO Ml M3 lending Inflow credtff rate

% % Cm Cm Cm %
1888
2nd qtr 88 188 204 + 10343 4.173 +1.1 OS 050
3rd qtr. 1J 172 207 + 15.740 3.182 + 1.092 11-50

4th qtr. 7.7 142 205 + 13,379 3,168 *873 1220
August 7jB 108 282 + 3272 1.178 + 471 1220
September 05 17.3 22.7 + 5,669 821 + 27C 1220
October 7-7 1X7 182 +4,241 128

3

+ 186 1220
November 7.7 117 208 + 3.767 768 + 392 1320
December
1888

7J 142 205 + 0182 818 + 29S 13.03

1U qtr. 07 132 212 + 14,058 2.661 +810 1003
2nd qtr. OB 107 201 + 12,785 1.735 + 1200 1420
January 72 112 212 + 0525 7S4 + 226 1323
February OS 106 202 + 0268 1264 + 251 1320
March 02 108 212 + 0146 613 + 33Q 1320
April 5.7 lOI 207 + 427B 1,175 +313 1320
May 02 102 212 + 0947 713 +505 1420
June
July

09 107 22.1 +4250 •151

846
+ 182 1420

1420

MFLATIOM-Indlcaa of earnings (1885-1001: basic materials and fuels; wholesale prices of

manuhKturad products 11835- 1001. retail prices and food prices (Jan 1887=100); Reuters

commodity index (Sept 1831 -100); trade weighted value of sterling (1875-100)

Earn- Basic Wheal e. Routam*

1886
1H qtr.

ing* mans-' mnffl.- RPI* Foods cmdty. Sterling

1222 882 1112 103.7 1032 1.747 752
2nd qtr 1348 972 1122 1062 1042 1217 772
3rd qtr. 1272 962 1132 1082 1067 1204 732
4(ti qtr. 1312 106.1 1152 1092 106.7 1287 772
September 1272 882 1163 1088 1068 1.873 752
October 1282 082 1168 1092 1042 1274 782
November 130.7 966 1132 1102 1067 1,866 77.1

December 1342 1198 1164 1102 1082 1221 792
1688
let qtr. 1342 1022 1182 111.7 1072 1274 97.1

2nd qtr. 1362 1042 1182 1142 1102 2.018 932
January 1332 1042 1164 1112 1074 12C« 972
February 1368 1012 1188 1112 1872 1264 874
March 1342 1024 1172 1122 1062 1208 952
April 1*5.7 1032 1172 1163 1066 2218 852
<Mqr •

- - 138.1 -106* . . .1122. 1182 1102 2,010 942
June 138.7 1068 1182 1154 110.7 2227 91.1

July 1032 1182 1188

"NM seasonally aciftoMid

1161 1240 062

tffat changes In amounts outstanding, excluding bank loans.

Preliminary Results

for the year ending 30th April 1989

‘These results reflect
a year ofhard work
leading to significant

progress for the company’
Theo Paphitis, Chairman.

1989 1988
£’000 £’000

Turnover

Profits

before tax

Earnings

per share

12,489 5,S78

1327

7.02p . 0.96p

Copies of the .Annual Report and Accounts can be
obtained in due course from Mike levers. Finance Director:

AT Trust pic, StJames Mews, 16 Horse Fain Birmingham Bl IDS

Standard Chartered PLC
pncarbors&a wen IcroreJ uasJiiy m Enffara

£150 million Subordinated Floating
Rate Notes due 1996

In accordance with the provisions of the Notes,
notice is hereby given that for the three month
period from 22nd August 1989 to 22nd November
1989 the Notes will bear interest at the rate of

14.0375 per cent per annum.
Interest per £5,000 Note will amount to £176.91 and
will be paid for value 22nd November 1989 against

surrender of Coupon No 14.

StandardChartered Merchant Bank Limited

Agent Bank
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Exceptional gains lift Weir to £1 1.42m
By John Ridding

EXCEPTIONAL gains on the
disposal of investments lifted

pre-tax profits at Weir Group,
the Glasgow-based engineering
company, from £7.85m to
£lL42m for the six months to
June 30.

Excluding exceptional,
which largely represented prof-

its on the sale of its stake In
Howden, the engineering
group, the pre-tax figure was
£9,42m, an increase of 20 per
cent. On the same basis, earn-

ings per share rose from KL2p
to 15-lp.

Mr Ron Garrick, managing
director, said he was particu-

larly encouraged by the level
of order intake daring the

period. New contracts totalled

£U7m, a 23 per cent Increase,

Including a £5An contract to
supply a South Korean nuclear
power station.

He said that profit growth
during the period came from
across the group's various divi-

sions. Only one company,
involved in mouldings for the
car industry, failed to do better

than in the comparable period
and this was ascribed to con-
tract timing

At the end of June, the com-
pany acquired the valve-mak-
ing business of Hopkinsons,
the engineering group. Lord
Weir, chairman, said that
“although much remains to be

done to rebuild the business
we now seem to have overcome
the difficult industrial rela-

tions problems from which
Hopkinsons suffered badly in
the past.”

Following the acquisition
there have been about 90
redundancies. A strike by
draughtsmen has been
resolved and a number of
prominent unionists have
left

Mr Garrick said Weir had
rash holdings of about £40U He
said that the group was consid-

ering further acquisitions
but that “we will take our
time."
Turnover increased from

£87.2601 to £U&66m, and there
Is an interim dividend of 2J5p

(2JJ5p).

• COMMENT
Weir's shares slipped 6p to

306p on the results, but this

only reflected the fact that
exceptional gains were lower
than expected because ofa loss

mi the sale of a stake in Hop-
Trinsnufl - Sflnry the holding pro- •

vzded valuable leverage in
negotiations for the purchase
of the valve, business, the
financial cost is of secondary
importance. For the group as a
whole prospects remain, good.

Orders are set to exceed last

year’s strong performance of

£2l0m and are widely , spread.-

With 20 per cent of. sates com-
ing from the water industry
and a shuflar proportion from
power generation the group
has a presence in markets on
the verge of signmeant invest
menL More generally, because

industrial cleaning generally
involves pumping of. some
form. Wear is building an
image as a green stock. The
full benefits of the bristling

order book wffl emerge with a
lag, but far the current year
pre-tax profits should still

reach £22m, eariridfag escep-

ttonals. The prospective multi-

BICC expands
technologies
division
By Clare Pearson

BICC is adding to its

technologies division with the
purchase of Syntex, a systems
and software house, for a con-

sideration of between £2-24m
and £4.22m depending cat the
company's profits over the
next three years.
Technology is the smallest

division of BICC and contrib-

uted £4.8m to its interim pre-

tax profits of £93m.
The initial payment for Syn-

tax Holdings and its subsid-

iary Syntax Is £L19m, to be
met by a cash payment of
£81,000 with the balance in
BICC ordinary shares. The
company will add to BICC*s
Anting Interests in data com-
munications, turnkey net-
working applications and
industrial monitoring and con-
trol systems.
BIOC substantially added to

its technologies Interests last

month with the purchase of
Andover Controls, a OS manu-
facturer of automated buUding
service products.

Victaulic ahead 17% to £4.3i
By John Ridding

VICTAULIC, the manufacturer
of plastic pipes and pipe fit-

tings, yesterday announced
pre-tax profits of £42801 for the
six months to June 80, an
Increase of 17 per cent cm the
£3.66m achieved in the compa-
rable period.
The figures were the first to

Include a contribution from
Helden, the Dutch couplings
manufacturer acquired in
December. Mr David Stewart;
Victaulic managing director,
said that it had “performed
well up to expectations and
added about £250,000 to prof-

its".

Mr Stewart said demand
from the water and gas indus-
tries for the group’s pipeline
products had remained at a
high level in the half- Stewart
& Lloyds Plastics, one of the
two largest subsidiaries, raised
fay 19 per emit the tonnage of
polyethylene pipe produced.
Capacity constraints were

encountered and the bulk of
the £3-5m capital expenditure
was used to expand produc-
tion. On completion of the pro-

gramme, capacity will rise

from 15,000 to 25JI00 tonnes.
Viking Johnson, the other

large business, saw strong
demand for mechanical pipe
joinings.
Mr Stewart said the group

stood to benefit from the
increased: investment by the
water authorities following pri-

vatisation. He said that about
30 per cent of the planned
expenditure of about £18bn
over a 10-year period would go
into water supply areas in
which the group operated.

Victaulic Industrial Poly-
mers experienced difficult trad-

ing ennrfitinnn in its gasket and
<pai business and saw profits

for the half-year slip below last

year’s figure.

Also, Britpipe, which manu-
factures reinforced plastic
pipes, made losses. The com-
pany said it fait the application
of its products would take too
long to develop and that the
business had been closed.
Earnings per share increased
from 12.Ip to 13i$p, the slower
rate of increase reflecting the
increased number of shares in
issue during the period. Turn-

over increased from £3L.42m to
£89X)9m and there is an interim
dividend of &25p <3p).

Plastic pipes and couplings
have become much more glam-
orous since the rise of green.
mn<tiHor»-Hrmg and the PIOS-
pect of an investment bonanza
in the urivatised water indus-
try. Victaulic should benefit
directly from the spending
iTinransA. ati-hruigh it is mainly
involved in water supply,
whereas the real money is

likely to be spent on treatment
Until this boost comes
through, results will be solid

but unexdtmg. Without Hel-
den, yesterday’s numbers
showed only a 10 per cent prof-

its increase and a decline In
trading margins from 12.7 to
Hfl per rent. This fa still a’
healthy level but may herald a
trend as the lower margin
water pipes increase their
share of group profits. Full-
year maSts should reach £8Jhn
which, after this year’s surge,
leaves shares on fairly valued
prospective multiple of 13.

Sunleigh over
£1.4m midway
after 35% rise
•RofipHing further substantial
progress, pretax profits ofSun-
leigh rose from £1.04m to
£L4lmin the six ended
July 1 1989.

This 35 per cent growth rate

was achieved on sales 27 per
higher at £LL5m

The group is engaged in elec-

trical manufac-
ture, and is USM-quoted.
Mr Tony Merryweather,

rhaintinn, said, the advanced
products division produced an
excellent result despite a down-
ward trend In orders in the
spring. In leisure products,
penetration of overseas mar-
kets continued and the first
shipments by Powa Kaddy
have been made to Japan.
In electrical developments,

strong export and home sates

of the HED connector range
and much improved results
from FJO helped mitigate a
disappointing performance
from the electronics activities

moved from Romford.
Earnings came to 4.58p

(3.53p) and the interim divi-

dend is raised to Q.75p (055p).

ThanalKcapubfohi^bylWiiigABttMan^giantraUCTftcdwhldiLoetfcon&icoirabTvijinKni uwMgaraubusncgfo^ aMemberofIMRQ.

Any raiwaaiororaadewidia&hoKoooqnnleswiH not benefitfrom ihenileimd reflations nude under the UrdrcdKin&lamRruncial Services Act fix ibe protecdairflnvesoo.

Baring AssetManagement Limited
has moved tonew offices

atBroadgate.
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Gould says

Hoylakebid
should be

By JohnWarn . ; : ;

THE H0YLAKE takeover' HA
for BAT Industries shendd be
referred to the Monopolies and
Mergers Commission,; -Mfr

Bryan Gould, Laima's 'Trade

apd Industry spokesman, said

® mged Mr NSchofas

ley, the new trade secretary, to
.

use the opportunity to cfanfr

.

the Government's competition r

g^sS^*05"1*'

Mr Gould warned that aHow-
ing the Hbyfake Md to proceed

could lead to a "tidal wave’’ of
similar -hida.

'

fie said there was coBcbwrfve- ;

evidence that takeover*, and
mergers did not mg, balance
benefit either party. A -high

rate of takeovers, was strong
evidence of a badly functioning
economy where .companies
found !t more attractive to

increase market share .through
grl ft pHwilwrtkw of

rivals investing' In new
capacity and increasing coin*,

petitiveness.
" -

“The most malign- effect of
excessive takeover activity is

the wmjiharfii ft encourages an
the riiarttarmfabi which is the
bane of British industry,,

1

". M!r

Gould said.
1 •-.*

“If the Hoylate Md proceeds,

no company in Britain will feel

safe. There wifi not be a board-

room in the country which
does not foal compelled to look
over their shoulders to see
whether a predator Is looming
md which fa- not encouraged

as a consequence to concen-
trate on shoTt-teKm perfor-

mance to the detriment of
long-term investment,” he said.

Mr Gould. that to the
UK, rnitike in otharEuropean
countries. Government policy

meant the only obstacle faced
by predators was the criterion

of competition. However, there

had been cases where other
factors, including the highly
leveraged nature of the bid,

had clearly been token Into
account

BAT Industries’ defence against the HoylatolddfatoktoC totje

gfHffTirftfflw football pitches, writes Ov
Stott' (abdVe)’/chiilrinan of Eigfo

race ffittwMterr; riidhisblt yesterday, hat credit for the idea te

g£*SM^faeaananert hottest

corporate conrnronlcattona manager,

Batman and toe Joker wasjusttoo good to Thed^Ji^

MS'S
coincides with BAT’S wider media Mttx.

It has bought toe entire a^-mlnute break in News at Ten for

four nights ending tonight Previously broadcast
_
commercials

tor EaSe Sto/Argos, Wiggins Teape airfA^jd. Dmib«r are

Uiikfld by the statement -Another Success tor BAT/*
The advot appears only in thrre TTV regions -

and Scottish, “ft is purposely tilted towarfs financial institu-

tions,” Mr Swinbum sak although those three region* ateo

ddm more ttsfividnat BAT shareholders than any others. The
commercials arealso being broadcast on Channel Four’s lunchr
Him WwffitMWMi ShwMi i-MwuM and Kvmliai HWs. .

Leevtogno medium tmtimted. BAT anbsBUaries have also

booked L000 4&*heet poster sties until theoui ofS^btoalw.
The cost of the poster- campaign , tike the TV adverb, wjfl be

borne by the fortes, rather torn flic parent -and fa titere-

tore unlikely to Show up BATS published defence costs.

Unlike the TV adverts, the posters and Mr Swiobaxtrti T-shirts

did not have to be vetted by the Takeover FmuL Bui it Jaunt
dear, in any cu^.wteQiR toe message Is gettinx-atodsSt One
Easdei Star employee reomtad that he and three eoungtet wore'

the Mfrte in a football match oariiarto^wtok and rotated
tmIy: “Have yon seat the

Associated British Ports buys

1.07% holding in Red Funnel
By Andrew HHI

ASSOCIATED BRITISH Porta
Holdings (ABF) haa bought a
J_07 per cent stake in Bed Fun-
nel. Group, tiie. isle of Wight
forty company fighting a hrtp.

togs.

ABP would not say whether
it intended to increase its hold-
ing, or mount a counter-bid.
The group owns 21 UK ports
including Southampton har-
bour where Red Funnel has its

mainland forty terminal
“We view Bed Funnel as an

important part of the port erf

Southampton, so ws have an
Interest in ns fixture* said:
ABP yesterday.
Mr IWinhppl yrintliwufti, rhidr.

pin of ttye Southampton forty,
group, said: “Tread if ad a vrite

of confidence in Bed Funnel,

.

but there has been no bint of a
“white kni^if bid.”
Red Funnel, the trading

IN BRIEF

AMERICAN BUSINESS
Systems is acquiring Capital
Systems of Nashville, Tennes-
see, for *100,000 (£63,000) on
completion and a perfor-
mance-related bonus of up to
CLSxn payable in one year. Cap-
ital supplies and services pho-
tocopier and facsimile equip-
ment and its restated profits
should contribute about
$600,000 in atoll year on turn-
over of $9m. It is the ’ ninth
acquisition for ABS in. 16
months:. *

EMAP, the newspaper, maga-
zine and exhibitions group,
announced its acquisition of

name lor Southampton We of
Wight and South -of England-
Royal Mall Steam Packet,
losses of4be.town's^dfa-

Agl?

'

lorries waiting to board .its.vea-i

sete, aod.Js naeotEating. with
ABP over possUde redevelop-

.

ment of its Southampton, forty

terminal,
ABP bought 108*500 shares at

240p on. Tuesday, just after
Sally, a Scandinavian-owned
farcy operator; bad announced
an increased bid of 238p jper
share, vahring -Bed Funnel at
-fltnattonu •.* .

Last month - Mr- Michael
Klngahott, Sally’s managing
director, criticfe d ABP 1? a

gesting the group’s Southamp-
ton subritoaiy favoured prop-
erty development above

.

shipping.

ABP

Sally said yesterday it
it'Was.- *h«*

takbn a stake at tote
o&ihohjd, which doses

oh, Sepfouiber 9, and urged the-.

pcutagroOp to etorify its inten-
tions. Red ; Funnel shares
closed unchanged a£ 243p.
In its increased offer docu-

ment issued yesterday Sally
forecast an increase in pre-tax
profits of at least 77 par cent to
£2-8m in 1989. Last year Sally
made £L58m, the first time it

had moved into the black
since .its Ramsgate-Dunkirk
ferry service was set up in
1381.

“The vital question ... is

whether, in the light of
impending threats to toe com-
pany and its earnings, Red'
Funnel's shares will, without
Sally’s bid, ever be worth more
than the increased offer price,”
said the company.

been completed. Bucks & Herts
publishes paid-for and free
newspapers in Hemei Hemps-
tead, Berkhamsted, Aylesbury.
Buckingham, Bicester and
Thame. DTI consent was
obtained on July 25. Fallowing
payment of an interim £3m div-

idend, approved by Bucks &
Herts directors, the -final pur-
chase price has been agreed at
£I4L5bl Consideration wm be
satisfied by issued of 798,101
new EMAP ordinary shares,
pins in cash and lnaw

notes.
FTTCH-RS add two free-

hold properties for £5!m cash
at Hanway Place and Hanwajr
Street, London WL It. will can-
tinue to occupy exfating prem-
ises until the development of
the new buffding^-cnmplrted
eariy in 1990. The gain on dfa^

posal will be 1

rolled; over
against costs of the new bead-

and the proceeds will

used to finance the new

CORRECnON • •"

Rentokn
The results from, RentoMI's
property care division were
incorrectly tepoffed.xn yester-

day's Rs profits for the
six months to June 80 were
£4J32m (£3fi5m) on turnover of

mifim 02SJ&D).

Lilley and Tilbury hurl
brickbats back and forth
By Philip Coggsi

TJIiLKY AND Tilbury, the two
construction companies locked
in a bid battle, heaved a few
bricks at each other’s argu-
ments yesterday.

Lilley, which is bidding
£L24m for Tflbmy, has taken
toe- unusual step.of attacking
the proflt forecast of its rivm
before it haa been made, it
referred to brokers forecasts’ of
82lm to CMim fig- the current
year and

. said such a forecast
would be “hard believe”.
IBlnny, in Its response, said

that "rather than trying to talk
the share price down, LUXey
should wait far Tilbury’s profii
forecast".

Lilley also attacked TObuiys
bonus -scheme, saying that ft

paid huge bonuses for average
performance. Tilbury
responded by saying that the
scheme was based on three
year's performance and since
its inception, the company hud
multiplied its earnings per
share 345 times and return on
capital had more than doubled.

DIVIDENDS ANNOUNCED

Bmt & Arnold M^Jnt
PnwEongroup. In*
Havelock Europe fin

Hath (Samuel) fln
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Mora OYtma

.

Nor&eln Bsc 9 On
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SonMBhl— Int
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More O’Ferrall up 24% to £4.3m
By Clay Harris

A STEADY . advance in
operating margins and addi-
tion of higher value sites
enabled More O’Ferrall, the
outdoor advertising contractor,
to Increase pre-tai profits by 24
per cent, to £4J29tn in the six
months to June 30.

In the UK, the group bene-
fited from the conversion, of
more of its Adshel bus shelter
sites to illuminated Superiite
panels, which, carry a 100 per
cent rate premitrcj.By the mid
of the Year, it expected to have
nearly. 20,000 Superfite panels
- more- than 60 per cent of

-

Aflshd's total.
'

A trial ISO sites in Dubhn. of

.

a total of800in Izelaind, will be
converted to Superlltes later
this year:~.-
SuperHtes have helped tb

mcreaseiKoreXyF^iTall’s share
of the1IK>badaide postermkr-
ket to fc$ose ttt 2& per cent, and

*

the grohp Teported similar
improvements In France and
Belgium, ....
Mr Russell Gore-Andrews,

chairman', was similarly confi-
dent about the rest of the year.
“At the moment,, we are not
experiencing any of the short-
falls in demand which are
being hinted at in other
media,” he said.

The pre-tax nse from £3.45m
in the 1988 half failed to mntrh
a 39 per cent improvement in
operating profits because of
interest payments which more
than trebled to £812,000.

Russell Gore-Andrews: not
demand being «t in

However, a tax charge 5
points lower at 30 per cent
nearly made up the difference
in earnings per share which
grew by 34 per cent to 11.8p
(8.8p). The interim dividend is

-

raised by. a third to 3£p (2.4pX
Group turnover rose by'M

per cent to £2-L25m (£19.59m),

any of the shortfalls in

with the operating margin up
from 19 to 21 per cent. How-
ever, the UK and Ireland con-
tinued to outperform the conti-
nental operations with an
operating margin of 25 per cent
against 17.7 per cent in France
and Belgium.
Start-up operations in

Taiwan and California lost a
total of £190,000. More OTer-
rall expected the former to
move into the black in the sec-
ond half, and the California
street-bench business to make
its first contribution in 1990.

After capital expenditure of
£4.7m in the first half, the
group was on target to reach
£12m profit for the full year,
said Mr Trevor Maund, finance
director, who expected gearing
at 75 per cent at the year end.
More OTerrall shares closed 6p
higher at 4i4p.

• COMMENT
For the first time in several
years, the sky is not entirely
bine above More OTerrall, but
that has all to do with the gen-
eral outlook for advertising
and nothing with the company
itself. Moreover, a strong case
can be made that outdoor con-
tractors - and More OTerrall
more than others with its

high-quality presence in the
largest and smallest posters on
offer - will benefit from soft-

ness in other media. On the
other hand, a sustained down-
turn could be reflected in pres-

sure on rate cards. Already In
1989 the group has abandoned
last year’s no-discount stance
on Superlites. On balance,
assuming pre-tax profits of

£J2£m, at the top end of fore-

casts, the shares look fairly
valued on a prospective p/e of
12.

Reorganisation completed as
Havelock profits are wiped out
By Janies Buxton, Scottish Correspondent

HAVELOCK EUROPA, the
shopfitting company where Mr
Lewis Robertson was recently
installed as chairman at the
insistence of financial institu-

tions, yesterday revealed that
its pre-tax profits had been
almost totally eliminated in
1989.

They fell from £4m to £52^00
in the year to April 21 1989.

But Mr Robertson said yes-

terday that problems at the
company, which were of a
managerial rather than finan-
cial nature, bad been caught
before they became acute. He
looked forward to 1990 with
some confidence.
The group is proposing a

final dividend of lp which will

make a total dividend of 3.6p
compared with 8.6p in 1987-88.

While turnover advanced to

£49.64m (£4O.01m), Havelock
made a trading profit of

£368,000 (£4m) after interest
charges of £613.000 (£57,000)
and before exceptional items of

£316,000 (nil) which related to

redundancy and other reorgan-
isation costs.

Below the line, there was
also an extraordinary charge of
£348,000 (£97,000), the bulk of

which was due to the cost of
closing operations. This pro-
duced an after-tax loss of
£143,000 (profit £2.53m).
Havelock’s problems

Havetocfc Europa
Sham price (pence)

350

1988 1989

emerged last December when it

announced poor interim fig-

ures, shortly after a successful
share placing.
Soon afterwards the finance

director left, followed by the
chief executive.

In May institutional share-
holders, led by Scottish Amica-
ble, forced the resignation of
Mr Tom Corrigan, the then
chairman, and Mr Robertson, a
well-known company doctor,
stepped into his shoes, initially

on an executive basis.
This month Mr Hew Balfour.

a former senior executive with
Erskine House, the office
equipment company, took over
as chief executive.
Mr Robertson said that

although the company faced
some trading adversities in the
year, especially in the second
half, “a large part of the dam-
age was self-inflicted" includ-
ing “an ill-judged decision to
pursue turnover regardless of
margins''.
The results, Mr Robertson

added, in part reflected “the
accustomed determination of
the new management to ensure
that all foreseeable difficulties

have been taken into account".
He said that the company

was concentrating production
in three large, profitable units
at Inchinnan, Renfrewshire,
DaJgety Bay. Fife, and Notting-
ham. having closed smaller
operations in four other loca-

tions.

The company was also
improving its accounting
systems.
Mr Balfour said that the

group was moving into other
sectors, such as the fitting of
banks and building societies,

which have the advantage of

being less seasonal than stores.

The company is to close its

current financial year on
December 31 and move onto a
calendar year reporting basis.

Ferrari in agreed £4m
offer for troubled UCL
By Clare Pearson

FERRARI Holdings, the
computer services and commu-
nications group, is malting a
£4m recommended offer for
UCL, the troubled computer
systems supplier quoted on the
USM.
The deal marks a further

reshuffling within the USM’s
computer sector. Ferrari Hold-
ings was created when A Fer-
rari.-a private group, reversed
into USM-quoted Cifer, best-

known for its visual display
units, in January.

Ferrari’^ offer is on an 11-

for-2 share exchange basis
valuing tJCL*s shares at 46.75p
each. There is a cash alterna-
tive pitched at 44p.
UCL’s shares plunged 16p to

44p on the news. Shares in Fer-
rari, which, plans a Bfrn rights
issue once the offer has
become unconditional, closed

!4p higher at 8'Ap.

Mr Nick Drescner, chairman
ofUCL, tpgetha^Witb'MrAten
Wilson, commercial’director;-
hacvfe together 'MflrtiteJr family ~

interests given irrevocable
undertakings to accept in
respect of slightlymore than 70

per emit of the shares. They
- plan to leave the board as soon
as the offer becomes uncondi-
tional.
" Ferrari aims to integrate
UCL’s maintenance division,
which had animal revenues of
about £5.7m in 1988, with its

own similar operations, with
revenues In excess of £2Jm. It

says the combined mainte-
nance business will be the fifth

largest In the UK.
UCL last month said it was

cancelling its final dividend
payment Having seen profits

plunge from- £l.49m to just
£105,000 during 1988, on sales

32 per cent ahead at £2L39m, it

said there was ho improvement
in trading in the current year.

The company laid the blame
for the downturn on the resid-

ual effects in the City of the
October 1987 stock market
crash, denting demand for its

computer services. - -

Ferrari; headed >br Mr Bob ^
Woodland, has tlfrte core oust'

nhsafes: distribution.
1

'Informa-
tion. management solutions,
and warehousing services and
logistics management

Herrburger Brooks out of tune

HERRBURGER BROOKS, the
maker of piano actions, keys
and hammers, reported a sharp
fall in pre-tax profits from
£64^526 to £3,150 for the year
ended May 31 1989, after a sec-
ond-half loss of £8,570.

The company said that pia
no component sales were hit

by the closing of a major cos-

Profits surge at Norbain
ALTHOUGH turnover more
than halved to £13L58m. against
£24.64m, Norbain Electronics,
the USM-quoted distributor of
electronic components,
achieved a significant jump,
from. £10,000 to £121.000, in pre-

tax profits fin
1 the year ended

April 30.

The chairman saM that fol-

lowing the major reconstruc-
tion at the past year the com-
pany now stood on a firmer

base and he looked forward

to the future with confid-'

ence.
An unchanged single final

dividend of 0.7p is being paid

fixun earnings per 5p share of

0.9p (O.oip losses).

The pre-tax result was after

lower expenses of £S.36m
(£4.S7m) and a drop in interest

charges from £398,000 to

£180,000.

The company is continuing
to search for related busi-

nesses.

Cullen’s reduces
loss despite

write-down
Reduced losses of. £4.9m,
compared with £6.11m, were
announced by Cullen’s Hold-
ings, the groceries, wines and
spirits retailer, for the year
ended February 26 1989.
Turnover fell from £2L9m to

£13JS7m and operating losses

came through at £703,000
(£898,000). Stock holding for
the group was reduced by
ahput .70 per cent over the
yaar.-and the stock write-down
produced an exceptional £3m
(£2.76m) debit

Directors said the restruct-

uring undertaken during the
past three years was largely
completed during the first half
of the current year and stores
which had previously been
dosed pending disposal were,
being reopened. They believed
the group would return to
profit during the second half
but was unlikely to show an
overall profit for the year.

The acquisition of six free-

hold properties and the associ-

ated rights issue in March,
which raised' some £2.2m after

expenses, had strengthened
the financial position of the
group.
Losses per share for the

period amounted to 249p.

Barr & Wallace advances 52%
WITH THE help of a tumround
in its leisure and. holiday divi-

sion, Barr & Wallace Arnold
Trust recorded a best ever
interim profit for the first half
of 1989.

At £L24m (£814,000) pretax
it showed a 52 per cent
advance. Turnover rose 26 per
cent to SJGim (£8o.im>.
However, Mr Malcolm Barr,

chairman, warned about proj-
ecting that percentage Increase
to forecast the full year result,

although he anticipated an
improvement in both the
motor and holiday sides.

He explained there were
known interest payments aris-

ing in the next six months
from the office development at

The Calls. Leeds, starting this

month, and from land pur-
chases to re-site the' Notting-

ham dealership and to improve
the Renault franchiseIn Leeds.

In addition, costs wfflibe
attributable because of the
recent acquisition of the lease

and business of the Broadway
Park Hotel, Isle of Wight,
before it became operational
next June fallowing extensions

and refurbishment

The motor division
accounted for £945.000 (£1.05m)
of the profit, but there should
be an improvement in the cur-

rent half. Leisure and holidays
tamed from a loss of £283,000

to a profit of £421,000 largely

because of increased British
holiday bookings and a stable

market for foreign coach holi-

days. The buoyant trading was
continuing, the ebairman said.

Earnings worked through at

S (8.4p). The interim divi-

is raised to 5p (35p) to

restore that payment to a
higher proportion of the total.

COMPANY NEWS IN BRIEF

ANGLIA SECURE Homes has
entered into an agreement for

the sale and leaseback of its

new office building in Catches^

ter, Essex. The sale proceeds
amount to £3£m, and so with
purchase and development
costs of £3.3m, Anglia will

make £500,000 on the disposal
BEAZER; Group's US subsid-
iary. Bearer Materials and Ser-

vices (formerly Koppers) has
sold property in Florida to Sil-

ver Lakes Partnership, a pri-

vate developer, for Jl5.7m
(£10m). It retains a minority
interest through a profit shar-

ing arrangement. The sale
brings gross proceeds from, the

Koppers divestiture to about
3875m.
BEECHAM has sold its Bovril

bouillon and sauce mix prod-

ucts business in Canada to

CPC International for an undis-

closed price. The business has

sales of less than Cfl6m (£8m).

BRITISH EMPIRE Securities

and General Trust: Kuwait
Investment Office has told Its

entire holding of 13.5m shares
BUSINESS MORTGAGES
Trust (to be renamed Business

Mortgages Bank): Nykredlt

now owns 13.89m BMT ordi-
.

nary (92.6 per cent) and wflT
compulsorily purchase the .

remainder. . V. •

enrVISION, the video film.'

hire group, has acquired Vocal-

.

realm, trading as Mbvfe World
in Swansea, for £621,000 ini-

tially to be met by £200,000
cash and £421,000 in shares.

EGERTON TRUST: Recent
rights issue of mntn ordinary
at l45p each was taken up in

respect of 10.47m shares (86.7

percent).

-LONDON FINANCIAL and
Investment: for half year to
June 30 profit before tax was

. £708,900 (£287,300)'pushed up
by high level of surpluses an

'
. Investment disposals. ' Not
expected to be as great in sec-

ond half but partially compen-

'

sated by lower interest pay-
ments. Net assets 88A6p per
slare (80.27p).

NO PROBES: the - following

.

mergers are not being referred

to the Monopolies Commission:
acquisition by Avenir PubHdte
of the mafia division of MAI;
purchase of Blacks- Leisure
Group of A Goldberg.

NORTH MIDLAND Construc-
tion reported pre-tax profits

more than doubled from
£201,000 to £446,000 for 6
months to June 30 on turnover
erf £10.63m (£6.36m). Interim
dividend doubled to 2p from
earnings of 11.6p (5-2p) per
share.
WH SMITH: offer for Water-
stone h« been declared uncon-
iiWtiwial.

WB INDUSTRIES has received

valid acceptances for its open
offer of 3.67m new ordinary in

respect of 1.08m (29.4 per cent
of offer). The balance has been
piav-wi with institutional and
other investors.

YEARLING BONDS: The inter-

est rate for this week's issue of

local authority bonds is 134
per' cent, showing no change
from last week. There is no
comparative figure from last

year. The bonds are issued at

par and are redeemable on
August 29 1990.

Bonds totalling £l.5xn. have
been issued by the following

local authorities: Central Scot-

land Water Development Board
£lm, and Derwentride District

Council £0-6m-

tomer in Finland and reduc
ed sales to the US.
In China, hopes for increased

business bad been dampened
by adverse political develop-
meats.
In July, Herrburger

announced that talks with an
interested party relating to a
possible offer for the compa

ny had been discontinued.
Turnover for the year was

marginally higher at £7.62m
(£7.44m). After a tax credit of
£16,927 (£14,725 charge) earn-
ings per 25p share were L54p
(3-79P).

There was again no dividend
- the last payment was in

1984.

S Heath falls to £0.45m
SAMUEL Heath & Sons, a
maker of giftware and hard-
ware products, reported a
decline in pre-tax profits from
£558,000 to £447,000 in the year
to March 31.

The fall came despite an
increase in turnover from
£6.45m to £6-8m.
The cost of sales rose by

£470,000 to £3.89m leaving
gross profits at £2.91m

(£3.03m). Distribution costs

were down at £113.000
(£154,000) while administrative

costs were little changed at
£2.45m (£2-35m).

Other operating income
amounted to £105,000 (£25,000).

Tax took £178.000 (£207.000)

leaving earnings of 9.3p (ll.Sp)

for the dividend, which with a
proposed final of 3.3p, is a
maintained total of 4.3p.

Truck rental
problems hit

Dawsongroup
in first half
htt BY difficult conditions in

the short-term truck rental
market, profits of Dawson-
group were halved in the six

months ended June 30 1989.

At the pre-tax level they
came to £1.53m, against £3m,
after net interest charges of
£2.7lm (£i.2im). Turnover
rose by 26 per cent to £24.72m.
Mr Peter Dawson, chairman

and chief executive, said his
cautious remarks at the
annual meeting had been justi-

fied. As to the full year it was
clear that profits would be
substantially below the previ-

ous £6.05m.
The group came to the mar-

ket last November at a placing
price of 154p. Yesterday, the
shares fell 18? to close at 103p.
Mr Dawson said the

short-term market was
extremely difficult in the open-
ing quarter. In the ensuing
three months utilisation and
rates improved although these
were still considerably lower
than the levels of the particu-

larly strong 1988 comparable
period.

There was still significant
pressure on margins, not
helped by inflationary cost
increases and high interest
rates. Some reduction in the
fleet had taken place. Turn-
over rose 39 per cent, bearing
out the underlying strength of
that sector.

Long-term contract hire
traded well and lifted turnover
19 per cent The Volvo track
distributorship performed in
line with expectations with
the exception of the new Wat-
ford dealerpoint
Earnings fell to 4.1p (6.8p).

The company is declaring a
maiden dividend, an interim of
1.6p. Mr Dawson is waiving
his right to £377,000 to demon-
strate his long-tern commit-
ment and confidence and to
help maintain a “sensible level

of cover".
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COMMODITIES AND AGRICULTURE

Malaysia alarmed as fall

in rubber price continues
By Um Slong Hoon in Kuala Lumpur

RUBBER PRICES have slid to
a new two-year low and may
require intervention from the
International Natural Rubber
Organisation for the first time
in the eight-month life of the
second International Natural
Rubber Agreement (Inra n).

Inro's five-day moving aver-
age price, the average of three
international grades quoted in
Kuala Lumpur, Singapore,
London, and New York, has
drifted steadily down to 186
Malaysian/Singapore cents a
kilogram, 1 cent above the
lower intervention, or "may
buy,” level. In the Kuala Lum-
pur market, meanwhile, the
RSS No I hedging grade, one of
the grades used by Inro to set

its benchmark pti.ce, has fallen

from 245 Malaysian cents a
kilogram two weeks ago to 238
cents currently.
The falling prices have

alarmed Malaysia, which fears

that a large surplus stock is

accumulating in spite of its

Kuala Lumpur RSS number 1

(Malaysian cents per Mb)
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own production levels being
below last year’s.
Malaysia says Thailand

Indonesia - the two largest

producers after Malaysia -
have stepped up production
and contributed to the surplus.

Mr Lim Keng Talk, the

Malaysian Primary Industries

Minister, has asked the two
countries to exercise produc-
tion restraint as well as to
monitor the market closely.

Malaysia, he said, did not want
the rubber market to go the

way cocoa has gone, with a
huge surplus stockpile and
ineffective buffer stock man-
agement

"On our part” said Mr Lim,
“rubber production has stabi-

lised since 1976. We will not be
the cause of the ovei>suppIy.”

Malaysian rubber output last

year reached a record high of
1.66m tonnes, compared with
the previous peak of 1.6lm
tonnes in 1976. This year’s Jan-
uary-to-June production is

reported to be 876,000 tonnes,
11 per cent lower than the
year-earlier period, but domes-
tic stocks have buDt up, reach-

ing 234,000 tonnes at the end of
June, 45 per cent higher than a
year earl

Cocoa pact invitation rebuffed
By Lim Slong Hoon

MALAYSIAN OFFICIALS have
reacted angrily to what they
see as undue pressure from the
Ivory Coast, in collusion with
Philipp Brothers, the big US
trade house, for it to join the
International Cocoa Council
Organisation (ICCO).

Malaysia has again refused
to join the body, which is due
to meet next month to decide

the Cate of its price stabilisa-

tion pact, the International
Cocoa Agreement (ICCA),
maintaining its insistence that

pact members must “get their

house in order” before it would
consider joining.

The reaction followed a rep-

resentation by an independent
consultant for Philipp Brothers
who had urged for Malaysian
participation at the Cocoa Pro-
ducers Alliance (CPA) meet-
ings due next week.
Mr Christopher Ariel, the

consultant, met last week with
Malaysian government official

g

and growers, and called for
Malaysian participation to
avert the risk of the ICCA col-

lapsing by December.

If the ICCO ceased policing

the market, Mr Ariel said, Mal-
aysia would have more to lose

than the Ivory Coast because
the latter had sold 500,000

tonnes of its new crop already.

He warned that the resulting

price fall, exacerbated by the
liquidation of the pact’s
250,000-tonne buffer stock,
could cost Malaysia US$40m a
year until 1993.

Malaysia, the fourth biggest
cocoa producer, accounting for
about 10 per cent of world out-

put, sees this as blackmail- A
senior government official said
some people were attempting
to push the country into a cor-

ner, “just because one fellow
has bought 500,000 tonnes” - a
reference to this month’s Ivo-

rian sale to Phibro and Sucres
et Denrees of Paris.

“With 500,000 tonnes in his

hands, Philipp Brothers does
not want prices to come down.
Let him sweat it out first,” he
said. "This chap,” he added
without naming who, "is try-

ing to pass the blame on Mal-
aysia and pressuring us to join

the ICCO . . . Why should
Malaysia answer to a trading
company?”

In his first public statement
since Mr Ariel came and left,

Mr Lim Keng Yaik, the Malay-
sian primary industries minis-
ter, took exception to Ivory
Coast's method of trying to
recruit Malaysia into the Cocoa
Producers’ Alliance.

"The Ivory Coast did not
present any proposal to Malay-
sia: Philipp Brothers did not
meet me, be complained. If

the Ivory Coast, or the CPA,
wanted Malaysian participa-

tion, he said, it should send an
official invitation.

• Philipp Brothers said earlier

this week that most of the Ivo-

rian cocoa it had bought was
already committed in the mar-
ket and had been secured on a
differential (rather than fixed)

price basis.

This meant, the company
rimmed, that it did not stand
to benefit from any subsequent
rise in the world cocoa market
price.

Indian order fails to excite sugar trade

Garimpo
factor

reducing

tin deficit
By Richard Mooney

"AMAZONIA IS In the hands
of the garimpeiros now,"
according to one of the leaden
nf Hi» fttrtppjkiidwit ipfneni who
operate in the informal miwiwg

sites known in Brazil as gar-

impos. And the Economist
Intelligence Unit believes that
fact could weigh heavily on
tiie world tin market in the

In the August issue of Us
World Commodity Forecasts,

the EIU identifies Brazilian
garimpo production as the
main factor leading to a sharp
cot in its estimate of the mm-
communist world's supply/de-
mand deficit for

In 1988 consumption
exceeded supply by an esti-

mated 16.300 tonnes as mem-
bers of the Association of Tin
Producing Countries (Brazil is

not a member) continued to
curb production In order to
reduce further the level of
stocks left overhanging the
market by the collapse of the
International Tin Agreement
In 1984. But the EIU sees the
deficit shrinking to 9,200
tonnes tins year and to a mere
1,300 tonnes in 1990.

"We suspect that for the
first five months of the year
(when prices were strong) the
overall supply deficit was run-
ning at an amma] rate close to
the 16,300 tonnes estimated
for 1988.” the EIU says, “but
that this rate has since
dropped sharply as production

By Richard Mooney

“NEWS THAT India was
seeking offers for a large pur-
chase of white sugar produced
a fairly muted response on
world markets yesterday.
Rumours of an imminent

buying tender, which had been
circulating for some weeks,
resurfaced with increased con-
fidence on Tuesday night,
prompting sharp rises in the
New York and London futures

'^raarice^ But^when-the conflr— futures position,
- whidrhad-

mation came it was for a
smallerquantity than had been
anticipated - 200,000 tonnes
instead of 300,000 - and with
no other news, or prospects of
news, to hold the market’s
interest the price rise quickly
ran out of steam in London.
And New York’s opening
revealed a similar picture.

London's December raws

risen by just over 816 on Tues-
day, ended the day only
another $2 higher at 8301 a
tonne, while nearby prices in
New York added only 18 to 38
points.
Traders in New Delhi and

London said the Food and Civil

Supplies Ministry had issued a
tender to buy the sugar to 23
London suppliers.

Brazil’s garimpeiros have
played an important role in
lifting production and the EIU
expects contribution to
be even neater next year.

"Of Brazil's mine output of
44,000 tonnes of tin in 1988,
about 18,000 tonnes was pro-
duced at the Arfqnemes gar-
impo,” it says. This rate of
production can be sustained in
1989, though it might begin to
fall away in 1990. In the
extreme north of Brazil, pro-
duction of tin from the Suru-
cucns gold/tin garimpo is

reported to have started in
mid-April at the rate of 9,000
tonnes a year of contained tin,

well below the site’s potential

output. Prospectors are also
opening two further garimpna
near Ariquemes.”
"The lead times for develop-

ing the fall potential of such
rites are very short indeed,”
the EIU points out, "and It

would be technically possible
for-Brazii-io-produee-as-much
as 75,000 tonnes In 1990.”

The report stresses that
price forecasts are "necessar-
ily vague” because of uncer-
tainty about the price elastic-

ity of garimpo output For this

year it suggests an average of
84.11 a lb, up from $&£6 in
1988. But in 1989 it forecasts
that the average will fall back
to 83.90 a lb.

to run out
Diana Hubbard on why a big find may prove the pundits wrong

A NEW breed oLriephant has
been sighted fills year in the
West African nation, of Gabon -

- not a floppy-eared quadru-
ped but an; onshore oilfield

located in thick rainforest 140
km (87 miles) south of Part-

Gentfl.

An "elephant
0

is oilmen's
jargon tor a big oil discovery.of
the dimensions more usually
associated with the Middle
East than with. Africa's sev-

enth oil producer and the
smallest member of the Organ-
isation of Petroleum Exporting
Countries.

Not that Gabon Is new to the
oil game. Its first commercial
discovery was made as long
ago as 1956 and its ail beam
came in the 1970s, with produc-
tion peaking at Pm frmrwK in

1976. From then on, so the pun-
dits arid, it was to be downhflL
all the way with oil confidently
predicted to run ant by 1990
and the Government preparing
for the “poriHril era."

But the oilmen kex
and modest but coi
new finds were made. In 3984,

one of the original operators in
Gabon, Shell, discovered an
onshore oil deposit al Echira
and, a few months later, two
further adjacent discoveries
running between two conces-
sions known. as Rabi and
Kounga. The importance of the
finds was not immediately evi-

dent.. Significant discoveries
had tjem ynarto at Gamba.and
Ivlnga in the 1960s and at
Lucina in 1971 but, in the
interim, companies had
invested heavily - often not
recouping their costs - and
onshore exploration was com-
plicated by the dense forest
which covers three quarters of
Gabon’s land area.

It took Shell and its partner.

Elf Gabon, about two years
before they began to realise

about to set up
headquarters fai ubrevfffi, and

moremSwr playeKjuch as

that they dM, indeed/have a
fabled "etephantr. -on. their

hands. Production; started—
ahead of schedule - in Janu-
ary tins year -and by July was
naming at 50,000 barrels a

~

projected to -rise tol2Qjpao.

next year. Recoverable
reserves are quoted conserva-
tively by Shell, at 439m barrels

and considerably higher by
other all experts. • ••-..

Gabon’s total national oil

output is scheduled to leap by
one third this year to around
10.5m tonnes although Opec
has-not been over-generous
with its quotas, raising
Gabon’s level by lesfr than
16,000 barrels, from 166,000 b/d
to 175,000 b/d for the second
half of 1989. With projections of
more than 13m tonnes in 1990,

OQ Minister Julien. M’Fouho-E-
pigat will be pushing for. a
hefty 43 per cent leap to 250,000

b/d when Opec meets to decide
1990 quotas.

Rabi-Kounga, however, is

only me of several attractions

currently drawing in the oil

majors, such aB Exxon which is

to 1987 acquired an
MmiftiwfloH pertnit as & sole

'operator and is about to drill

Us second well .

•

.. Firstly,** course, the getuog-

iduS. structures aro goodj- bet-

tor than Gabon’s northern

neighbour Cameroon; but less

attractive than Ss southern

neighbour. Angola. Where
'Gabon settees over ttj taniedi-

g+aA neighbours and, indeed,

^over virtually all the other

Wrat AlMcan oil nations is m
Its worictog environment
Hardened- oilmen became,

'^eaphacfevfet the prospect of a'
Libreville, likened

v
ijtie7hewcomef' to a “mfoSa-.

'•tore HBc£.w On the practical

ride, Gabon’S telecommunica-
tions are not only the best - in

Africa btft would put many
European cities, to ; shame.

• ‘’Houston,. Tokyo or:-New York -

are just ten seconds away and
as dear as if they were the

other side of the street Librev-

ille. to served by haff-ardoaen

.

jnfanwitiniwl airlines arid air-

port formalities, whilst not as

relaxed as. somewhere like

K6nya, are easy compared with

"

Lagcnor Dou&ta:
. ;

Faihilies. too,- appreciate
Libreville, where's woman can.

. walk down the main street

without clutching her handbag
.'and the French restaurants
would make' the Michelin
guide. The reverse trideof the

- coin Is the GFA franc and the
feet that most food is imported.

A cheese sandwich and a beer

can: set you back as much as

£10. substantiating aVrecent
poll’s’ «4afro that Libreville is

the third most expensive city

in the world after Teheran,and
’ Tokyo.

Soya order post-mortem planned
A US Commodity Futures
Trading Commission commit-
tee meets next Monday to
review events that led to the
Chicago Board of Trade's con-
troversial emergency order last
month, which forced heavy liq-

uidation of the July soyabean
futures contract, and subse-
quently sank prices, reports
Reuter from Washington.
At the meeting, members of

the Agicuhure Committee will

air their views on whether
they had detected of
interest when the exchange
made the . order, said (JFTC
Commissioner Kalo TTfnpm'ap

l

who heads the committee.
"After discussions, they may

also Tnalm tecomwignifatim;^ to
the CFTC on the issue," Mr
Hmeman flftdgri.

He said members at the
meeting would also be briefed
on the rationale behind the
CFTC’s statements and actions
after the stir created hy the
order.

The 20-member committee
comprises representatives from
most sections of the . farm,
trade.
The CFTC has come under

heavy fire in recent weeks
from farm groups legisla-

tors for not revealing details
hwrifag to the CBoT order mid
not questioning the exchange’s

In early August, Ms Wendy
Gramm, the CFTC riwrirmwn,

said her agency was still

reviewing the exchange’s emer-
gency action.

, The CBoTjorder^ made, an
July 11, directed an owners of

. July I98&sojtt$$ins fhtflrfes

pbsitibhsi in excess of 3m bush-
els to liquidate most of their

positions.
It provoked sharp criticism

from formers and some traders
who claimed the action had
caused prices to plunge and
resulted in heavy losses. Many
US farm groups have
demanded details from the

; exchange about tte
the" exchange has
provide them with the informa-
tion.

'.

. The CBaT arid the action
. was token to ensure firfr and
orderly liquidation- of and.
delivery against , the Julyeoo-
tract * •* • •

At the centre of-the storm
was Junizu, the big Rattan
grains company

,
which at that

time held about 23m bushels of
July «jyabeana,ahdfofl8dina
court order to block the CBoTa
liquidation aider. - "< '

'

"l-^wirfclf
‘

""

the squeeze oh
tract" .I"

-
.

-

.

House farm leaders iiave
lashed out at the CFTC and
said that the regulatory agency
should have .tided vrith-fosmtare

who1
suffered when soyabean

prices plunged after the
cads'- ‘

.

In
trenched Elf Gabon fiM

: cried - its hold on Gabon sad

ventured into new wafow to

Nigeria andAngola^At the

same time, the-

operators has risen

four In I382 to l3 today. wia «

further 23 cranpaniesKxpioring

or running offtos to.tb* «huk
try. In an astute political tatm

in l987. President Omar Bongo

_ on his first official visit to

the US - 'spent some time

wooing the US oil compantes.

JS^lfelytobeffie^
«est contingent among bWOere

STthe-eSht. exploration per-

mits jcunently on offer to the

Government’s fourth interna-

tional round of tenders* •

1 With the average me <* *n
exploration pennitonlyarwm
five years - compared
ten to the Hbrth Sea - the

turnover Is quite rapid and not

all of the five offshore ana
three onshore permits are r»w.

But the US oilmen in particu-

lar are undismayed at the pros-

pect of going over old ground.

They point to Oklahoma where
some permits have, been
explored several times over

before a big discovery is made.

With seismic and other
pypinrarirm techniques having
ymiriq tremendous advances .in

the/past decade, the off-comaa-

Dies are betting that Rabi-

Kounga will not prove to be a
one-off. And many a British

Gas shareholder. wfil doubtless

be surprised to learn that they

could be sharing In the next aU
bonanza in Gabon. Since
December last year, when it

acquired Tenneco’s Gabonese
interests, British Gas has been

the second
.
largest acreage

holder in the country and, to

addition to extensive explora-

tion concessions, has three
«m»n offshore fields producing

a steady 12,000 barrels a day.

Knala Lumpur
exchange hopes
to cut charges
THE ’ KUALA L'nmpur
Commodity Exchange is to

seek ctearmg house approval
to reduce charges an its com-
modity contracts to try to

bobstttquMity,reports Reuter.

MrSyedJabbar Shahatradm,
the chief executive officer, said

tfreexefaaBge wanted to cut the

entrance foe .for personal
account holders to LOW ringgit

(£236) from 10,000 and to

remove charges for. contracts
bpught

(Q
andn^sold at the same

price -<m foe-same day.
,y3!fig' .would also give
fobates on. trading and clearing
foes to people who bought and
sold more' than 500 lots a
month. The three proposals
only.- cover locals (personal
account traders). "We want to
cot trading costs to encourage
more locals to come to and cre-

ate higher volumes,'’ explained
MrSyed.

WORLD COMMODITIES PRICES

LONDON MARKETS COOOa Ertofwe

LONDON METAL Exchange copper
prices bounced up again yesterday,
following Tuesday's setback, to reach
fresh 5^ -month highs. The cash price
put on £77.50 to £1,877 a tonne, while
tho three months position gained £66
to £1,838.50 a tonne. Dealers said the
rise was oncouragcd by follow-through
strength on New York's Comex. which
responded positively at the opening to

the LME's early rise. They said further
impelus was provided by covering on
behalf of oporalora had sold short In
the belief that Tuesday's fall was the
beginning ol a substantial technical
correction. Meanwhile bullish chart
paltorns kept the aluminium market's
advance going and carried it through
anoihor resistance level above S1.B20
a lonne for three months metal. That
position closed $23.50 up at $1,848 a
tonne, while the cash price gained $32
at $1,372 50 a ton no.

SPOT MARKETS

Cnria d (por terrol FOB| + or -

O-Jboi Si53S-S.40w-e.05
Bren: Btored 917.15-7.252

WTI (t pm oaf) ST8.75-8.B0w

00 products
(KWc ptomp: dollvary par tonoo OF) + or-

Premium Casorina 1193-195
Caa Oil SIS*- ISO -1

Haav>- Fuol Oil *82-84
Napiuna SI55- 157 4-2

ppevleum Argus Estimates

Othor or-

Gold Ipor (roy S364.2S -2.75

Siivor (per Irpy cvWf* 518c -7

Pinitevim (por fray a;) *480.50 +2.75
PoItBOlum (per woy o=l SI 28. 15 + 1.90

Aluminium (froo markon $1865 + 2S
Cappw iUS Proflucor) 129*9-134

Low (U& Prooucor) 39.5c
Mckol I'rao markat) sroc -25

Tin (Kuala Lumpur market) K05r + 0.60

T:n incw vorkl 380 5 + 8.0

Zinc iUS Pnmo Woalorn) S31«e

Casio (livo woighllt 117.4«p + 206*
Sbocc (dead woiofiflt 157.3% + 13.6*

Pigs jttvo wolBfirtt 94 sip + 278*

London dally sugar (raw) 5351.6V + 112
London daily sugar (white) SSOOv + 13

Tote and Lvta export price E336.5 +ao
Bartoy (Engnsn foodi C104.S •0.5

Maize (US No. 3 ynllcrui) £130.75 4U5
Whom (US Dark Norttrern) E 120.51

Rubber ispoOT S8.75P +075
Rubber (Sop)V 61 OOP +0.TS
Rubber (OOV 61.750 +0.75
Rubber (KL RSS No 1 Son) 240.0m + 0.6

Co«nut ml (Phllipp/naafi 5490t
Pa/m Oil (MateysianH srw-
Copra (PhrlippmoalS S300
Soyotoara (US) ClaSw
Cotton -A" index 83.75c + 0.30

Woollope ((Us Super) eo4p

C a lonne unloss odorwlso slatoa. p-ponco/vg.

C-conSflb. r-rlngoit'kfl. y-Oa/Nov. 2-Sap. x-Nov!

Doe. t-Aug/Sep. v-Sop/Oct wOct. iMaat Com-

miastofl ovarofia taBlock prteoa. * cnanga from

a wook age. VLomfen physical marten*, scif

Rotterdam. + Bullion market close. m-Molay-

sian conts/kg.

Close Previous HlgMUiw

Sep 777 774 781 778
Doc 832 828 839 826
Mar 813 800 818 810
May 823 819 829 822
Jul 040 83S 843 837
Sap 855 050 855 852
Dec 876 680 883 877

IjONDON hktal kxcmaror
CkMa Previous Mgh/Low

(Prices suppnart by AmalgamateO Metal Trarflnfl) US MARKETS OT.WR SteOlray <n; cutt/troy oz.

AM OWIdaf Kerb ciosa Open Interest
"I,-— •••>- -

AlomMam, ML7% portly ($ par tame) Ring turnover 20.750 tonne

Cash 1870-5
3 months 18*5-7

1838-13
1820-5

1865
1855/1820

18828
1844-5 1845-6 29^48 tot*

Copper, Onde A (£ per tonne) Rina turnover 48J2S0 tome

Turnover 3754 (12085) Ion of 10 tonnes
ICCO Indicator prices (SDRs per tonne). Deity

price for Aug 22 967.73 1955.70) :10 day everaQe
(Of Aug S3 1031.04 (1041.B1)

Cash 187841
3 months 1B38-0

1798600
1772-3

1876/1833
1840/1785

1830-3
1802-4 18287 TXJtBA tots

I (C per tonne) Ring turnover <800 tonne

CTtonne

Cash 447-8
3 months 442-3

443-1
437-7.5

450
444-5/437

480-1
441-2 443-4 105221018

Ciosa Previous Hlgfi/Low

Sep 766 774 788 704
Nov 783 787 788 781
Jon 769 778 793 788
Mar 790 790 811 787
May 805 807 827 BOO
Jul 840 830 840 838
Sep 850 850 848 845

Rino turnover 1.606 tonne

Cash 12350-450
3 months 1180040

12675-925
12000-100

12SSQ/124QO
12050/11800

12400-60
11875-900 11800600 5,135 lots

Tin (8 per tonne) Ring turnover 940 tonne

Cash 822360
3 months 833060

822340
835060 8800/9300

8370-90
882060 840060 8.887 lots

Zinc, SpKtal High Qrede (3 per tonne) Ring turnover 15,525 tonne

Turnover: 5758 (4218) lots ol 5 tonnes
ICO indicator prices (US cents per pound) tor

Aug 21- Comp, dally 68.00 (07.91). 15 day sw-
ede 88.59 (68.74)

Cash 1935-40
3 months 1715-20

1934-5
1705-10

1945/1920
1723/1685

194560
17156 1700-2 11,549 loll

Zinc (S per tonne) Ring turnover 7,150 tonne

SUGAR (S per tonne)
Cosh 1810-30
3 months 167065

178565
1667-82

Wew Close Previous High/Low

1770-800
1865-70 184060 6718 tote

LUE Cksstnp c/s rale:

Oct 313.40 31000 315.00 307.00
- SPOT: 1.5720 3 months: 15533

Dec
M«r
Unv

301.00
292.60in in

299.00
290.40
TAB no

298.80
28280 287.00
PM nn nan rn

POTATCNS C/tonm
may

&F
•AR/.RW
281.80

MnhW
279.60 279 00 Ciosa Previous Hlglt/Low

Oct 274.00 272.00 279.20 272.00 Nov 1448 1450 142.0 1390
Wflto Close PtwIous Htgtl/Low Apr

_ Mmv
221.9
944 n

225.5
siA n

223.0 217.0
sun n yw n

Oct 422.00 417.00 422-50 418.90
4W7.U cW.U U

6 months: 16381 9 months: 1^238

Dec
Mar
Msy
Aug

382.00
381.00
367.60
35350

379J50
398.50

352.60

38ZOQ 379.00
38300 359.00
057.50 35350
354 00 35350

Tumovor 467 (532) toa ol 40 tonnes.

OoM (tine or) S price C equivalent

Turnover Pew 3481 (37931k*s of 50 tonnes.
White 2207 (1739).
Parts- White (FPr per tonne): Oct Z770, Dec 2505.
Rtar 2370, May 2355. Aug 2335, Oct 2310.

3DVU8UIOU.OIMIW

Close 3846641a 231^,-2321,
Opening 368 >4 -3681, 231-23112
Morning fix 366S0 230J9S3
Afternoon Hx 36020 233804
Day’s Wgh 387-387^
DejTs low 362 -363 >4

CJasa Previous High/Low

Oct
FotJ

13850
14300

138XX
14300

Celna S price G equivalent

OIL S/barrel Turnover 11 1 (lZ7)tota of 20 tonnes.

Ciosa Prevtaua WflWLow
Oct mas 17U1 17.00 1682
NOW 16.B1 1688 1687 1680
Doc 16.70 18.7B 1683 1670
K*E Index 1781 1059

SlO/Index point

Turnover 3(9, (4162)

OAS OIL S/lonne

Cloao Previous HkjWLOw
Sep 153.00 154 25 153.75 182.00
Oct 152.50 153.00 15300 IS1-60
Nov 1SSL50 153-25 153-23 131JO
Dec 153.50 153.50 153.50 13Z.00
Jon 152.00 152.00 1S2-50 151.50
Feb 149 00 140.50 149.00
Mar 144.75 144.75 144JO
Apr 143.25 144.00 143.23

Close Previous Hfgh/Low

Aug 1420 1433 1430 1427
Sop 1433 1407 1483 1488
Oct 1550 1562 1550 1545
Jan 1593 1504 1682 1585
Apr
BR

ISIS
1427 1423

1817 1814

Mapteteaf
Britannia
US Eagle
Angel

Krugerrand
Maw Sov.
Old Sov.
NoMe Plat

375-380
375680
375680
375-380

363-368

85Ji-88la
8Sb-88 1*
49335-600.15

230642

230-

242
839-242

231-

233
5412-65^
54 >2-5914

3134061336

S8vsr fbt p/Bne az US ets equlv

Turnover 76 (74)

Spot
3 months
8 months
12 months

33345
344.05
3564X1

37385

K2J75
83460
S432S
58825

omuNSChonne
WhSit Close Prevtaua FOgh/Low

LOHPOII mtAL 8XCWAIW TIUUI9P OPTWWt

Turnover 7358 (8S15)(ots el 100 tonnes

Wool
Holidays are of lessening effect and
manufacturing to returning u normal. But
tor many firms In tho UK and Europe, orders
are scarce end there Is widespread
below-capacity working. TMs leads to
intensely competitive pricing end s
reluctance to hold stocks. Around SOpe of
Australian vrool offerings at auction to being
bought by the Wool Corporation at support
fovato. High percentages ore parity due to a
rush by growers to tun wool Una cash and
partly a reluctance to how socks white the
market shows no signs o> rising. Bradford
quoted prices tor tops are about 604p per
fcfl. tor 84aauper and 348p tor 50a carded.

Sop 10620 10635 10636 10630
Nov 109.79 109.70 10980 109.76
Mn 113JJ5 112*93 11620 113.05
Mar 11683 11666
Msy 11&80 11640 11675 11660

Berta, Close Previous HtgWLow

Sod 102.50 102.80 10280 10280
Nov 106.70 10665 10670 10685
Jan 109.90 10980 10980 10985
Mar 112.60 112.60

Aluminium (99.7%) Calls Puts

Stoke price 5 lonneSep Nov Sep Nov

1800
1900

2000
22
3

M
48
21

7

45
125

44
95
186

Capper (Grade A) Cells Puts

2800
2900
3000

158
88
39

188
117

79

14
42
93

97
146

208

mwoOff rex huuhd opinhi
Turnover lots of 100 tonnes.

PtOS (Cash Seaament] p/kg

Cioae Prevtoue High/Low

Nov
Fed

121.0

1150)
12L0
1160)

Turnover 15 (10} Iota of a^m kg

CoRm Nov Jan Nov Jan

700 05 107 22
~

41
750 55 80 42 56
600 32 59 09 S3

Cocoa Deo Mar Dee MV
800 GO 71 30 68
860 35 52 55 89

'

BOO 19 88

IN TT-E METALS, commission hoilM
and local stop-loss selling kept gold,

silver and platlnom futures under
pressure, reports Drexel Burnham - -

Lambert. Gold bottomed-out at 388.50
basis October while December silver,

fell to a low of 530.00. Copper prices
rallied sharply with heavy trade and
commission house buyfng. Lower

‘

Comex stacks were cited as a major
influence on the rally. In the softs,

sugar remained strong as scattered
carry-over buying from Tuesday rained
prices 18 points basis October. Cocoa
trading was less active than previous
sessions as consolidation took place.
Coffee gained from fund buying with
the December contract up 242 points.

Most of the grains doeed easier as
adequate Mid-West rainfall continues
to keep the markets lower: The
livestocks ware all higher led by the
hog futures. Light hog runs and a large
discount of futures to cash influenced
the rally. Pork bellies advanced as.
evening-up ahead of Wednesday’s cold
storage report was featured. Cattle
prices gained slightly altera mixed
session. The energy complex
continued to have quiet hading as
many await the arrival of upcoming
production numbers and the
Labour-Day holiday in the US.

New York
eOLU 100 trey oz.; S/troy az.

- Ciote
-1

Prevtadk- MgWLow —

Aug 5164 522.1 0 O
H*P 5178 *215- 8260 5178 .

Oc* 8218 5Z78 0 0
Dec 8808 8368 5988 5308 •

Jen am ’ 8367 , 0 0
Mor 5428 • 6488 Boon • 5438'

.

'

May 5504 0564 5658 iron .

Jul 5808 5B48 0 0...
Sap 0878 5738 0 0
Dee -W9A 5864-. 0888 - 5818

CRUM OCL (UflW) 42JJOO US ooUs S/barrei

Latest Pnhrtaus .High/Low

Oct 18JB 1889 1882 1880
•'

Nov 1888 1650 1883 1640
Dee 1642 rt88B 1648 1888 •

Jan 1628 .1880 .1882- 1620
Mar 1613 1615 1613 1606

Chicago
SOYABEANS MMO hu mbt; oenW60tt» buehiri

Apr ia.11

MV .18,06
Jun moo
Jol TTJgT

urn
mor
WM
won

mu
18.05

mas
mor

1863
1803
moo
17JIT

ItolWO OO.4ZJ00 ua g«fl»;'i!enMUS|)»ll»

. Laomt Fravlow HttfWLow

Sop • 8195 5179 - 622V - ’ ,•*• 6148-
OX. S2S5 324t' - '15300V .-’’aBlO'
Nov - 6320 5303 '

. 0345 . 5278Dw 8380 ' *67 .'. 6390. .6830 -

Jm» 5885 «S«7 6378 8328V
Fob . 6288 8282 .6290 5236
Mar 5085 . 8047 607S 5038
Mby 4747 4737. 4747: ... 4740

COCOA 10 tmmetoS/tonn—

.
Cto— Prevtoux Htyti/Low •

Ciosa. Previous
.

HJgfi/Lpw

' Sep 506/0 603/O - 606/0 996/4
- - Nov 581/4

.
506A) 500/4 590/0

. Jen 801/2 -60S/0 «W0 G88/0
Mar mow 614/4 - 617/4 606M
May 817/4 vena 625/0 817/0
Jul 621/0 62S/0 62S/4 620/4
Aug 611/0 617/0 O 0

- .Sap asm 585/0 0 0

- SOYABEAN 06 00.000 As; centertb

— Ciosa Previous High/Low

Sap 1678 1887 1601 1608
Oct 1982 -1624 10-20 . 1880
Dec 1640 1980 1673 1635
Jan -1670 1679 1980 1660
-Mar 2600 .. 2625 aore 2000
May 2035 2080 2058 2036
jul - 2600 20JO 2075 2080
Sap 2080 2085 2090 - MM
SOYABEAN MEAL 100 Km* Srton

Ctoea- Pravioua HtgWUjw

Sap 1938
'

-j 184.1 1944 1862
.Oct 3878 --- 1866 185.7
Dac 1064- -. 1863 1860 184.7
Jan 1066 186-5 1878 1853

_ Mar 1868 -187.1 1888 I860.
May 1878 1865 1860 187.0
Jul 1860 1867 I860 187.0

187.0 1868 I860 I860
—aize 5.000 bu mini oMite/saa>teu»ttof

Ckxre Previous High/Ujw

Close Prevtaua High/Low

Aug 3650 367.9 3065 - «5
Sep 366.3 3666 0 0.
Oct 3861 3767

.
3718 3865

Dec 3718 37-4.5 3764 WUr
Fab 3768 3763 3760 *766
Apr 3764 382.1

.
3800

.
3765.

Jun 3864 3860 3940 3360 -

Aug 307-2 3867 307-0 .
3865

Oct 301-2 0967 0 0

sap iiao ua 1145 1122 Sap 236/0
1137 1158.'- 1141 Dac . 237/4

1140 1735 1158 .1141 Mar 246/0
T15B 1171 1160 May 250/4
1174 0 - 0 Jul 282/D

1201
'

•ties .1206 1188 249/4
1225 1214 . 1236 1235 Dae 244/0 243/0

nArmiH go tray «m S/my oz.

<M*rW£ -tr 37^XHbo; CQftSx/lba.
.

’

Cto— Pravtotm. Hlphri-ow --

"5*P 78£4 oaa HtLio
D«a B4.74 8BJJ2 94^6- 8260

kte MM "-01 84-70wy 8BJJ6 8860 8SL25 Kffi •

j* ™ aaso oaoo a9.00
Sap S2J5

. 0028 0 aB*0 - 96.75 IMP flam 95m

Close Prevtaua Mgh/Low

Sep MSA 4875 d 0
Oct 487.7 439^ 4960 4825

;

Jon 491 Jt 4835 4961 488J)
’

Apr 484.7 4968 496t5- :
4869

Jul 4S68 500-7 0 0 .
•

Oct B02& SK6 O’. 0

COPPER 25,000 fee oanta/lb*

Close Previous HSgWLoW "v V

Aufl 12750 12615 12750 vein-
Sop 127JB 12635 190 9ft

. 127-40
Oct 12665 124.15 a O’ f.

Dac 12440 12156 12490 12350

lums
_ 1

| REUTERS (Base: September 18 7831. -1«0 •]

Aug 22 Aug 21 ninth ago yr ago *

|

.. 13372 16042 19369 .1*8*5 \
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LONDON STOCK EXCHANGE

Equities resist trade deficit shock
THE SECOND worst set of UK
monthly trade figures . on
record, and the subsequent dip
in sterling, upset the London
stock market briefly yesterday
but could not restrain it from
closing at a new peak for the
year. Market strategists, who
were obliged to agree that the
UK July visible trade deficit of
EJbn was considerably greater
than their estimates, struggled
to justify the equity market's
erratic performance.
A roller-coaster session saw

the market 17 Footsie points
up ahead of the trade figures,
then plunging into negative
territory following the
announcement; it recovered
quickly only to abandon its
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rally, but was moving upwards
again in late dealings.
The FT-SE Index (dosed a net

1L6 higheran the day at 2.382.4

a new 1989 closing peak: at its

best level, about 45 minutes
ahead of the trade figures
announcement, the Footsie
Index touched 2,888.4, still a
shade below the trading peak

for the year seen on Tuesday.
Equity market analysts were

somewhat nonplussed in their
attempts to assess the sharp
rise' in the UK monthly trade
deficit. “Little hope now of an
early cut In base rates," com-
mented Mr John Reynolds at
Prudential-Badre. On the other
hand, the trade figures did lit-

tle to shift market belief that
next Spring could bring better
news on the domestic interest
rate frost ....
Market indices were driven

ahead again by speculative
activity in several blue chip
names. ICl to stand
out strongly, although a lead-

ing US house rejected sugges-
tions that it ha/i valued the

group an a break-up basis.
Glaxo moved ahead as the

group disclosed that US sale*;

of Zantac, its anti-ulcer drug,
are running around 20 per cent
ahead so far this year, con-
founding fears that last year's
26 per cent growth presaged a
sharp downturn this year.
The announcement - after

the dose of the London equity
market - that Hoylake, the Sir
James Goldsmith bid consor-
tium. has agreed the condi-
tional sale for $4.5bn to Axa
Midi Assurances of Fanners
Group, the Californian insur-
ance subsidary of BAT Indus-
tries, helped BAT recover an
early fail to close sharply
higher on thw day.

The rest of the market was
somewhat scrappy and Seaq
trading volume of 439m shares,
against 391.6m on Tuesday,
leaned heavily on the handful
of blue chips in the spotlight
Despite the increase in Seaq
volume yesterday, traders
stressed that the big invest-
ment institutions had shown
no greater willingness to sell

stock than at the beginning of
last week, the occasion on
which the current upswing in
the equity market was chal-
lenged.
With equity turnover still at

a low ebb as the. August holi-

day period runs its course,
equity strategists are cautious
of expressing over confidence.
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Shell

and oil

spillage
Poor sentiment from the oil

spillage in the river Mersey
washed further over Shell. .

Analysts were agreed that
the cash cost of clearing up the
the pollution was negligible, in
relation to the rampany’s earn-
ings blit that the event was a
public, relations shot in the
foot
Mr Fergus Macleod. of the

oils team at BZW, drew a com-
parison with BP, where the
share price has been hit in the
wake of the Exxon Valdez pol-

lution incident in Alaska. BP
has 50 per cent of pipeline
operator Alyeska, which is

involved in cleaning up Alas-
kan slick. “Shell is at a 20-year
high against BP, but the Mer-
sey spillage has shown that
pollution, is an industry-wide
problem.” On Monday Mr
Macleod issued a recommenda-
tion to switch from Shell to BP.
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Mr Steve Turner, at Smith
New Court, also pointed ba the
high relative strength of- Shell
against BP. It only took a bit

of bad news to tip them over
the edge,” he said.

Shell's price was dragged
down to 422p before ending at

425p, down 5 on the day. BP
finned 3 to 294'Ap, the day’s

high.

BAT surge late
BAT Industries reversed an

early fall to move strongly
higher after the official dose of
the market following news that
Hoylake, the Sir James Gold-
smith-led consortium, has con-
ditionally agreed the sale of
Fanners Group, acquired last

year by BAT Industries, to Axa
Midi Assurances of France for

$4.5bn and an investment of
£600m in shares of Hoylake.
The apparent move to avoid

Californian insurance regula-
tory problems over the Hoy-
lake bid was read in the equity

market as increasing the
chances of success for Hoy-

lake's takeover approach. How-
ever, market stategists were
uncertain as to the implica-
tions of this unexpected devel-
opment in the major bid situa-
tion currently banging over
the equity market.

Profit-takers finally got the
upper hand in Wellcome after
several days of powerful rises
on the back of encouraging
news for its anti-Aids drug
Retrovir. The shares eased 20
to 736p. Fisons also retreated
after recent strength, dosing s
lower at 350p.

“The squeeze . continues,”
remarked one exasperated
marketmaker in the tumics sec-
tor as .another day: of good
gains in modest volume drew
to an end. The best perfor-
mance came from Barclays, up
10 at 534p on turnover of 3.3m
shares, followed by Lloyds and
NatWest, both up 5 to 408p and
345p respectively. The one
exception was Midland, which
for toe second-session running
succumbed to profit-taking,
dosing down 8 at 359p.

Also firmer were RoyalBank
of Scotland, up 11 at 44Qp and
boosted by a leading securities
house bidding aggressively for
stock. Turnover in Abbey
National picked up; 9.8m
shares nhnngpd hands as th<*

price steadied at 147Hp.
Among insurance stocks

Guardian Royal Exchange
were actively^ sought ahead of

the approachinng figures, the
shares rising 12 to 230p on
turnover of 25m. Royal Insur-
ance. were also up 12, at 443p
on 3m shares, following a buy
recommendation from two bro-
kers, Goldman Sachs and
Smith New Court. “Royal is

well supported by its 1990 pro-
spective yield and offers cer-

tain speculative attractions,”

said Smith. “Sentiment is more
likely to concentrate on these
aspects than the poor outlook
for earnings over the next cou-
ple of years.” Goldman Sachs
advised -clients tciswitch from
ffombiandalUnion into Royal,
but this did not prevent GU
from advancing 9 to 327p dur-

ing the session.

Brewery stocks were again
in fine form, in- particular the
regionals. Wolverhampton &
Dudley, up 11 at 488p, were
buoyed by the “guest beer” fee-

ton among the changes being
imposed on the brewing indus-

try by the MMC is recom-
mendation that pubs sell at
least one guest beer, and
W&D's brands will probably
feature heavily .as guest beers

say analysts.

Of the other regional gains.

FT-A All-Share Index

1100

Equity Shares Traded
Turnover by volume (maBoo)

400

200

Boddlngton. up 7 at 188p,
Devenish, 16 higher at 358p,
Marston Thompson, 9 firmer at
236p, and Norland, 5 dearer at
795p. were better on the “Whit-
bread umbrella” factor. The
Whitbread umbrella Is the
term used to describe the vari-

ety of stakes in UK hrewers
held by either fire Whitbread
group, or the Whitbread Invest-

ment Trust
The Whitbread umbrella

holds 42 per cent of Morland,
37 per cent of Marston Thomp-
son, 30 per cent of Boddington,
and 17 per cent of Devenish.
However, the MMC has ruled
that a brewer can no longer
own more than 15 per cent of a
rival brewer. This means that
Whitbread and the trust will

have to sell down to below 15
per cent its stakes in the these
four regional brewers, putting
them, say-analysts, into play as
takeover eftnflrrifltpg:

Of the; l&dlng stocks, Bass
rose 24 to 1147p on a stock
shortage, while Whitbread “A”
added 10 at S87p, Allied Lyons
7 at 554p and Guinness 3 at
590p, all in modest trade. Scot-
tish & Newcastle again traded
nervously ahead of today's
annual meeting, the shares
slipping back 4 to 400p.

Hotels and leisure group
Ladbroke gained 8 at 334p as
the market looks forward to
thp intermnj at the end of the
month.

Building issues continued to
run contrary to the general
trend, a circular from Lfiley
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strongly attacking the Tilbury
defence document took the lat-

te's shares down 19 to 619p
while Alfred MrAipinp slipped
after lower interim profits and
a warning on the full-year out-
come to close 10 oft at 379p.
The sale and leaseback of its

new office bunding in Colches-
ter depressed Anglia Secured
Homes and the shares settled
at a new low of I40p, down 10.

McCarthy & Stone continued
to retreat, losing 11 more to
137p.
However, the most notable

fell in the construction sector
was recorded by Stanley
Miller. The shares tumbled to
268p before rallying to 279p, for
a net loss of 21, following a
report that the Department of
fiie Environment had railed a
public inquiry into the Tyne &
Wear Development Corpora-
tion’s compulsory purchase
order on the Newcastle Quay-
side site where Stanley Miller
plans a £140m development
Mail order specialists GUS

(Great Universal Stores) con-
tinued to race ahead on
revived talk of buying-in and a
general stock shortage, the “A”
shares adding a further 23 at
U57p.
Among second liners the

derision of the Blacks Leisure
egm to rubber stamp the com-
pany’s bid for Scottish retailers
Goldberg helped the latter put
on 12 at 16lp, while Riarlrg

ended a % weaker at 8%p.
Weir Group was the only sig-

nificant move in an otherwise
near featureless engineering
sector. Excluding esceptionals,
largely representing profits
from the sale of its Howden
stake, pre-tax profit rose 20 per
cent.

The shares, however, fell

sharply, touching 304p before
dosing 6 lower at 306p. Mr Bob
BuckneU, part of the team of
engineering analysts at Smith
New Court, said that Weir
“still has an overriding prob-
lem with Hopkinsons, which it

bought in the spring. It is prov-
ing more difficult than expec-
ted to turn around.” He added
that the softening of the local

economy in Canada had also
contributed to his decision to
trim the current year’s forecast
for Weir profits from £21m to
£20Vim. The tax charge could
he higher, he said, and cut the
eps by 2p to 25.7p.

Japanese buying helped Brit-

ish Steel firm l'A to 78p.

Foods were traded quietly
with most stocks posting mod-
est gains. Cadbury Schweppes
put in the biggest rise of the
day, adding 7 at 412p, while the
heaviest trade was in Hills-
down, a penny better at 313p
on turnover of 12m shares,
which included two bargains of
3.5m and one of 2.4m. The mar-
ket was unsure as to where the
large chunks came from, and
there was some speculation
that it could have been the
Kuwait Investment Office fur-

ther reducing its near 6 per
cent stake.

APPOINTMENTS

British Gas
re-organises

into three

main units
BRITISH GAS is- being
transformed from a function-

ally driven, organisation into

one In which operating respon-
sibilities are devolved to three

units: gas, exploration and pro-

duction, ana new business
development

As part of the reorganisa-
tion the following appoint-
ments have been made in the
GAS unit, from September l:

Mr Simon Kirk, Eastern dep-

uty chairman, becomes respon-

sible for marketing; Mr Barry
Reynolds. HQ director of
accounting services, becomes
responsible for

- finance; Bar

Max Tighe. HQ director of
employee relations, becomes
responsible for personnel; and
Mr Russell Herbert, East Mid-
lands director of engineering,

becomes responsible for engi-

neering.

Mr David HesZop, HQ direc-

tor of sales, becomes Southern
chairman from October 1; and.

Mr Allan McKay, North
Thames deputy, chairman,
becomes North Eastern chair-

man from September i. .

Mr George Langshaw, Wales
chairman, becomes group
director of personnel from Sep-

tember l.

Mr Ian Broxup (above) has
been appointed managing
director of MPE, a defence
components and electronics
manufacturing .

company
owned by Adwesfc. He was
finance director, and. has pee-

.

viously worked ait Lucas Aero-
space, Serck and Fetbow.

The Chiefexecutive officer

OfIFAP willbe Ms Joanne
Bundle, director general of the
Market Research Society. .

Before that she was director

of financial services with the -

British Insurance& .

Investment Brokers
Association. -

W Mr Brian Haztigm has been
appointed deputymanaging
director ofHSS HIRE SHOPS. -

part of the Mortem group. He
was director for purchasing

and marketing,.,.,

Sirs Jane Pfakard bas been
prompted to senior and group

manager ofbusiness services

at COOPERS & LYBRAND,
Birmingham.

m iWALTER THOMPSON
CO has appointed Mr
Dominique Simonin as
chairman and chief executive
efiicer ofJWT Europe, and
Mr Miles Colebrook as
president and chief operating

officer. They were regional
presidents. The appointments
are from October l when Mr
Michael Cooper-Evans, the
present chairman, retires.

Hr Mike Brooke has been
appointed a director of
LOGITEK, Manchester,
following the takeover of
Advansys where he was
executive chairman.

STORGE HOLDINGS has
appointed Mr Peter Sole as

the group’s management
information services director.

He was MIS director ,of Dixons
Stores Group.

Mr Norman Secular has
been appointed to the board
ofFKIas executive director, -

- following the demerger ofFKI
Babcock. He was managing
director of the electrical

products group.

Mr Andrew Chisholm. Mr
Paul Roth, Mr Victor C.

Turner and Dr Tony Jackson
have been appointed directors

ofCHISHOLMROTH & CO.

SWISS VOLKSBANK has

appointed Mr Paul Dubkr,

senior vice president, as - - -

London branch manager,

taking over from Mr Patrick

von Stauffenberg. Mr Dubier
wassenior vice president,
commercial banking, at thp

Berne head office. Mr John
Shield becomes head of
commercial banking, London,
and Mr Thomas Mulligan joins
his team from Barclays Bank.

Mr Eric Robert Crossley
has been appointed a
non-executive director ofan
companies in the RELIANCE
MUTUAL GROUP from August
30.

m Mr Derek R. Perrey, a group
board director of HIGH-POINT,
has been appointed chairman
of High-Point Project
Martaframant

,
anil chief

executive of the newly-formed
High-Point Developments.
t.yjr- -•

TELECOMMUNICATION
. INFORMATION SYSTEMS has
appointed Mr Soger Denny
(above) to the new post of mar-
keting-director. He was at Bar-
clays Hnnfc, and at Harris/Len-

to.

The one exception to the
gains was Tate & Lyle, down 4
at 289p; the market is worried
that file company may make
another cash call to finance
further overseas acquisitions,
said dealers. Analysts note
that after the success of the
last two purchases, of Staley
and Amstar, Tate may be
ready for more, perhaps in
Europe. One possible target,

say researchers, is Belgium
sugar refiner Raffinerie TirLe-
montoise, which has performed
impressively on the Brussels
bourse in recent months on
takeover speculation.

Buying of PiUdngton war-
rants, up 17 at 145p, was said
to be banirid brisk business in
the traded option and in turn
the cause of a rise of 9 in the
equity to 270p.
Continued wearies over cost

overruns on toe Channel tun-
nel, knocked another 21 oft

Eurotunnel, which closed at
775p. Trafalgar House, which
is said to be in line for large

contracts from Eurotunnel, fell

8 to 408p, after 4Q5p.

Brent Walker put in a spurt
towards the close of trade.
Apart from resurgence of old
nnri vague talk that the com-
pany might sell off its whisky
side to Japanese interests, the
company yesterday issued invi-

tations to analysts to its inter-

ims next month. At least one
marketmaker decided that the
venue, the Waldorf Hotel,

made a change from the Park
Lane Hotel, used previously. It

sparked a rumour that the rea-

son was that the company was
about to sell the Park Lane
along with its ca<dnn interests

and was enought to put 19 onto
the price at 4l4p.

Evans Halshaw rallied 7 to

270p helped by favourable

TRADING VOLUME IN MAJOR STOCKS
The following It based on trading volume for most Alpha securities dealt through the SEAQ system yesterday until 5 pm.
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reviews of Tuesday’s first-half

results.

United Newspaper were still

prone to profit-taking after the
recent strength and lost 12
more to 500p, but More OTer-
rall improved 6 to 414p after
increased mid-term profits.

Rothmans International
ticked higher after Hoare Gov-
ett upgraded its estimates for
both this year and next It is

now looking for the current
period to produce profits of
£385m. After moderate volume
toe shares finished 6 highRr at
672p.
A downgrading by Smith

New Court and further consid-

eration of the two-part sale of
its holding in Irish leasing
company Woodchester under-
mined British & Common-
wealth. The shares fell 9 to
I70p but the securities house

believes that yield and earn-
ings support will prevent toe
stock, recently active in the
traded options market, falling

much farther. Smith’s estimate
for current year profits was on
the high side at £168m, com-
pared with a market range of
£155m to £l70m, and this has
now been reduced to £144m.
Dawsongranp posted halved

interim pretax profits, and the
shares slumped 18 to 103p.

Aran Energy lost 5 before

closing 3 off at 63p. One ana-
lyst mentioned doubts over the
level of reserves in the
Gryphon and Alba fields in the
North Sea. Others said this
was unlikely, raying that the
weakness was prompted by
further fears of a rights issue
to fund an acquisition that
would provide cash flow to pay
for the development of

Gryphon and Alba.
Tuskar Resources more than

recovered Tuesday's fell after

the publication of the latest

drilling report. The shares
closed up 5Vi at 53Vip.

Lasmo rose sharply in the
last hour of trade on strong
suggestions of an oil find in
Syria. Analysts said that if true
it would stimulate speculation
over how much upside there
was in Lasmo’s international
drilling programme. “This is

encouraging so far,” said Mr
Keith Morris of the oils team at
Kitcat & Aitken, “but it could
be several weeks before we
know toe extent of any dlscov-

ery."

Other market statistics,

including FT-Actuaries
Share Index and London.
Traded Options, Page 22

INTERNATIONAL APPOINTMENTS

Chief named for European
paper tissue joint venture
THE PAPER tissue joint
venture being set up by Nokia,
the Finnish conglomerate,
James River, the US paper
company, and Mr Raul Gar-
dini’s Italian Ferruzzi group
will have Mr R.T.G. Day as its

president and chief executive
officer.

Mr Day will assume these
roles early next year, when the
establishment procedures for
the joint venture company
have been completed.
The new company, which

will be one of the largest in the
increasingly concentrated
European paper tissue market,
is being formed from the three
companies' existing operations
in this field. It will be 50 per
cent-owned by Nokia, with the
other half jointly held by
James River and Ferruzzi.

Since 1978, Mr Day has been
managing director of British
Tissues, presently a wholly-
owned subsidiary of Nokia.
With immediate effect. Mr

Day has been appointed presi-

dent of Nokia Paper Division,
which includes Nordic Tissues
(Finland), British Tissues (UK),
Deeko (UK), Sodipan-Nokia
(France) and Nokia Ltd.
(Ireland), all to form part of toe

R.T.G. Day

joint venture company.
Mr C.J. Hayes has succeeded

Mr Day as managing director

of British Tissues, switching
from operations director of
that company.

* Hr

CONAGRA, the big US food
processing group, said that Mr
Ronald Hail has retired from
toe company after 23 years of
service.

His last position was execu-
tive vice president, Europe,
ConAgra International and
managing director, ConAgra
Europe.
Mr Charles Harper, ConAgra

chairman and chief executive,
commented: “For over 20
years, Ron Hall has been a cat-

alyst in building ConAgra’s
international presence. Ron
started and built ConAgra
businesses in Spain and Portu-
gal, and during a critical
period helped to build our busi-

ness in Puerto Rico."
• The group named Mr Mich-
ael Lapsys director general of
the ConAgra Spain arm.
Mr Lapsys's previous post

was president of ConAgra Sea-
food Companies.
He joined the ConAgra group

in 1981 as manager of corpo-
rate planning and development
after assignments with Dalgety
Foods and Cook Industries.

*
GENERAL MOTORS, the
world’s largest automotive
group, elected Mr J.W. Marriott
as a director, expanding the
board’s size to 17 directors.

Mr Marriott is chairman of
Marriott Corp, a US lodging
and food services company.

Interco helmsman to retire
INTERCO, the largest US
manufacturer of shoes and fur-

niture, announced that Mr Har-
vey Saligman, chairman and
chief executive, will retire from
active service with the com-
pany on May 31 next year.
To provide orderly transition

of management, Mr Richard
Loynd, who was named presi-

dent and chief operating officer
in March, will become chief
executive on November 1.

Mr Saligman will remain
chairman until his retirement,
after which he will continue to
be a member of Interco’s
board. There was no mention
of who will take over the role
of chairman.

* *
UNISYS, third largest US com-
puter maker, named Mr Cyril
Yansouni president of its Net-
work Computing Group, where
turnover for the sector is pre-
dicted to surpass S2bn this
year.

He will join the Unisys inter-

nal management board and be
a senior vice president
Mr Yansouni, 47, is switch-

ing from the position of Unisys
corporate vice president and
vice president, products and

systems. % succeeds Mr Paul
Elly, executive vice president of
Unisys, who is leaving for
health reasons.

USAIR Group announced that
executive vice presidents Mr
Randall Malin and Mr Seth
Schofield were elected to the
newly created posts of vice
chairmen of its board and the
board of the USAir airline unit.
The elections, which

increase the size of the two
USAir boards from 13 to 15
members, follow the incorpora-
tion of Piedmont Airlines and
PSA into USAir.
Mr Malin will continue to

serve USAir Group and the air-

line unit as executive vice pres-
ident for marketing and Mr
Schofield win do thw same as
executive vice president for
operations.

* *
INCO, the Canada-based nickel
and copper producer, has
appointed Mr Donald Small,
formerly director, corporate
finance, as assistant treasurer.
Mr Small’s new responsibili-

ties include managing Inco’s
global investment banking
relationships, and providing

financial analysis and support
for the company's strategic
planning, acquisition and
divestiture activities.

* *
HELL & Howell, toe US-based
information technology and
educational publishing concern
taken over last year through a
leveraged buyout led by Mr
Robert Bass, the prominent
Texas investor, named Mr
Richard Austin and Mr Rob
Stirling corporate vice presi-
dents.
They will retain their pres-

ent management positions in
Europe. Mr Austin is managing

1

director of the group's informa-
tion management division in
Europe, while Mr Stirling is

managing director of the Euro-
pean mail handling division
based in West Germany.

_
* * *

TURNER Broadcasting System,
the highly leveraged Atlanta
television production company,
announced the resignation of
Mr Robert Wussler as senior
executive vice president.
He is joining Communica-

tions Satellite, of the US, as
president and chief executive
of Comsat video Enterprises.

PolyGram
German
division

president
POLYGRAM International, a
leading world record group 90
per cent-owned by Philips, the
Dutch electronics giant,
announced the appointment
from October 1 of Mr Wolf Gra-
matke as president of Poly-
Gram GmbH, its West German
unit which has a 22 per cent
share of the country’s recorded
music market
Mr Gramatke, currently

senior vice president of RCA

/

Columbia Pictures Interna-
tional Video, will replace Mr
Ben Bunders, who has decided
to leave PolyGram to pursue
outside interests.

Philips earlier this month
said that a minority stake in
PolyGram International might
be floated on the stock
exchange this year.

*
MORRISON Knudsen, the US
engineering and construction
group which lias returned to
profitability since shedding
shipbuilding and real estate
interests, has appointed Mr
Frank Adams president and
also to a newly created posi-
tion of chief operating officer.

Mr William Agee remains
chairman and chief executive
officer but has relinquished the
title of president. Mr Adams
was executive vice president.
Mr Michael Shirley, 47, for-

merly vice president-adminis-
tration, has become vice presi-
dent-finance and treasurer. Mr
Peter Ueberroth, the former
baseball commissioner, was
elected to the board, raising
the number of directors to 12.

*
GOODYEAR TIRE and Rubber,
of the US, the world’s largest
rubber manufacturer,
announced moves to reinforce
its American tyre division
organisational changes begun
last year.
Mr Louis DiPasqua has been

elected as vice president,
replacement tyre sales and
marketing.
He was wi»Hb t-hairmgn and

managing director of Goodyear
Great Britain in mid-1984, but
returned to the US group's Kel-
ly-Springfield Tire subsidiary
in Cumberland, Maryland, last

May, where he has since been
serving as its president
His successor at Kelly-

Springfield is Mr John Fielder,

formerly vice president busi-

ness development and strategic

planning. Mr James DeVoe,
vice president tyre marketing,
becomes vice president of
worldwide advertising.
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.

Do. Acam . . -
MorGren WrlaTrodr...
Oo Acarm
Fidelity Mngd P’loile.
Do. Amrm .........
Mill Mngd Pension .

Da Accsm

108 4
1297
874
104.6
1195
1414
496
1195
98 1

117 6
LM 0
1598
1046
1253
940
996
965
970
450
95 0
950
450

2839
317.2
445J
105.4
2425
102.9
357.6
165.6

NM Life Assurance Ltd
Enterprise House. Portamgath.
American |

Australian.- .

CCU Vanguard Mngd..
Conscience ....

OepetiL. ......
Egolty
E+nuxae . . .

Extra Income .

tar Eawcm Growth . .

Fixed Imenu
Gill 5 Fuel Int.

Global Managed .

Goto
Income Accum—
•ouanrObt
hnrnuiuxul ........

|

Jooan S+illrCa*i
Managed

teSewiil' Property.-.

|

StogaoreG MaMWan.
Smaller CompaiMS...

.

,

Special SI is-
Tokyo. I

UK Eoniiy I

US SmHr Co* .1

POT AEG Mngd-
Pens Aipcn ran
Pem Amir ai Ian

PeosCCM VanqranL...
Pent CowelOHBta.—...

PeniDteotii
PemEulty
Pen* European —
Pe< Far Ea&Gwtla
Pen Fite Interest—.
PeirtGIMUl Mogri.
Pens Gold —
Pent fncane Acc.

Pen* Internal Imat
Pent Japan Sntl Ir Co*.
PensManaged-- .

—

Pent Property

Pm Res&wtl Prop
Pem S' acre & Malay..
Pees Smaller Co*
Pressures. 11 . . .... .

Po« Special Exempt..
Pm Totoo —
Pro* UK Equity .......

PemUSSnhlr Cm . —

358 0
1872
1121
874
552.7
427 4
300 9
3575
5035
4065
1057
1991
4347
140.7
570 b
4585
ltw.a

fflf

29CL4

Si
113.1

1

114 1
1365
92.0

11a 1
1256
148.8
104 4
1258
1033
123 8
1368
164 D
110.1
131 9
104 2
104 8
1016
1021
10a 0
1000
10a a
1000

2488
333 8
5215
111.4
255 2
1083
376 4
1743
2343
376 8
197 0
118 0
920

581.7
444 8
316.7
376 1

529.7
427.6
111.2
209 5
497 5
148.1
600.6
482.6

I
229.4
119.2

|
II

408

J

2BL1
1375

0306887766

-LI
-07
+L8
+26
+L8
*2.9
+08
+L7
-0302
+43
+60
+06
+13
-0.7
-0.1
•06
+L1

0705827733

+0.4
+L3
-02

+0.6
-2.0
-OJ

+1.1
-0.4
+0.2
-06
+93
-02
-11
+0 7

+2.1
+0.1

-To
-75
-05
-1.6
+35
-09
+05

+CU
+52
-15

+0.7
+0.4
-0 8
+6.7
-00
+0.7

*bJB
+05

-L7
-48
-07
-0.4
-2.1
+2.3
-15

_ Prices; LHeSerlol Acc Pealen Stria CAceAag 23

- National Financial Management Coip PLC
~ 72 Gatehouse Rd. Aiteboty, HP193XJ 02% 395539

LMeFuTO*
MaRagrt Cant bo nary 1U9.6 115.41 -0.1

1

—
Managed Growth _...5140 0 147.41 -05 -

- m\ =
_ Pmlen Finds

Managed Cautionary— J 1124 1184) -O.ll -
Managrt Growth. 143.9 15LS -0.8 -
Managed aDporti«ilty.[ 1485 156 71 -0.9

1

—
nracW>&gdta_.li5ra«4 uroul +0.91 -

National Mutual Life
Th* Prirey. Priory K|ttNn.SG32QW
Managed Pend... .™[23L4 243.6
Msagrt Prasect FnariZl 1933 2035
Pen* Managed.—.—f

~
Pen* UK Egahy. —
POT Orarteu unity—
Pen* Property
PenFite Interest

—

Pens Inner Linked
Pros Derail
HAntstcr&P.ILP.
UK Equity--.
OyeneasEraritj
Fite Interest.

2B4.7 299.7
3455 364.1
361.7 38a*
1835 193 2

1958
157.1
1865

1265 1335
- Property
- Indei LHked

i BBSs—
Natiaml Piovi cteHt IratHutfen
48Gractdmrdi St, LaadanEOP3HH

0462*22422
+o.4|
+05
+35
+7.9
-69
*02
+10
*12
+05

as
2E
+1 2

+02

Managed-—
UK Eemiy-
OvenaasEg.
America*

— Property..
— Fixed lot.

— IndrteGiH-
DceosiL--. ——
Pension Fond (Acam U
Managed

- Far East-—
- FiaxdlPL..

2&S
389.0
216.9
2295
140.7
1525
KtO
4675
560 5
559.7
3704
677 8
263 8
269 8
153.7
194.7

370.0
4843
359.4
287.8
4095
2284
2415
14&2,
160.6

491.9
540.1
589.2
3OT.9

ZUJ
277.7
284 1
1(0.8
2105

- NPIPeastaxs ManagementUd
- Managed Find ...110964 Ulbol

01-6234200

+0+i
+0.9
-1.4
-2.9
-02
-OB
-02.

+02
+08
+09
+02
+0.4
-05
-0.9
-02
+OJ.

Prices AitaH 1 Next dealing September 1

Z Norwich Union Asset Management Lid
PO Bet 124, Norwich NR1 US
HUAMFpo
Managed Fund. ... .....

Snxtnurtei Mugs Fwd _|
Equity Fund . -i

Hitxnuupnai Fuad
Europnan Fund ... .

Borin American Fund-
Pacific Fund....
Property Fond
Fiart imaren Fond.
Indn lilted Sec Fmd..
Derau Fund
NUAM Hetriement Ptaay
Mixed Front
UK Ordinary share Fd.
bitarnatiOMl Fund
Property Firm
Fite Interestfund
looei Linked Sec Fuad
Derail Final
nuam nan
Managed Fund
Equity Fand . —
Internaltell Fund
Property Fund -
Find Inutesfino .

tataUmcMSecFiiaa—

,

Doom Fond.

66.9
65.7
7L2
614
645
612
695
80.4
54.6
585
583

I

72.6
025
665
795
615
60 B
645

705
691
75.0
64.7
67 9
644
735
84 6
57.5;
616
615

76 5
868
705
83.6
bJ.5
64.0
602

0603683986

+OJ
+0.1
+04
-OJ
*02

948.9 998 9
1974.4 207B.4
161 7 1705
S07J 534.0
408 0 424.5
594 62b
2387 2515

+0.1
-17
-0.1

- Norwich Union Ufc Insurance Soc.
?0 Boa 149. Norwich H IQ 3J»G
iMtiter
wiuiProfiuFri
Managed Fd.
UK Emmy Fd. —
Internalteal Fd
European Fd_
rionh American Fd

—

PacificFd .

Properly Fd—-

—

FUed Ira. Fd
Inti Baud Fd.~ Bldg Sac Dep Fd_
tartnmertne* A. Urtt-Utart Pfxri
Mixed fond.
Ordinary Share Fund
ImemniMial Fund
Property Fund
Flirt Interest Fund
hroea-LxWid Sec Fond

|

DepoUlFuad —
Harwich UnhsJtay 15—

119.49 125.78
146.72 154 44
152.63 160.66
158 56 166.90
148.46 156 27
160.46 168.91
13654 143.72
14452 15212
108.53 114.24
123.61 130J2
113 02 118.97

402J 4235
5977 6286
170 D 178 9
2455 258 2
305.7 321

H

1715 1805
202.7 2U>J

1041 2
Priors as at Augost 15

0603622200

+0 04
-0.21

-0.48
+177
-0.13
+051
+a/n
-0 61
-057
+0 04

+05
+45
-L7
*02
-L0
+0.9
+0.6

Pearl Assurance (Unit Funds) Lid
253 HlghHotbom. London WC1V7EB

,
01-405 B441

Prop. DHL (Gross.'- . . 1862 19bjJ
Pros Act (Gross). 3io o 32h«'
Eqdlir 'Grcs&l 8348 87B8
Managed (Gross) 584 5 6155
Proa Acc (Net) 140.2 147 b
Emiit'Nev. 1875 1975
Managed lNetl 174 8 1B4 0
imerrAi'ultneu 161b 1702
Gilt & Fad Imerest-.. . JD7S 1132
Money Fund 11082 113.9

- Peari Assurance (UuHLlate Port) Ud
Rn Mon (Series 1)
Rrt Man iSeries 2>
Ret Man [Stole* 3)
HetCas*.
Rcl Cam I5erle* 3)

3.7
+2.0

-CU

578.7
1462
1300
139.0
1145

6092
206 6
130.0
1463
1146

14245

Phoenix Assurance Co Ud
Pooenli Howe. Rtddfff Hill. Bristal
Ule ABxnince F+itot
Wealth A*9 [4695
Eb-rPti 6 a..

Pent! on Plan Finds
Ptoanlx
UK Equity Acc.
hriaiminaal Aiz.
Property Acc
Fixed I merestAcc
Money Act. _.
Bldg Soc Link Acc. .

Screw M rayed Ate 0 .

Phamli/FnanUiigtoa
I nuvl. Growth Acc... —
Am. Smilr. Cot. Acc....

Camtai TtL Acc.
JapxnAGen As.
American Turn. Acc
Fhamn Tn_ Axr- -
Special Mnafl Acc
PboeMafGT
Intetrau anal Acc —
US 6 Grnrral Act
Amer SnecSrts Acc.. ...

Janan& Ce+crai As ..

Far Eaa£ Gen. fax.

—

UK Capital Acc
European Acc
Special Mngd- Ace—

Pioneer Mutual Insu rance Co lid
16 CrosftrW.H Wmariou Lretrpooi

^
Managed Fund 13^38 512?

+2.4
+0.8
+05
+0.1

0272294941

±7
\ :

219.8 231

3

-0.1
187 6 197 4 -0.1
174 7 183 B
1641 177 9
159 0 1673
157 0 165.2 — ...

190 6 2005 -0.1

113 8 119 7 +0.3
117 9 124.1 -0 3
202.7 2135 *9?
258 4 271.9 -05
129.7 1365
224 0 235.7 id 6
192.4 2025 +0.1

172 9 182.0 08
119 2 125 4 -0.4
94 20 99 10 ... —
2565 369.7 -05
375 9 216.7 +0.7
225 1 236.9 <06
2218 233 4 *20
172.1 Ifll.l +04

Man Pm Inc 5 Caa Fat—

l

Money FomL -—

|

PeraMogi Feiln.U .

Cera Mnga Fd used -
Pert R30 Fa Unit).

Ptta F730 FdjAccl -

Pens (7was KjFe'JBd).
Pe»l7sea*MdfBA»
PemFiowt Fe unit)
Pren F dice FdiAixl

Pros Derail FSlhii!)

Pros Deposit Fo lAix)

4367
121.6
1206
1479
160.4
196 7

fflL

4M 1
128 0
127 0
1557
168.9
207 1
83.5
102 4
112.7

HU
137 2

«.9
+0.2
+2-0
*2 7
+1.4
*2.0
+0.6
+0.9
+0.1
0.4
+04
+04

Cantlmisi or next pase

• i
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T7. ] ;i! ryjT.TT VIC

B?53S iSgHl?

EqMtlitnk International Mngt tW
nruAs* PrinwM In* Co lea BA* Aug 18CSU.87
Pint Aba Prim* Inc liw Co Ltd NAV tag 18OSUQM

MAV Maud » frttaK ewmh* H tllWnbCULH

S3LZ1
.

U9.74
£115*
£33.24

*1254 1252
:r:

*27 61
*1553
do oo

T"

'

-0041 -

**L»

•merit Jenvy Ltd

L429 -0004 0.08
1.430 40 014 114
L_«fa7l<0.001 7-14
UJ.9I ...... 1L253

u.n <003

S
37 -OLOl
7D <0.08 -
49 <0j09

11.91 -006 3.46
44.59 4LU L23

S® -2£ ^
JW nr i
1014 -006
10.M <0 03 ua
1154 4004
9 65 <0 01 -

23-51 -oa L49
U.7S <001 085
10J3 6 89
9.46 1.06

Jersey) LM
, .

801 *040 f 5J

Sttl loi?7 Z
as m™. -

.97 L03 <002

as**
ttofSSi
5)19 Uw
DUrUtul

Fleming Group
ImtljiagBwmfdOrel ~
Fkw»w«atoj «m»H—1514 4 ; Ti« «UB| 0.44
nemMEMfknUl- 11257

. li.591 rtjol -

Foreign & Colonial Mrsgnt (Jersey) LU
~m~l i nimiin niiBw mm rim
A-USSCa* *1048 <0 01 830
B-tAuHkanwyO*.. 51431- <0.07 730
X-CMl^.SZ £10.71 13.50
C-U55 04044. SUM -0.06 RSffl

NBSBSCr Ss 3:«SS
EMKSzi: Trfis

3 I06 ss
H-E«u Goods. EnlO.94 -0.01 730
L-UKEfetUn* £11.88 -0.03 12.00
U.US&hdifci" .... SIS 64 *S£2 7.00
B-JWWtvrEmtliBI*. Y1415 -7 Z30

{£99= gff.
"**

•

*PillyPiillr[f

HeaKhZpOO United ,HMK62M0. |
ni m I J _

Hill Samuel Investment Services Intftz) •

HOIS—ul PfjJMlnl«u U«U)jJU4
CircOHjuSanad.—. SU79 1687

SBSSteiKSPffiS -SS
! -:

for. Growth £3.461 3.670
UKCnmOilQ Fuad)... £5357 5393 <0.054 £02

MaHtaSfFM
-*a-173 L24tel *>-002 9-98'

StcrtiraSaraaid |£UUO U«4| -031 1 &W
US oSIir UuraO—ISIZ.S8 13.7*41 7-29
Intnl. Camay l&l
SUrllra Managed.. £24.01 2529 -0.03
US Defer Managed—. 525.71 27.CS' <0.cn
Swllnar .~rTr.-_ . £19.85 <0-01 - -
USOqlfc. 533 91 40 01 . •.-

Dtuttttaiskfc. DM33.20 -KLCU -
J«inoaY» V4420 <1
Srrtriffone— 5Fr4L52
Iataninttan»HdMtta6fW -

-

EurOMan Equity .... 51.012 UJ79 -
rarKtEMHy SXJ83 U60
H. American EoutU.-. 5L144. 1205 „....

Utd Xlngden EmRy— 91366 1241
Irani. Bonds. S107D 1199 - ...... -
SUrllng Bant*..—-. 51158 1223

Si£ r:: r
SZttZzZrZ 5% . zr. : =
Iniwm TwCni ra ) 51.162 —

SS&SSSZlz

z

SSS IS =. =

SMSKe==KB m zzr z

ttnufli.-
Mhfland Bank Tst. Com. Ueren) Utf.
M Ek-0-4tar«CIH-_TlOO.O 103 41 0161
M. Bk. 0-ihorc Daod—|S147 133 —...(5.72
M.Bk.OltutMwd.lUS.0 143.0 1 •,—) 111

HM Britannia totenMtiwtel limited .

AflFaefcdriMUBy

AoicrlaaEarth1Nml—
Juris Inc dtGntfu—

ectf«m«nr“L,
WawUfo Gill part .—Jci.09 1.14 1 -a-ft

JSSSSiiSsi1”*" <,D7)

;

Maraud Curacy Fd_ Is- 15.097651 1 1

World Bond FwkJ-SJCAV
WWW BeadRM wJTTl518 91 19061 I ;

h» Ad WnturgAsm ttngl London

Wwtd CBfdteril&wth Fd-SICAV
«tarMCabnnM«d_i5l262 11291 1 1

Mr AdaWaWiibAmi Mogt London

ValHdwwdy onNMwM

m J§5I =1
bic of Man Assurance Lhf

o ssi- ^I3414
-1

MEL Britannia International LUMh.iMnb.)MbnH 048125731

m
103.

S:Li I'd
.941 1-012
20 102.4^ lSm

.mauK!

fartmorrrimCnthl
FhWIvMHna

IMIPianilr--
IMI Pnniltr De

MM Life Assmnce Xnt Ltd*
8kn 273. SLAncr Port,

G

umbq 0481SSB7S0
UnaLCBm3LAF«d-J£909e 9775 -
IrlMlI IntUfr Fwul . _ I£12638 13579 <0.099 -
iEqnfir Ufa Ptod..— £3.046 3 273 «3.027 -

CMsiAfHILiru Find.-£2359 2-531-0.Old -
Kong Kong Ufa Rnid—iHSmu ZL»i -0.9711 -

•Price)Am 2 Hot dealing Aug9
Weekly Dolling

Premium Life International Ltd

ISLE OF MAN (»>
CAL lumfanenis (ZoMl Ltd

,
CUM.CSC* -..1673 70.91 ..-I -

"Soaring) Mondey.

C«I Fmd Hunters OoM)
CUCnMMhFnd
OK _iiJ97.97 103.66/ <039/ -
U5A- —J99.79 105.661 <035 [ .

-
Japan (99.42 104311 -0.131. -
Equity & Law

. European goetty--
Far ustera EosKr
NnttuuiKr Enrny.
UKD
Untta _
UKCHl&Fnd Ini—>_
PuiUrtieialDUMlC.
Dollar Maul

asfis2r_...
MuagcdCumy

HUaric Yield -based M«SL14639

PmWdene Cafritat Intemflamd LU
PO St Peter PC. Co»«*y 0481726726
CSIlg Managed--— 2763 297.2
lEwopw 201.2 216.4
SUKSUMarkR XW.4 3*5.1
ESpeclal Marfctt. m3 302.7

£ UK Field burnt— 2314 269J
CStlg MoneyMM— 179.7 1933
E Capful tunsnea 1063 U4.2

!
Dollar Managed S2_U9 £279
knl Stock Mft. 52-679 2381 —

5 Ntli Am Sue MM 51.653 1WJ
SPadfle. - 53.102 3336 _...
3 Hong Kong 51.711 luSi
S World Tea. S23&7 £438

S
lmlFtanfUt 52 717 2379
MU Property. 51323 1423

5 Iml Cunency. Sl5l2 L7J4

iaStfSt^gs.® = =
SeteFrancHgwHSL 5F^%2 ^ r

Hdlcnm Scandinavian
SoueUnAa Fd _J 1381

IBI Global Funds
kal SUq Gntfl 04.26 1532
rulSUSCMMl 51233 13.01
High Cnrooie Gilt.- £17.46 IB 10
tetwiuu»i*l Eqokr..- £14-66 15.44
buraaMonai Bodo...» 04.66 1530
Managed Ckrrancy^ 0935
Hensn Fmd Mmajws JdM Lj
HmcIoM Fend 129 9 1382
MercleU Band 5031 52.86

£ 0F5 Global Port. 91.8 98.8 ...

EYRAWoridwMe. 95J 102* ...

EmngbgAdi L...J 51.050 1.1X1 .-

For ottur prices ring D481 726326

Royal Life IntL LU
BridoeHse.I^H
PnlinGrawUJLJ
PanSrowth CBoeifl
bydUfrUKHW
Royal UfeGIHFdJ
Royal Die UK EMI
RoyalUfaAnwl
ROyMUftenroFdl
flmaJ Life Far East Fil
IW ClfrlnUGib FdZl
RdbI^I
Anaty^H

«A CD Othkor* Hal F_ £0.'® / 0 97b—QMMt»q_l£l-04i Ll2lk

Mm MU Bead 1 5031 52.8b! <0351 93
BBC Maixhi Lwateieal M—meti Ltd
6le6nikmaAccous.nilL4 —I ™l -
Rtfogt Overseas
MtamrFdA J 104.72 11031 -OJA 7£5
TleerFd...— .1103.64 10939 -(0.17 -
oTlSrowth. 1 103.45 103.781 <0-18 1

-

Samin Osle of Mar} Ud
ESRSa£:=rSS I =1 :
Strunghnld Investment Mnqrt

,

:~l
-

Meet denUlg daiec Sip 5. SnK 12

iWgtt latamtlMMd Otic of Mon) Li -

' IMCOHshu* Fd U0A5 U.Ol -
Plett Strut (an Fd—»- £10JB 10.79
YMn8 Lena 1STMat,- £10.04 10.32* ....
BfackWnFwAsWH- £9.52 10171
MasMMtaWJWSS— 112.76 1338 1

Tam-oll fa] IfO 71 9361 -
TmdAll Intemtlnml Osin of aim) LU
ESBXtrK tW^LM-

££016 £079]
£0-988 1.063

1

YRASGronaFd..
VRASpedel Ocps.

Royal Skandla Lite .

•Wi**Mating if

LUXEMBOURG C»)
CMT Asset Huammort (Lnuml
Sahgwd Por«5to3l063 113.4

1

CroirtTlWoUo 7)98.9 1033
Cournrite Portfolio lw!6 95.41

Caml-Can Uytn Totansatinnal.
arBbgTMUHWid-. £935 9.96
SRftbgTbMmCnU^. £1133 11-93
USSTpiDleiBond—, *930 .930
USSTOMm Growth- J510.94 1134

es Securities Ltd. _ ,
Yomemeka WrtFd-t 511.79 I

Fidelity Inti In Mnot OjoanlH
com SrcPorUoUo TsiO TO 10-82]
HewEnropeFcl— ^151037 -4

Fidelity International Strain
8McdJbri4M«dU 111113 1139w »
OamnuM— SZ7J.V 1805
FttEnd U>— —_ 567.22 7038
FranthriU— 52333 2*30
CMtllMailrktlil^.. SjlJp 1436
figMISthnUMOL... SU.lfr 13.82
latarmlnnal 111 514.29 15 00
Orient LU 599,48 104.45

FltmteB 8ro«|i .

' '

- ant
m __

-oj -
-o.il -

Fund,
-0 04

.

-
-ami -

«5Sl =

Silg Deposit Cap.]

SUg Dfinilt Acd
Dolor Oepull Ca
DoJKsr Se!

I

51X4)0
SQjrn 1.045
51309 1.006 <0301
50.969 1.043

D06 1.084
956 1.028

.£0.994 1.069 <0.001
Cn»...-.Sa933 1.004

50.969 1.043

Btorodalntl bmnit Btarrat Ltr
AnOor IMI U1 51863 1884 - .. -
BBiMI Bond tCnu..... 53032 30 83 .....BUMBMOnb 511-39 1131 -
BMUtlCnumodlv-

. 51002 1013 ... -
BdKtatlCntcyltlgdJ-- 515.96 1*12 .....
BaiMlfuiilylCaB)... 316.92 1737 ....
BdaMlEamadocl.. 514 Sb 14 Br, _.. -
Cdnllm BoruA C51537 16 03 ... -
CanadMnS brBaB.... 018 66 1885
Fcrrrfuio. . _ Sa 90 9.08 -
JapOue SpriSum. ... S2434 2433 ....
Brazilian Securities LU
BruHleabrrCa51CAV.. .1 tw>? 1 I .
Bridge Mmagemept LU
Nippon Fd.. 5114*7 124.92

|
-

Hfl«»tatMFd Yb.630 6.80a ...I _
Bridge Singapore Asset Mnmnot LU ^StsgaKjnA MalayTv^lSU 62 13251 11085
Butterfield Management Co Ltd
amron Capital 516 67 I -
BuUtoiCjd AegrBd.- 1032 I

-
ansrauEomy As 3873 9.16 j

-
BatuculacAcc.. 5538 6.09 I -
BuitreubiU tocune. . 1047 I -
Cantrade ITEC Fend Management
Esacnwa— Dll170 31 -0.72 L70
jjpjFgwr)-,.— iiisia2-82 <026 oxn
Tos20F4aUMca£nan]- 041143.18 -IDO I 0.99
Capital House Investment ManiwenKHt LU
En*ernr Ft*a._ 351827 19 08 <01 1

0.17
Euro Wotul to* Fd llUU.48 10660 ... .1 0.47
Capital International
CBpttaJW.FdW. . .JI S93.7B I I -
Commodities Fmd Administrators LU
Cowmodim* Cavawad Fima/USA NAV JpnrX S8J0
Cwamfltrt Investments Ltd

'.Srte t>Mk . .1517.41 18.65
Cramps OcWmlfirfd.. 5*45 5.74 —
CssBWbttatflcEM- JS14 45 1518
EBaangteltulUadFd JS161* 16 98
OHuagfatadDMumGllL- 1 51036 10.89 _....

sssszs-^j^^ i ...., .
Credit Lyonnais Rouse (Bermuda) LU,
SMommslUa .1 S18.U9 j ...._[ -
Sr(RMGUlldMa-93_l 510983 i l -
Credit Suisse
CS Uoner Mil FdUSS _ Q 41914 141915 I -
BjtapmtFdMi..-, omznjo uanj I

CS Morey MU Fd £ £149124
CSMrayMfclFdYM..- 7115632
CSPrlRNBeodDM A_, Dimbfa
CS Prime Bend DM B.. DM134 2ti
CSShort-TmBJJA ... 5101-82
CS Snort-Tin Bd 58... 511519
CSSbart-TmBdiMIA-. 0M10L17
CSSkort-TerMOMB— DIU1U1
CSEceBdA EaHDfa2
CSEmBdB Em118 72
CS Gulden Bd A. OTtUU-U.
CS Gulden Bd 8. 1401250
CS Gold Valor. JJS153 48

Credit Commercial de France
EmSmlrQHClanA. Ecul4J» -
Ekrtl SmlrCo) das B_ EoiM.05 |

-
Aattondt UretL - 53511 1 -
fiercer ProsW: .71 Eru.I1.43 J -
DWS Dentacbe Gb. F. Wcrhwiasg .

banta. JDM7L73 -
Prowta. niJlflbJ* 111.70 I -
Inrttna rl0Hi83B 7030 ...... I -
Pwfaan Investment Tract Co LU
Km Tmst NAV Aag 19 Won 48.553 (USS7£6U
Seoul Trust NAV Aug 21 Won 27,856 (USS41.66)

DmiWHter Worjd wwgtavesj. Tst

Delta Broun
MtslorJtagto I £531 558 1

I -
MtaStlgAMia. 1 15 2572 551331 1 -

AgmsTKiebnoft fieojon (fcaeroieyl Fd Mngn
Dtstsctwr luiesiulent-Trust
COeoodra.

j DM42.90 4535
|

-
<nt- AnUefOMs. 1 0M79J8 8L66 I I -

Drcxol Bnvhrni Lambert
FbubeiyGroraUfiiiM WAV Augiat 18 S16£42
WMOster Capital LhnHed HAV Aagot IB *107.91
WhKheflcrCenvPImUd NAV Aug 18 US 510 li
WKbener Fhmcs Lld-DhTd S«r NAV Ang 17 *1534
Windrow Finmcs LUf-OrioP Scries NAV Aag 17 522.19
WloctearFromler United NAV Jab 31 5197.80
Winchester Mldgs-Conv Plus Seeks NAV Aag 18

USS1013
WhurieMer Kldgt-£ir Bd Series Aug 18 Ecu 1186.91
WlaOaur Recovery Umltld NAV Jab31 59337
WInOmw Rewtes LiudtEd Ar9UCornMYieM8J6
WlndiBW Etourm MalUCvBd NAVAngM5l8Sl£10
WBrMMMiSeedAlFandNV NAV Aogtsi 185815.43
WorVMde SearhlB Undid HAVAoggRl8S35J4
DrQrfns Intercontinental Ln. Fd.
NAV Aog 15ri6-U TsiO.78 11*7” —.1 -
Eiders (Switzerland) Invest. Mngt. SA
Elder) Ann fencL TsL_ [*59325 UW»f -
Etoenbiur. la*.Tst__(SFiU850 113 00 1 1

-
Espirito Santa Investment Mgrant (SKAV)
Satoton Bneea Fd I S1CL70 I I -
Enrecn Management SJL
Entca Fd RAVAaglfi—1 EcaZOOb 1 1 -
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BRITISH FUNDS — Contd LOANS
1989 I .

Pile* + net

High Lav I Steel I £ I -
I

Over Fifteen Years
...I 99g|-*

ife

1989 I

High Low :

4-grl Yield
-

I Xnt. I Ke

102« -L
1157g -JJ
93 ‘a -V

136 —Aj

891)4 *1)

9aa -a
66*^ -U

127a

9-S^I 934
9
9

10 .

9,
9
10 .

9.

10
9

I
8
8 .

9.

45*b 417
40>g 36*
70Ji *0?

^

Undated
M*o<5 4pc
Mat Loan 3% nett

«r* 3'jpC '61 Aft.

rKB. 3pc'66 Ah.
bn»lsZ<sK30U 26fconMl52is|x !

29*2l 25MTrt8S 2 igge I \

Index-Linked

43a -A
38j!

65>z —A
-J

27>i -I,

27 J i

Bnilding Societies

993?

!S:g^iS:r gS
1 op. 12Ape 4.12.89. «U
: Do 12|lpc2 1.90 99E
i Dp. 12 Ape 29.1.90 995
, Do. J2fipe 26.290..— 99,5
l Dp. 12-ppc 19J 90 99

J

s Do. 13 )gpc 23.4.90- 998
) Do. 13w 143 90 99

§

a Do. 13 JtK 4/6/90 99fi
3DQ.14Ape2.7 90 lOOfl
JDo I3lgpe23 7 90 100.V
|f5o.3*pdLLn2021....- 10S«

1157 14.08
12.41 13 82
1231 13.92
1189 13.95
1239 13 81
12.87 13 82
12 64 13 76
12.76 13 75
1293 13 84
13.42 13 72
1308 13 71
13 70 13 67
14.24 13-50
1362 1348
4.291 4.40

Pnbitc Board and Ind.
47f 45lMrt. Wtr.jpe'B' i 4*d I 6.521 10 62

FOREIGN BONDS & RAILS
1989

High, Law
4 5i 41

lI2A«d-A 1

<1^3=5 \

w Stack
40 Gr««k 7pc Ass
40 Do. 6 pc 2SStb Ass

40 Do 4pc Mired Au
65 Hung. ‘24 Ass

Price - nr Dl* % Red.

£ - Gross rirld

40 3.50 18.75
404 . ... 3 17.50
48a .... 2 15 00
88 .. 2 75 13.57

127 A 3
130ii 3.

123 A +i< 3.
127A - 1 3.

105\ - J 3.
114A - { 3.
1*2*8 - f 3.

944* -|3 3.

Prospective reel redemption rate on projected InflaU

10% and (2) 5%. lb) Figures In parentheses Show
month for Indexing, (le 8 months prior to Issue) and
adjusted to reflect rebaslug or RPl to 100 In Jamu
Conversion factor 3.945. RPl for December 1988; 110
July 1989: 115.5.

INT. BANK AND O’SEAS

Kli

139C 128 ii Hydro Quebec 15pc 2011. 134 JJ -fj 15 00 10.80
128 lllisjllknaiid 14ijpt Ln 2016... 1251’d -h 14 50 1142
97«ii 91*ilreland 91tPC'91-9b 933*1*1 9.75 11.20

AMERICANS

LOANS
102 99>2 EUnnlrahaml3>iPCl9S9.. 99^ 13.

Ill >z 1021j Do. 11 Ig pc 2012 107ij 10.

91 86ij3LCM,pe 1990-92 89iju 7.
124ij 14 >1 Leeds 13 bpc 2006 221b JLL

33 30Llwroool3>j|)clrifd. .... 3* ...... 1L
95h 92 LCCHte ‘88-90 95*2 7.

30 27 Do. 3gc'20 AtL 28M 10.

1071} 101feMiKhaarU>igc 2007.... 105iaS 10.
%

107 >211011}

Leeds 13 bpe 2006
Llmpaoi 3 >9 Dclmd
LCCf£« *88-90

COMMONWEALTH &
AFRICAN LOANS

894 864 |HZ 71* pe 1988-92.
206 206S Rftod 24 pc Non-Asstd..

844 8441 Do.

4

4 pc 87-92 Asad..

bfl Dh
I

JVM
- I Grass Cm (Gris

-4 5135
84c

41V

20 21 16^FPL Groupie
32{l 274frort Motor

M

-? :

-H SI 12

92q
S2JU

-4 52.73
-A 51.23
+•« 51.62
-17 4d

-A sSL48
-4 86c

26 -A SIM - 39
968p -7 ...
36 -4 52.00 - 3 5

40V -4 H52.00 - 3 1

10^ +4 70c - 4.1

20ti« *>. S2.2G - 73
32 1,3 -'4 53.001 5.R
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Pcnwtml UT Moira u«
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DnsOMfAmGxaFt.ul^n f»w
flri>Mi«CMfgiegCo*-..^9SU 2
OHimraEDmeiuFd.. SL6797 JL

Dm»dN Far taro F0.. U0U6 iwgl 1 -
(RMVTQKClMnFd-JsLOteo IMNI -...1

.

-
Prudential loti Financial Servtcn Ltd

^*1 621
CrariktC 8.PL .12005 21IL7I -0*1 0.00

? Hfei
- HlSs-ewdOonriEunguritcrily— I a

Cota 6loW SeJaetlno

*0«3d
Mbod

-

-O.BS -

1

70 06)

SUg Bldg SocietyC)p_ £0.950 1.02*

»SSeSSS:-5Er ^
OFSSUritog— 68.7 79.9
SJLM.1 UUM7 U24,
5JLM.£— ASP-969 LO20
SLA.M.3 £1.038 1093
SJLM.4 EL03S LD90
DKEWttllbBrauSUg— 03390 ££20
UKEJOM^gnnDfiZ SI 171 U81
SenMSccwelaBMd—JCL092 1430

Son Alliance btamt(«nl Ule
PO Bax77, KrwSt, St Parr Port. Guenan 0481
ttothArateMlaalpL-. fflJS 8.78 -

—

PactflcEvttrS-. S9.*6 U) 18
Inti Cikirrcy S. — *3.98 4 29
Mi Bond Find* IS.9S 6.39
ClHFgME £3.97 4 28 —.
IK Dollar MnM Fd S-. SL77 t.91
SUg Muagw) Fd £.J-JO-13 1£Z __
Unlllfe Group
5 Bd Jmrs* 11 Unwriwurg 71*2809Td 1

SterUaa Pen Plan.— L02 —

_

USDolUr Pros Plan— *8.73 - 0.78 —
SSlSSKfe-iz: ESS» & -n
SrtSSviSiMBiJ 0.41 is ,—

;

US Dollar «ll«r. St.« 1.49
1

:

USD0H»F>MMr*_ *LW_ —
Ecu Bond Fd Eral.20 XS
DMWKCM-aCF*.. £0.94 101
DB«WBRCMM«SFeL. *081 Offl —
BamwtC6M£F.I- 0.03 1.11
LW1 Ughmal BoMtd— £449 143
LWIitolwnalSMigdu- S0J3 0 77
NtoUMon l Pen)~~~ 06* 089

EuriCU Fd kiVAiq lellT EcnZLOb i 1
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NAV I S- I 1

5.6. Ehtom Obligations SA
Ekropr-OBHoaUarB .1 *7981 I <0.07

1

- NAVAug 18 I £0020.99 I I -
Z Far East Growth Food
Z Far East Growth— I *14950 I — I -
- Fidelity Distributors Inti LU
- AmVlI QCobJmi31_ *12153 -
- Am Vil [1 Pi) JiatJL S102JS ___
- Ad Vais IV *9942
- America ABCU It) SUJ22 14099 -0.08 0.48
- AunrolUU), SL7.46 1853 <043 -
- Dollar SortnglTnU).. *164 93 <0 .0* 868
- Pacific lx) -1*33949 356.15 -027 0.03

Flpart-Coraell Fund Mngn (Guernsey) LU
na Kuuri lie G & 8 Fd isFr9.93 10.021 -
- Forbes Secortties .Management Ltd
- cntHIgWoeouie—.— 1*74 492 .—I U.9- Coldtoc. _ 53.71 3-92 1 15.4
~ CoWApgrttUUoo. (S3 68 5881 1 -
Z Formosa Fond
_ NAV 07*318240 IDAolM USU23.9U

Fraokfurt Tract Investment-GrnbH„ FMntafts JDM425* OJC -— I -® FiamcfL Etfeki. Fd.--lua6£U UOJOl .— I -
_ Free World Fund. „„ . .

- NAV Jure30.——_J *5856 I —I -

Henderson Management SA

.-T|*13.92 14.70
1
<OJD|

JauSmUrCosPTBo S1B.47 19.52 <0.03
PacHic Portfolio -1*10.96 11.58 <004
IIUi American P"foHo >«*«»

EaromnPWM(„-
GMIal Portfolio
Fixed let Portfolio.
DMtoUq>*atrPWii_
SUg LUnkUty PTolk)_

Hendenoa Globa) Strategy Mngmt SA
DadrriW GMud Stratnr Fuad
N urUi Am PortfoHo—
EWVUBU PortliaVA ..

U KGjotiUi Portfolio-.

Jaoa Pnrtfolloi..

PacHic Portfolio
<1 »———«* lw«l

DollarCob _
Sterling Cs6 Portfolio-

LSI
1 44 .

—

1.10 _..

.

L«7
154 <0.01

aJiS^DS
, 14315 <08009

Hill Sarmel Investment Services Inti Cz)

Bafcnn Erast&Ck AG
CraotXM «Far East)-—(sFfM.79 20 00 -0.11
CSF tint Man)- -.|SFr39 40 4l.ul -022
ITFFd (Tedmotagy).... 1*20.11 2127] <0.08
0‘uatFd0) Amrrt— 1*49.95 5£S8 -0.15

HmiMiqdon World Investors Fib LU . _
Managtdairrtacy—3*1428 14.461 1 6.92

Indosnez Asia Invest Services LU .

Asia Growth Fond *3243 1 1
-

Aaljn Incoror

F

ild . W21 1 —I —
PariheCoM Fmd SU.95 1 .— 1 -
Intermarket Food,
NAVJuly31 .1 *390.77 I I -
Interoatlonal Bond Trust

,COCA NAVAm 22
1 *1492 |

-
EECLS B NAV Ang 22..I *2942 I 1 -
Intisnatiaai.Speciality Fmtd ...
MSgtcUUty --> 03.23 T —I -
Investment PortfoliB Services (CX) Ltd
Global Mood Port 410641 108.0) >625
Ivory & Slim (Guernsey) LU , .

EjatvPrtra Tnra fu.03 L09I —I -
Iron & SIme Pembroke lac

,
GBCNUi America Ine-.l CS352 1 — I -
4C Global Fbnd-SICAV . .

MAVAngZa 1 *946 1 1 -

Japan Money Back Fund_ , ,NAVAug2£_ _™l *10.97 I I -
Japan Selection Associates M.V.
NAV A« 3... 1 9981008 f 1 -
Ja refine Fleming lav Mngt Ltd
jFP<dflcWmaicn.T £12121

|
— I

-
Itadgritag Juin Ioi.t—J £15174

|
1 -

ladsnala FahK. —71 S15H3 I 1 -

—| ‘ - The French Pmtlae Fund

^1 - ESaaL—TrFm
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—I OA

ausaafid issg d =
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SSSSSUBSSiz i
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,IhBn lnt»«t .... ,.L)5I OM 1 OSJjl 755
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TPricm onaug 18UkMn on Aaa 25
• PMoa oaAM 83 IkA doaliog taiM

fisiSSJtMfiai Has
TPMEBOO Aog Ik »wt OftUkg Aog 23

...i -
Str.nngftigJt 1292.4 292.61 1
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Security Pacific Fond* SA Ln
XMOl HL0.1 -

934 9A3 <0 03 -

-°-d =

*0.011 -

Target International Fountain Fund
OctalMDuoed S3 no

— -

CoSdSWnm. 7.”7.7.T i-- “
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M*M«n)»syBiD0_. —

-
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msssur-A =i
Wanfley Investment Service* (Lux) SJL
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OTHER OFFSHORE FUNDS
ATSP Managemont LUvsmssmss& > -« -

- Fond
npl —I -

GT Managementl
GT AoM Settee* FdW]
GT ASEAN Fd (il.^
GT Asia Hfc)— .I
GTAiUSHriUigWl
GT AnonHa FnuiH
GT Berry Japtoi FdCzjl

GTBmr JauSugUJn
CTBtara HimFdldl
GT Bond Fond ld|
GT BritainFd<!)..
Cl Deanna FwdteJ
CTDolL<rFCLU„^
GTEaropeFind iz)H
GT ErooSncWlCoiM
GTGtoialSroacoajd
GTGItulTecb Fd(l)J
CTHo-gKomFdt^

GTJcpSraCjflDrOlorl
CTksRBCckiQjBUl
GTNM|yUdD)FdtdH
cr s« Ooror Bo i^n ia.
GT Set Gil: Port Cil.H
GTSri toll BdPanu]|
GT TramclDC* Penn
GTUK SculltojFdUJ
GT US StMlI Coslri l

GnhMcori&rikFdLj*

-a id 05i
-0.03
-DOB 0.27
<029 1.93
<0.09 050
-0.03 040

-0.08 744
<003
<002
-040 0.72
<043 007

*044 UO
<0 09 1543
-020 1.98
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-Am 040
-O.D5 —
*0^ LQ7
-0.05 957

DU
-044 943
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<0 08
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t Folly diluted HAV 121HO
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JF Japan Tech To..—.. Y42271 44944 -321
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Morgan Stanley Sicav
Mono Bh Plm Fd 4m 23_1| SID5L89 1

-
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-
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The New Zealand Fond
Mauur.Leadeoliall Offshore Lid . ,
TkrIUFnad. - lS9.M 9Wl -
Newport Internattorns I Management
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-
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-
PonfolItjB NAV 1 511415 l _... I -

era (Ca
0 259.0
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DX 1237 0 XX 0
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Offer <« YleM
Price - Gran

The Slam Fond (Cayman) LU
Sutra Fd HAV Aag 23”T 518.78 f 1 -

Singer & Frledlander Ldn. Agents

=::l y
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StoDdlmiskA final
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BondtoLAcc
Band W. Inc..-
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Bond DollarAte
Bond DMW Inc..

Bond Sweden Air,

Bond Sweden U>c_
Hlgti Income Acc. „iuw
High tocomt Inc -ISO.92
DM IDMO .

1

Multiaurency

10b —
SD.92 0.95
DM0.98 1.02 .

—

SI M13 10719
FFr140 405

—

Sotiete Generate Merchant Bank pie
,

Soditic Asset Management Inc
, ,

SAM DlrCTrilled Inc I 10453 I 1

pP’T -I -
ml FutumPoaf ....J 5117.76 I 1 -
Sterling Offshore Fond Admin- Ltd.
Property [£1.06 141 1 -
SUgGllt&Fid InL 1(0 86 0.911 03.70

Stonebage Fond Mnms LU
, ,

Inti ManFd ISIO.44 10 491 — I -
Strategic lnteraatio^il Gold Fund SJL
US.S J 56.70 T — I -

Stronghold Investment Mgn (Bermoda) LU
SbonpboW Jrv BondTj WW 67 f ZU -

Son Life Global Management Ltd.
GtobM Portfolio

PpnfMloD NAV 1

North Star Fond
WWW Fond.....

low RB* Fond
HUM Port Fund
Bond Fund
Stand low Rnk Fd

djMark
|1

MiatdlnUFl. ...

fanea. Fd lOuni
High PeriFdiCaynaal
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.
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DM1580 13441
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DKrUOO 1110
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Global Bond ._.
Global Masters.
Global Recovery
Havea
Amaican Growth
Camaen MktGwih-
FarCastGU
Japan Gih...

943« <0.45
9621 10535 -OIK
102.09 109.78 <028
9849 104.45 <0.01
119.84 128 22 <02
118.73 12741 -0.44
145.72 124 61 -0 78
11240 120.88 -0 29
12007 12852 -057

“ Norway Find Management A/S,
_ 5M Norway Gth Fd....j76.M 79.681

OrpriAeiinrr Mnpd Aweto Tst see Bartroare lutotocosg
SAOm t~D
OrbItex Babamas Ltd .

GW Investment Mngmt LU
GWGsanntocd Fourw LPfoStri Nav J*Sr31 S-03S
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kni toe & GW Fn£-
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269 -0.02 0
183 <0431
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GaUHeageK
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JF AonraUj Tn. *4 97 5J0 <002
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JF CarapeanTiUz). 510 94 11.64 <ooB
JF ConUaeoal EmTn_ S2J8 2.7S <0.02
JF tournUMnal M<)— 113.78 14 66 <0.04 -
JF GMbal Cam Tst S12H2 12.79 <040 -
J F Natural Res Fd 57^2 833 ._. “
JF Cvracy Band Fd... *1536 1634 -002 82
JF M'CunResUSS.— .. J1.00 8.44

*9.19 9.70M -0 03 -m L-:l :

DMZL79 2244 -001
DM1.40 -
TMUAU 17763 -0-76
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DM7256 7649 -03
DM4.90 -
.DM7J86 77JJ -OS

DWfteaCtonAug89...jDM13D -1 —
AEtna Federated Inti Mnprs (Lux) SA
ADM Fedaretedfotf UrotoriU Pond

(Far Easti,LU
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ra,.r.^>« ,51401509904
N.Anencan_TttAagZ3_

40-,
1009751 21W6 ..

*46440 47JJ8SW -
*845 839 -
413-590136704 _
,517.12 17.134 »

*Mrr&KlhyMAag:iL-IU3W5 13.570 -
Garbnore Investment Ltd
Garfaan FoM Maugcn btorpalfaml Ltd
Capital Stektogy F—4Ud UJ
SwrlikSDesojiiFd £1-032 <02
US* DetXBit Fd SI 043 <0.0
DM Drucriii Fd— DM5.136 *00
Vco Deposit Fa Y509.D ...
SwisFrOep. SF««J tO.O
Am ON DeOKh. Fd AS1.0T9 <O.D
French Franc Deg FC- FF r10 38

Antra6a TtcAu
JaaanFdAuj 2i
N- American T« Aagi
tori-SonaFo-
Pacifs
OnMalVWro
tosnWwrmasg

JF M'csrrResHKS— HKS1 00
JF ercarritosYca ¥100
JF M'avr Rw DM.— DM400
JF NTcorr Res £_ 1 £1.00 I

Dally OrWing *1VMkly Oral lag

KWnwort Bensan.Grana
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4 52
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OFFSHORE INSURANCES
Albany International Aosuninc* LU

KESP^-riBb |J»T

AoMrioM Equity
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—
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-

jananeuEoeUy.-
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sSSSI
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1^1

1

AS* 92 <006 1044
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H
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ttfi " 4!95
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Japan Frod-j.
Paofc Basto Fd -
tat Growth Fmd
Brilb* F iJOd.

SierfngCilt Fd.
IK Bond FmW
Yen Con Bond Fd

gSfS'rtr-
AnemlasUn Fa -
Canadian FiL—
EmcrotogMUsFd...-.
Gkauhaana ...

.

<04)02 13.02
<0.001 7.97
<0.003 6.00

*32
10.003 6J9
0.D01 16.43

. 846
<0 01

-2
—1 —

<0.01 02
<003 3 00

<001 6D4
<9 -

-0-02
<o.ai 73a
HUM. IDO-- 400— oa
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- Klehrerort Henson erano
, . .

» IBanB
T
as UsU*

’ cw—rohSET ^aas?" 1 —1 -
" Fendwnli Gamma.— 1 *1097.40 1 _...l -
Z Korea Grawtta Trust
- Mwtigrr CBImi lHwmariit Trust H—genusttCa

NAV Aog 21 Wfla 29.00438 USS43 20
Korea International Trent
Fund Maori: fern awestTrost On Ltd

02 NAV Aag 25 Won 40.967.97 IDftValHll5S61.018.72

Le Funds International Canagex ,
NAV Aag 23 __T *10.44 1 <0.041

Liberty ALL-STAR World Ptollp-£*ulfy Fd
NAV Aag Z) -J *1049 T —-1 -

U^^S^ira^-KSoi'ScZril 1 8JJ

mm Fd ..

.

!ioj*

CMI Inwrame C* Ltd

loewiurFd*. —IM I

BSN&xrHS-
flgpBMdty.fi .KSa

473

r s?l
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Eagle Stm lntartMtioml.

Ill

BHSiE=3 « I Ells

W ~!iYMBoene. J Y486 I f 1B5

Alliance Capital
aSST:.^..-. *6^4 73* *002 -

CMOal Bond Fuad i?22 S no Z
' SS££SUt;..tj: i£
BivKSSSr.:.— jtj* «»

53<Snr ~
. ..... *13-05 15.93 -o.ta

US DanarNtowm Mar 16-220.001058 (5.67%pa> 1

^94*10 Ibl 1
-

^:SSl£l.-...l»6« 8 86 1 1 -

-1 -
BAH Manicnrrenqr (STCAV>_

,

hawnitfent j lie f — J

'

Growth Portfmta ._n £136
j

Balanced Portfolio. I 422 i fODll
;

Genesis Fond Managers Ltd
SawfgngtftatoMU—1 S1028I 1

German Sefection Aaadote* N.V.
NAV Aog 3 I CM2JSCL47 1 1

GertrastSA , .

Saonmi Portfolio ISTtHSM 3W301 1

Lloyds Bank (CD Uft Mm*
Ufli«fmu4oiBs~tsa)oi a 024
Uaydonat MalU DM..IDU2951 29524
UOHKUtrBMnlU Yen_|Y247b 2.4774
Ltoydj Tran 0wfvai_l2S72 Z736

OenlMgweakly on Tbwtdav
Lloyds Bank Benya Switzerland
Lloyd) Inf I Doltor„ . S!lf)faO U420
Lloyds In' I Europe 9H8L28 193 4M
Uoydsta- 1 Growth. SITO1 10 WOO
UoytklRITlKWH. SFr27600 28700
LkrdskU’IMJUieririi-. *15420 16473
Uwas hum ttoeffle.^- 57/24110 2MJ0
Uojdth* Smaller Cor. . 51736 IS 27

London Partfollo Sertcesplc .

UMPmCUCol U/L..I S99.PJ ILon Port GUI Co 0 Lid- 1 *1008 >

MFM LU

8JJ
5.75

..._. 450
0.74

ftb
46
0.8
63
40

... . 03

Oibltex Babamas Ltd
Ortne* Growth Fun*.. |Sb 4416 675ffl — I

-
OfblUra Hat Rs Fd ICS77927 857201 . .- I -
PAM Futures Trading (Cayman) LU ,
NAV Aug 21 ..71 S88102 1 1 -
PFC Interaatl Portfolio Fd Maat LU,
Sgeclailn Gidwih Fd._ £2.43 236| |

—
eaUBWd Growth F4-- S24B 2391 1

-
SterlingIncomeFd .... £1.64 4731 I

—
Strategic Usov Fd . *1.02 1 08 1 1 -
PRS Internationa

, ,
PRS Value Fd 51005.06 I I

-
Pacific Growth Fund

,NAV Aag 23 -.1 *20.14 I <01Dl -
Paribas Soldi Fund
NAV USS. 71 59.76 I l -
Parinter Bond Fund SA
NAV. _..7T *12-294 l I -
Pierson Heldnng & Picnan
TokyoPac Hldgs NV.... *=6447
LnetagedCag Hides NV. *349 93
Ml PacGth Fd NV S3S.91
DP AxnGth Fd NV 52603 -
EmpeOlbFdNV Dnb0 6tr
DPEngy ResCthFdllV— 545 08 -
Japan DhrtnJftod Fd— *56.97

The Portugal Fund Limited
Lloyds Bant Traa Carroany (Channel LiUpdri Ud
NAvJa)y31 r^*6.08 r ...n -
Prospect H I Port N.V.
Prospect Hr Port I»2S 9.731 -
Do NAV Aug 18 I *921 I I

-
Protected Performance Fond .

Performance Fund*.. ..) *0.72 I I -
Weekly dealing rai Tuesday
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HoOwraCamdeyFuad

. . ,
Managed Slerllng.... 136 0 1373 <0 5 6.U
Managed Dollar 1*13 01 13 05 -0.D3 5 69
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F -
DM50 M 51.03 <011 326

SWFrDenosH ISFrtOOO 50 00
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M & G CCayman)
Attamlce*
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Global Asset Man
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GAM Aibimgv
UJKASEJUI .

CAM AlienDa
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CAMEmiugv
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GAM From-.
GAMFroodraal5Fr.._
GAM Global
GAM High VichL

.
CAM Hoag Kong.
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doSrasFy
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CAM Pacific Basa Fo

-005*

. ^SE
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1
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CMarlL
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S^Fr „ Srtftl*
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;nf3iSS il

Saak of America lirtMatjouai

.BKS===lA I :

jaujnr SomUkovc Fd. Mgn. Ltd.

= ass?e»t^ sgfg
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*24737
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FFr145205
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SU&7U
516230
*415 00
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3123 08
516661
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*197 77
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30640
5131-53

-030
-0 6*1

ermadal Ltd .
*22 98 24.131 —1
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|
£4.79

USDowrCUSS— i *9 47 .

Malacca Fund (Cayman) Limited .

NAVAugie _7r *1337 i I

1037 i - i
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CAM Boa VHI Y11979
CAM Bgud DU BW9* 46
GAM Seed (SUsg. £20491
Global Goverammt Ptns Fund
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... ...KavAsgas. 19 uSS6 BOCSS IS
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SZ1 «
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51524
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SllOZ

*10244 40
510206 00
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E:| l affiSSrrriSS. ?Sl nl =
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,n« ,• - DtrintMuaivFimL ...I . .Hririm - FiptXM lotaraatitnal LU .

|Q4
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S1759 1884 MO 40'
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I «L01I
HEri aroGsg day SeMFMrir L2

Group On* Limited

SsSMSSsn^JsSo?^ 319JO] <0.43);
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£S2K5i;4F_z:IS55 XSt

MINT AiafaufCtd Ltd—J 5101.71 1

FSMEMDfTCTDPLG—] *11953 1 - -
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KESTRELLIMITED.-. I £1353 I 1 -

t <«24i -

!KS»^j mo?, -,
s
i«

uSCsKrieenr *1001 -0031 -
SldaDCevt hanir. . *487 .. I

-
Mam-Currency— SJDM riN -
Global Eaotty - 51010 <0 011 -
Merrill Lynch Asset Management
DaOwAasauPfoSs - Si®
FlrstCoraertfotoSecs . S12J1 ...

GMW fiqairr Pfoba... *10^0. -9011 -
Merrill LynthGlebal Cuntoey Portfolios
An Dolur PlolB *51003 “
DeutaefouaiUP-fdlla- DM1027 . — -
remsuePfow. ... fio.se
US Dollar Pfriw.— SliUg
Veu Portfolio Y1013 .

MetWwrBdPTcllo .. 94347 rig
USA Income P"to! to— 5937 riffi
USFederWtearlUB.. *9® -0 02
ww«Hatwpianoa. si lot <ods -
Wood Sat taPtouoa- *1401 <0.03

O
L*

13 J. Yen DeoOlh. - . 475050 £0661 <712.76
- Putnam International Adviser* Ltd

Eoirg HnbSd *1645 -
_ Emrg. Inta 5ci 51306
_ High incomeGNMA— *9.78

International Fund *1451 ....
-

Global HI GlhFnd *1466 <0 02 -
- Global Govt. Inc. Tst. .. *15 06 -
Z Quantum Fd NV Curacao
_ OnnguFul -.-.7*13,725 14.0021 1 -

Quanta Fund
qq Qaantufc Fond NAV .. ..1 51654 I ...l -
oo Qailter International Managetnent Ltd
63 OnadiiL km*. Bond 190.96 1 01 . |

-
63 Oiudm. bilcl. Euro.....J52.B3 447 <0 05

Qindnw kite! F.£asL.|S353 3.71 ....I -
_ baton, told. N. Anar. . 1 51.94 2.04 .... I -
- Rosenberg Asset Management SA
- AKtoaQaafi Tuoil 10 21 -016] -
- A tpiu Class &.— 151014 1044 -0461 -

z RpthuhlM Asset Management (CD
,

,

z oc CtaiwnodiU. . .11565 167 41 -0 4l 1J>9

- NM Rothschild Asset ManMement Limited
TakyaPactSaatod)...-! *190 61 \ I -

- Royal Trust Asset Mngmt (Asia) LU
Aston SgecSu ....... *1450 12 04
Canadian GrawOi CS10 73 UJO
Indonesian Growth *13 95 14.66

- Manageo Chirencr *10 .44 1051 -
- MpaanSMtOT 910 81 11 J7

Pacific Grawtn *10 43 10 47
- WBridwlde Growth.. *1057 U 11 -

Asia-PKifto Growth— SSI 095 1145
_ SMeJMreGrOwlh. ... . SS0 86S 0.405 .-...

Royal Tmst North American Bond Fd
HAV USS1054

= nenufts-f 05.70 I ) -
- Sabre Fund Mngt.Ud“ Furores FdS Aug 21... *17.87 - - 1

-
“ FmiacuU-A'S I *1057 . _ I

-
z Financial “B'SFr I SFrl4.03 I

- Saudi Intemtionol (Guernsey) Ltd
- Iml Bond -IJilO 71 1090 -0 04
_ iml Dollar. -ZIS10B4 10 85 ..

- knj Equity ISU 46 I486 <0 051

Taipei Fuad
e/a PradenUai-CaeN! Cap Hal Flading(IqdHIri) Lid

NAV NTS2.73750 IDRU55106.17 (Aug 22

)

Taiwan (ROD Fund
HAVAogl8NT5S(84S.OO I DR Value U5S110. 743.48

Templeton Galbraith & Hansberaer LU
Global tot Aug 24_...~S10 43) 10 861 _-T -

The Tkal-Enro Fund LU
Uo* Bant FW Mngn (Giermrri Ud . .
NAV August 14- J 14.08 I 1 -

The Thai Prime Fund Limited , .

NAV Aug 18. _J *1456 I I -

The Thailand Fund
NAV Aag 23 DaM 704.154 50 ION nine USS27575JO
The Thailand Growth Fmd

NAV Aug IB US* 1165
The Thailand inti Fmd LU
FMriHy laterotrimu Ltd
NAV August 18 *1557 I 1 -

T. Rowe Price Associates. Inc
,WF*toirUMVJ«hJl_n 51038 I I -

Thornton
Kangaroo Fund. SU.41
Eastern bunder *452 9.9960
European Ooca Fund... *6.46 6 8040
Global Access Fd 5115= 1109*0
GokJfwOq»Fu«J...._. 5695 72975
Hit 5 dun Camay Fd- 510.61 141405
Iml Oops Fund 12.04 2.14
Kanuto-Qio Fond SlllO 146550
Utue Oraggm F and__ S20 68 217140
PaddcTemnoiogy Ftf .... SJ4.77 125585
PWllephcs ReDetri F4 *5247 *4 7785
Tiger Farm *2966 341430
Japan Fund *2756 *7780
Oriental Inc Fund E204 23 1945
Pacific ln> Fd5A£ ZH37 1444
Padllc InFdSADM.. DM32.95
Paclilr kwFdWresL . £637
PacHic InFd Wro DM _ DM1458
Global laden Fund
ASEMldrsIndc*.- *15 D2
FT5E 100 Inder .... *1050
Hang Sag rndei SU53
S&P90ainda. 51440
Nikkei Stock Areragt- 51140

Tbree-Wa* Asset Allocation Funds
TWAA Fend JS1B7 42 107 4?

|
.— I -

TWAAFsud D* 1*9655 46541 I

'•Prices X. Aug 22

Transworld Bond Trust . .

HAVAag ZI 1 *1484 I .— I -

Tyndall bternatlanal (Benruxla) LU
An<yicao*oedalSltSwJTs4656 48 89 <«.L3
Comn»dHyAB321 534 .80 36fO

. 1

527.95 29-36 <OJU
542.86 3452 k) 7.73
C513-24 13 90
*36 Q9 37 40 -0 03
*28 91 30 J7 <0 08
*5 74 6.04
538 71 40 65 -O 04 -

US Pacific stock .Fond
NAV Aug 23 1 *17.75 I —I -
Unico Invest Fd Mgt Co SA Lux
Lmidon & Continental Ranker* Lid
Unico wvrst Fund IDK77 84 80 X 3 00
Unite Equity Fend - IDM66=3 6857 13.00

Uo Ion-Investment-Gesei lscha« GmbH
UnlfondS-——

f
DM32.41 34-10 -DID -

Uulrsk —10147843 82.9* -OJQ
Ufilnreta IDM4424 <150 -OHO

I

Viking Fund-SICAV
*NAVAug22Etai9057

Warfiarg Im Bangmt Osle of Man) LU
Mranr 9fH10 Ttot [Stoari
Dollar F4B0PUP*. *10 43 1044 _...
Dollar FdO PUP*..,— *11 79 1189 -
SleritogFd BOPUPl_. £10.43 10 44 - «
StcrtlngFdOPUPi—. LU 69 13 77 -
DMFdfSOPuPl DIUO-15 101k -
DM FdOPUPi. DU13J8 U50 -
YenFd GOPUPl *854 85* ....
Yai FdOPUP* .1*1154 11.74 -

Money
Mortgage Aug 21
North American.
Onrsaas.. ..

Pacific Geld.
Tiger

Saudi International (Guernsey) -td
Iml Bond 510 71 1040 -004
k»l Dollar. £10 84 10 85 ..

kni Equity *11 46 1156 <0 051

Schrader Investment MaHaosnent Limited
Cap U* Emily Aim 21 *8 46 2J3
Hass and Th Aug 21 ... *41.98 ..— l -
Scfaraden Asia Limited
A*to»F«ri ..... .. *7.86 8 28 _...
(*umcy ABcndFaiK 51.63 1.73 „.. -
Own*! & BondFdAct *4 26 451 _. .

-
EnergyFiwd *6.12 645
EurofoanFd SbJIL 6-34 -
Gold fund.. *367 387
Hong Kong Fd HKJU.11 1L71 .. .

-
Inttnutiaui TncL 53.16 7 5S _. .

-
JatMFDWI . . 58.28 8 72 _
North Amwicao Food.. **.81 645 -
Schroder* Austral a LM . .

Sorarier Aasa Sir- AS557 6 011 I

Scimitar Bermuda Fond* ,ScamurFMjimFd. -. *2566 21701 ...I -
GwrooutdFd. ... . J- -I . -1 “
Segespar Securities (Bermoda) Ltd
trMaw«tafMVMrH.r 519 064.40 I I

-

Seoul International Trust
Fond Man: Kona Inna Tran Co Ud
HAV Aug2)Ww 28400.92 1DR ukue USS42.8W5I

World Fond SJL
Wgn)F»aiU>iAuyJ2

I

Yamaidii Dynaml; yamaidii Dynamic Mngt Ca SA” AdMucedTccn f 53954 I I -
“ Dyaaimc Gwtli Ffl.__..I *1903 I I -

Money Market
Trust Funds

Gr Emily
Gran Net UR Ik Or

Charities Aid Fndtn Honor Mngmt Co Lid
Start* Hall Stme Cl, Houadsdluh, EC3

.
01-2836461

UFCASHG.III Fmq. ,|12.M 10 OS 13.%[>onh
CAFCASH 7-day Fund. ll* 44 10.561 1A5&I 3-toth

The Charities Deposit Fund
2 Fare Sues. Loadoo EC2V SAQ 01-5881815
DrooHL 11350 _i 14^13-MUi
Gartmore Money Management Ltd
Z-3 WBJU! Han Yen. Lome508 INK. Dl-23 , 14Z3
CaH Fro —-Tu.69 10.71 14.67 641 in
7-CJy Fond 11356 10.691 M.64 brilib

Offer + or Yield

Price - Gras

Gartmore Money Management Lfd-Contd.
Special Fan) ....|13 57 -1 14 45

|
MU

Dollar. -1781 fa .11 1 8J3I341I

Money Market

Bank Accounts

.

Bantea
511.42 12.00
51057 11-22

L 13
1.90
09b
134
I 2U
1 21
L16
1 21 .

—

L21
B 04 „...
b 72 ..._.

Gross Net CAR tan Cr

AAB-Allied Arab Bank LU
97-101 Canwa St. Lankin. EC4N SAD

,
01-629680=

GMNA [£2 001+) 113 67 10.70| 14 9fl|Mnlh
HICA (£2.0010........(13.10 I0J5I 14JJ J Uth
Aitken Home
3D City Road. E£1Y2AY. ,

01-6386070
Treasury Acc -1250 978 1352 Qtr
IWlB(3ai)0M*9n__ X2-50 9.78 13 64 Mth
lUtoomDoo^Mm— u do 1017 142a mui
MlhlntC)<q£50.000<- Il350 10 56 1 14.77 Mth
Bank of Ireland High Interest Cheque Acc
36 Owen SL EG4R18N. ,

01-6Z5 7000
IWMWI.. T12.780 10000 13 8421 Qir

£10.000'*. 1 13.099 1H2501 14 201 1 Qir

Bank of Scotloiul

asnassir g^sjsmsr
Barclays Prime Account

Bb&SBsmm
£2500*^-7-/-. ill 50 8501 118*1 3u
Benchmark Bank PLC Premier Account
9 HenrteUa Place. WUI BAG. 01-631 3JU
Small Deposits .._-_T|950 -1 -
£2 500-E10.000 112-50 9.7B 1353 (Hr
E10.001-t20.000-.-ll2.7S 9.98 1381 Qtr

£20,000* - r13 50 10561 14 b* Otr

Brown Shipley &. Co Ltd

asavaM am
Cater Allen LU
1 KtogWlliiamSt. LoadBPEG4N7All ,

01-6232070
Cater Allen. T112J75 9583II3500I 3Ui

Charterttoose Bank Limited
1 AaiffSMfrJhw. EMM 7DH. 01 -248-WOO
Sterling 1250 9.78 UM[ Mill

U5 Dortar- 8 00 656 859 Mth
Cffflun Marla 550 4JO 5 85 Mth
Swinfrann— 5.00 3 91 5Jll MUi
Japanese v*n 350 174 3 701 Mlh

Citibank Savings
Si MjiTiKHse^lUiaroeeiaUth Grow Vlb 01-741 4941

aoSSzSw" 19 75 8.00 1 11071 Utta

£2S.000 1 10-25 850 1 11 79l Mill

Clydesdale Bank PLC
30 Si Vincent PlacrGUpgowGl 2HL ,0412487070
HICA£iOOO-£9.9%9Tu5 900 12 41

1
Otr

El 0. D00-E19.999.— 118 9J3 12.741 tlir

E20.000-E49,999 . .. 125 9 55 13 20 Olr

£50.000* 1 12.8 10.021 13 871 OV
Co-operative Bank Top Tier
78-80 Cerata III EC3 . . 01-6766543
£500-£999- 9 00 7 00 950| Otr
£1000-0.499 10.30 8 00 10 90 Qir

£2 500-C9.999— IU50 9.00 12J0 Qtr
00.000* .(12-80 1C 00 1 13 701 BD
Coults Reserve Account
440 Strand. London WC2R 005

,
01-3796762

150.000*.. _(11625 9625 12 831 Otr
£=0 000-649 999. 11250 9.10 l=-67 Qtr

£5.600-09.499. 12 00 9 25 1233 Qtr
£1-£4.999 lb.00 4501 6.0DI Qtr

Dartington & Co LU
lODn Crtscenl. Plyimtoth PL1 3AB ,0752*73873
rJaney Mkt Act. —112.75 9.981 13.BLI Qir

01-2484000
9.78 13 69 Min
fa -26 859 Mth
4.30 5 85 Mlh
3 91 SJL Mlh
274 3 70 Mui

9 55 13 =0
10.021 13 87

1

01-6766543950 Otr
10 90 Qir
12J0 Qir
13 70 BD

440 Strand. London WCZft OBS
,

01-3796262
150.000*.. 112.625 9625 12 831 Otr
£=DOOO-M9'999... -.1 1250 9.M 12.67 Qtr

L5.600-a9.999. 12 00 9 25 1233 Qtr
£1-£4,999 ....lb.00 4501 6.0DI Qtr

lOTIvt CrescraL Plyraoulh PQ 3AB
,
0752*73873

rJanry Mlt act- - 112.75 9.981 13.BLI Qir

Edington Pic
IKtoaSawLMawfwm-IWSAW

,

061534=535
H1CA(£1 .

000*1 -11325 10J7 I -I QD
Financial & General Bank pic
13 Lnwndes Street Loudoa SW 1X 9EX

,
01-2350036

HJ DA £5 (WH33 000-112 70 9.93 13 75
|

Qtr

HI.OA £15
.
000*....Jl3 00 10.171 14.091 Olr

Gartmore Money Management LU
2-3 IWirtrHail Yard. London 5EUNX

,
01-2361425

Money Mngt- Am..—. 1 13 .CC) 10 171 140B 0 Mih

Girobank pic High Interest Cheque Acc
10 Mill Sl. London EC2V 84H

,
OLbQ06020

O.QQO-O.999 —

T

9 50 8 25 11 OOrVeui/
E4 OOO.C9.999 ion 8 75 U 67 Vwrty
£10.000 * 1 10 75 9 251 12331 Yea<y

Grefund Inv Mngrs/AJlied Irish Bank
High hnerea Cheque Aecoaid.

51 Selmera Road. UrOrngr. UB3

1

R7
,

089S597S3
U 500 *. 11330 10.411 14.441 Qir

Humberclyde Finance Group
Pulley Cl. Winchester Rd Baslogstoie 0256841863
1500-q 499 112.0 9J9 12.971 Ot,
£2 500-£9 999 - 125 9.78 1353 Go
UO <MM49

,999.—. 13 0 10 17 14 09 Qtr
IM.OOO*. 1140 10951 L5 21

1

Otr

Lloyds Bank High Interest Cheque Account
71 Lombard Sl, LHldon£C3 P 3BS

,
01 -3=5 349?

£500* 18 00 650 B 70
|
Mlh

£5 000*. 10 40 8.00 10 70 Mth
£10 .

000*. 10 90 8 40 1120 MUI
£50 000* ...111 40 a 80 l 11.701 Uth
M & G/Kleinwort Benson
M & G HM, Vireoria Rd. Owlnaffanf

,
024526626*

H I C.A. ICLMOw - .112.00 9J9

1

13091 Daily

Midland Baok pie
PO Bo J. Sheffield.

, ,
0742 528655

HtoblmChqAcc. 10.86 8.501 11.701 Qir
£10 000 +. 1150 4 00 12 41 Qtr

£50 u0£l* — U 82 9.251 12.77 QlJ
p™r 5jmss£3 .

00()*_.ll2.14 9501 12.971 6-tnm
NatWest Special Reserve Aecoant
41 LMfabury. Laadoti, EC2? 2BP

,

01-3743374
£25 000 and afart* . . 11250 950 13 13 Qtr

aO.OOO ui £24
.
999 .. . 1 12. 00 4 25 12.77 Olr

£ZOOO-C9 999
. - —.111 75 4001 1141 air

£500-0 949 IlLOO 850

1

ll.TOi Olr

Provincial Bank PLC
30 Ashler 9d Alinnourn. Chest Ir*

,
061-4289011

H I CA til.OOO*' . . 113 125 10271 14 Jo I Mlh
Royal Bank of Scatiand pic Preminni Acc
425t Aittrra So. EtH&fntt EHP2r£

,
031-228 St50

£50 .000* -TlJ.OO 10 171 1< CM Qu
£25 .

000-H9.999 ....112.70 493 13 75 Olr
uoaoa-£2d 499 ... 112-30 46= U JO Qir
EZ-500 -E4.999 11173 4J91 12.691 Qtr

Save & Prawer/Robert Fleming
29 Western Rd. Romford 9HI 3LB. , 0708 766966
H.I.BJL J1200 4J91 131210*115
TSB Bank pic England & Wales Division
100 Lower Thames Sl Lacan EUR WO

,
01-6=36000

HICAa-£499 -.1650 5 SO] 7J3 |TMrt/
£50(HE 1.944 4 00 7 50 10 00 Vwny
£2 000* -...J 11.00 9.001 12.001 Yeriy

Tyndall & Co LU
29-33 Princess Victoria Sl, Brhul

,
0272 73=241

Denund Ore 11575 447 13 BOf Qir
Moon Arc. 112.53 4 81 13571 Olr
CftrocPhsAcc. - Ili=5 « 58) 13Ml Olr

J. Henry Schroder Wagg & Ca LU
Billon Cue, NannaraourlU Fortin ui ,

0705 372222
SortfolAcc .. . 13 00 10 -17

]
14 JlHuuily

CIO.OOO aMataow. 1 13=5 10J7 I 14 Sl iMUly

Western Trust High Interest Cheque Ace
The Mureyrenre. PIjmaoOi PQ ISE 0752 224141
£25 000* 1350 10 5fa| Qir

£3
.
000-124 994 13=5 XOJb| 1436 Qtr

a 030^4 494 1 13 00 10 III 14 Ml Qir

Wimbledon & South West Finance Co Ud
^^^«So7fiE

iD5bi insns?

Himnis rate la dorwjn from carapMl re rat* of

Lu Net actual rasa after drirctioi ol lht Gr Eauh, Ch*
Grass eaulnUeut in hr.fc rta* uuayAV-ampauiidMf
mui rat* Int Cr rreuomfy imerest creailra

UNIT TRUST NOTES
Pros are in pr«e* Mikst ot«n»h* indiuled and ihore

doignoud SwHhMFraiie relerthUS dollMVwtabAi.
allow for ail taring eipraso. Prices af certain older

iosiirinca I inlrd slam subira 16 caolul gains la. on
-al& h DBirtbutiop try* of UK lues, o Penooic preohra
litsurance Plans > S tori' oremumi msurarie a oiierrd

ana metoces all nperoc oust rigen * ccnnutiiloci. 2

Preyitat Hay's « g
Mrp

S! PW® »S*W«I«I i
Yieldbrim Jerse*i4* 1 Ea-utadk.s«oo itOnlyaraliabte

to cfalnUble bodrev o Yield ectunm tons anraulMd
fairs of NAV increue. adn £rid«nd W Fimftmi SID
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CURRENCIES, MONEY AND CAPITAL MARKETS G R A N V I L L E

FOREIGN EXCHANGES FINANCIAL FUTURES

Pound hit by trade figures Sterling prices depressed
STERLING WEAKENED
yesterday on the disappointing

UK trade figures. The dollar
gained ground, partly on a
move of speculative money out

of the pound and also on fears

of rising world tension after a
French airliner was hijacked.

A peaceful end to the hijacking
still left the dollar at or near
the day's highs at the London
close.

Reaction to the July UK
trade figures was predictable.

The pound immediately lost

about 1 cent and 2 pfennigs as
the current account deficit wid-
ened to £2.06bn, from a revised
£1.52bn in June. It rallied after

Rank of England intervention,

but there was no discounting
tbe fact that the trade figures
were very poor.
The news was particularly

disappointing following recent
signs of slowdown in the econ-
omy. An increase of 4 per cent
in imports of consumer goods
other than cars, cast doubt on
the view that the consumer
boom is over. Another bad fea-

ture data was a fall in imports
of capital goods, implying that
the deficit could not be blamed
on investment by industry on
new plant Dealers said it was
difficult to estimate the impact
of last month's strike at some
UK docks and whether this had
more effect on exports than
imports.

G IN NEW YORK

tScoi 15715- LS725 15890-15900
lmonh 0.63-0 62pm 0.69-0 68pm
3<°onl!B 362- 357(un LBfc-LBlpm
12 mantis... fc.28-6.I8pm b.15-6 Wftw

The pound was bid up in
early London trading, with sev-
eral large London banks
reporting a queue of buyers for
sterling, on speculation that
the trade figures would be
good. Dealers said there was
every sign that buying would
have increased if the pound
had consolidated above $1.5900,
with holders of long positions
willing to squeeze the market
higher. Many of these positions
had been built up from the
beginning of the week, when
buying orders were placed for

sterling oat of the Middle East
The pound fell in two stages

yesterday, firstly ou publica-
tion of the trade figures and,
secondly, when New York
opened. This suggested that US
traders were also generally
long of sterling.

Sterling was trading around
$1.5880 ahead of the trade fig-

ures, falling to $1.5780 on the
news - where tbe Bank of
England was detected In the
market - and to a low of $1.5680
in the afternoon. Fear of fur-

ther intervention helped the

pound rally, but it still finished

L40 cents lower on the day at

$1.5705.

The pound rose to DM3.0650

in the morning, and then
touched a low of DM3.0575, but
recovered some of this lost

ground to close at DM3.0725,

compared with DM3.0775 on
Tuesday. In terms of other

major currencies sterling fell

to Y225-0Q from Y225.75; to

SFr2-6500 from SFr2A525 and to

FFr10.3625 from FBT10.3825.
According to the Bank of

England, sterling's index fell

0.4 to 9L2.
Money moved into the dollar

as traders cut long sterling

positions. Apart from the
hijacking there was no other

news to support the US cur-

rency, but underlying senti-

ment remained good. The dol-

lar rose to DM1.9565 from
DM1.9415; to Y143.20 from
Y142.55; to SFrl.6875 from
SFri.6735; and to FFr6.5975
from FFr6.5525. Its index was
unchanged at 713.

STERLING BASED prices lost

ground in LifEa trading yester-

day as poor UK ' trade figures

put paid to any chance of an
early reduction in interest

rates.

Three-month sterling for
December delivery touched a
low of 88.59 before finishing at
86.66, down from 8637 an Tues-
day. Early trading saw initial

sterling strength push the
price up to a high of 8637, but
news of the deficit, tbe second
worst on record, quickly
reversed the trend. Overall

trading volume was brisk, with,
over 40,000 lots changing
hands.

Gilt futures reacted much
the same way to the

-

fell in
exports and rise in Imports; the
September price' slipped to
96-01 from 96-29 as buyers
stayed away. Suggestions tW
the strike fry some dock work-
ers had' distorted the figures
provided scant comfort
US Treasury bond futures

finished down from Tuesday’s
dose but above tiie day's lows.
Trading was influenced mainly

-by tiie current string' of Trea-

sury refunding auctions where
fears of over, supplyvkept val-

ues depressed. The September

price finished at 96-05 up from'

a low- of 95-28 but down from

96-14 previously. .

West German Government,
bonds flashed higher after ar

weak start. News that the
Bundesbank will not hold a'

news conference after today's

Bundesbank meeting helped to

dispel fears of higneT rates,

and bond futures rosfr accord-

ingly.

EMS EUROPEAN CURRENCY UNIT HATES

£ ~L '£ «£ wraus tugZl rate
onfogew*

Belgian Franc -EL4382 43-3967 *121 +3-04 ±15424
Danish Krone 7.85212 R04O61 *2.66 +L49 ±fM19
OmanD-Marir 2.QS8S3 2.07542 +0.82 -0J6
Fmcft Franc 6.W03 7.00556 +L47 -KJ.30 *13719
DHdiMkfcr ZJ1943 2-33968 40.88 -0.29

IrfeSiPsrt 07U4U 0.778332 +L29 +OJ2 ±1.6689

Italian Ura 148158 1489.01 4037 -021 ±41)815
SpanIsn Peseta 133.804 129.934 -259 -

Oranges arc far Em. tlmfora podtiw change demm a rak arrtmj
Adjustment catenated by Financial Tines.

POUND SPOT- FORWARD AGAINST THE POUND

strike Callfrgtitenans
Price Sen Oct

M0 DJ»
143 S2JBO UB0
150 7.00 7.00
155 2.90 3.54
160 0.01 L49
165 0J3 Q50
170 0.11 013

PiMs-xtUewms
Sep Oct

0112 024
ffl-26 0.95
1.43 263
43b 5.60
068 9.61

115b 1424

Strike CaHs4etUenents
Price Sts Dec
9050 OLU . 0l89
9075 0.42 0.69
9U» 0-21 052
9125 007 037
9150 0J32 025
9175 0-01 OU
9200 001 030

Prtnetlionents

cSS ojS
n m oi8
006 026
017 036
0J7 0.49
061 066
0.86 024

Estimated wim toOL Ctfb 0 Puts 0
Prates day's emlnLCaib 230 Puts 17

LONDON flJFFE)

Estimated iotas MaL Cans 305 Pots 250
Prates day's***iZcub9W6 PutsUSO

CHICAGO

Strike CaBs-taUadab Putstettanarts
Price Sea Dec Sip Ok
8575 0.46 im 004 012
8600 024 084 “0.07 018

- 8625 0X17 063 005 024
8630 003' 048 036.. OJZ
8673 0.01 055 059 * 044
8700

. 008 024 033 056
8725 OOO 017 LPB 0.76

Estbnaad letane total, CattsWD Pots U76_
Prates deyVopesta- Uh 37968 Pub 25831

Estimated wfame 25B27 17338)
Prates day's open ha. 33297 03900)

7-11 VEU 9% ManOMM. HLT
£50*M 32nft of

CURRENCY RATES
uumnotlal rates taken towanfs tbe end of Lendon trateg, Belgian rate Is comertMe francs. Financial franc

64.2504JS Six-month forward dollar 3.M-359cpra 12 norths b-204J0epra

DOLLAR SPOT- FORWARD AGAINST THE DOLLAR

Sterling

U5 Dollar

Canadian Dollar
Austrian Schilling

—

BdgLin Franc
Dartsfa Krone

Deutsche Mark
Serbs Franc

Guilder

Freuds Franc ....

Urn
Yen

Guaranty changes- swage 1980-
Bank of England infer (Base Araagt

1985- lOOTBans an fnrAui22

.

Short
|term

7 0*y»
notice BASE LENDING RATES

D. Krone J

Asian SSIng j

Long tom Emdolkn: lirajean 9&-8Q peram; tine
»w 9A-91 per cad nominal- r

i
1

' uii i-Mi-ii, iiw-'i j- -I.

1

1

1 i i

DM 0325 0511
YEN 4.444 6.962

F Fr. 0 965 1516
S Fr. 0.377 0593

H n. 0289 0454
Ura 0 455 0713

C S 0 341 0844
D Fr. 1.539 2.4W

3073 225.0
1.956 1432

1 73 22
13.66 1000.

2.466 217.2

U60 84.91

0887 64.97
1598 102.4

1661 121.6
4.790 350.7

.Spat 1-mth. 3-rath. 6-tnUi. Until,
LS705 15640 15518 15344 15090

Yen per 1.00ft Frenrt Fr. per 10. Ura per 1.00ft

latest High low Pm.
15656 15M8 L5650 15828
1547b 15510 15474 15652

- 15498m EUROPEAN OPTIONS EXCHANGE

6 month* us Dollars

lEnWTEMBJttMIEl

pffl »

Sep. 89

79
238.

FL
Ft.:

Eli
FI'
FL
FL

FL 93.60
R.9360

Osage

341 298 Ato- BritWWW • « 0 - ..X 28 Arwltneamfttate^ ^ . 0 21
, J-7

M
47 25 BBBDetignSroDpfliSW—:— 0 »
210 M9 BantenGrw»<SE3~~-£ “J

-
0 6.7 3.4

324 105 Banto60roupCi.Prtf.fSQ.,— “I C M “ 1

123 «74 _Br*»Tech«jto»ia .- T‘ JZ 0 U-0 .

im 105 SrtxnWII CW. Pr«f

—

J® 0 : 11.0 1A6
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g 14.7 51 3

305 2B cttSuwrOriteW-

™
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37fc;.i« — HJ - . -o- u- 8
220 MO CtrtoPteCQ.ii.— a . ioj - - 9.4

11P -M9 8ito75»M8B-i»w- J12S

%.sssssssssz ta
i

.

s. ^ ,

s?-as*==-g- ;
« 30 13

322 261 MtWlwtailWlWMSO--— n - 15.0 *A S

98 RohertJetalB ..'—

:

. q ifi.7 4.0 12
’467 409 • 0 9JF 3.2 M
290 270 Tor*r&&rWe ™

. J jg.; 9.*
117 lDO. Tortaji&CartWe CniPrtf .

. ,7 2.7 U
122 C Tr«rfMMokHo95{USH I ^ « £9
134 Mb' UsbUnl EuropeCow Pref 134*4 ® 17 9

g.gaa.^— • S 1 K « »
370 327 W5 YMIO —
s^airttta descend BQ nd WS»« trail ta *tW«* W *£I

erf The

~BE. Other sesnrtUn Itstmd aboiem **itto sttefect u the _.,u •

Thai Seeumits » 4att m OricOy « ^ 4 *
Uiattedtwr Grarorflle Daifa Umlwf n tuftal m*m

:• mt dealt nn p.ratriaet tasto. Father 4ea»>

4.7 10.7

21 3C5
3.4

b2 8.4
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-
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CrxnviBe Oc Co. Ltd.

.

77 MKWsli'Screirt, Lobdoo El 8AF
TeLaphone 01-488 12E ,1
Member ofTSA '.I

GrenvUIc Dnvie* limited

77Mw«nStTr«.Uodon E18AF
• Tetephoae 01*488 IZ12

iufcnsbcr of** Ewabange S.TSA I

I.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W OBD
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PETER SHIELD
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Over 1 up to 2
Ovor 2 up to 3
Over 3 up lo 4
Over 4 up to S .

—

Over B up to B—

.

Over 6 tip.to 7
Over 7 up. to 8__
Over fl up to 9 _

—

Over9 up.to-iO—
Over 10 up to 15 ~
Over 95 upto 25 .^

Over 25

nh
41% m -10K|
'll - io»a
10% .10%
10% - 10%
10%. ... 10%
10% .’10%.

-10% 10%
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9% «%
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. 12 11%
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11 10%
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CROSSWORD
No .7,020 Set by VIXEN

ACHUV8
1 Cloak maker’s lamffht (6)

4 Sorting out dope in hold (8)

9 Tbe heed girl added iraah.

TO
•

10 Bisk with tixr aim to . cause

-

outrage TO
12 Playing a bad nte may be

18 SS'sem m^the staff sbow-
ibg courtesy (6)

35 Retro^iedive story tedd In
3sraeL(4)

•

18 Pick _ up about, a hun-
dred - extra, that is (7)

'

20 Stockbodkd) '

21 Justpassable (4) .

35 The appearance of coppers
’

in a group TO
26 Drinks ''will be provided for

men on the board TO
28 Laird can standfor chief (B)

29 DtaeqpivpcaL orderTO •

SO “To tfae
'

6 Making some excuse as one
' .'declines, being well-prac-
-tisedTO .

7 The woman with the fash-
ionable frame TO

& There's a stone of fish to
' catch TO

11 The person eojjoying a pea
ceful retirement <7)

14 TUm green after study (7)
17 Quietly xeoMve change for

. note (8)
is Bealise water is material (8)
19 A young Fremfe. worker

greets it differently TO
22 Man cutting, a fine figure in

unUtemTO

24 The deaner turned up «ww
httie pests TO

27 Calculated project (0 " '

Solution to Puzzle.No.7,019

,
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i
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taauasaa y
a a a b b a
- HQBQQUUa D Q H fQ L3paDHUDUQLJ0unnnnnHQ dDHUUQ H Q H n Q nan BElHnnnnranMri
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CIswrCBR 7i
Cobras tea
On AFV1 ...

CoctorUI

Ukv/l
DdhUtt
Ears
Dd.AFVl
FobrlqwRat
GIB Group
Du.AFV
CBUBradL
Do.AFVl
ft> AFV2
6trtm
Do.AFV
Gcnfratetak
DO.AFY1..-
Do.AFVZ
Gram
Hobokn
Do. AFV _i_i;—:

—

hWROOl
Do.AFVl
Do AFV2
Kntiatanfc
Do.AFV ...

Pas HoMtogs
Prtrotoa
RaHistrleTWe
Regale Beige
Do AFVI
Do. AFV 2
SoeGaiMjB
Do.AFV
Mina
Sohay
SumridrlnU
rracfldrrfO

Do. AFV
Tratwbri

Da AFVI
Do.AFV2
UCfl
Da AFV
Uam_
Do.AFV
Do.AFVl
Wagon Lis
DftAFV

Lbe
10.600
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QuoaUora in cacao urdeas marked *.

9240 AMCA Int 445 440 445+ 5
MAHUblPr 417% 17% 17% — %
SOI Mdaofe 414 14 14

UOOAgmcoE 410% 10% 10%
99706 ASxt* En $20% 18% 18% - \in AIM N *14% 14% 18%

Moh Low Cion Cttsg Lon CtassCtwg Sain Stack Ht«t> Low CIOMdinfl

N0CW4V
Aogsst 23

16S29D Alcan *27% 27% Z7%+ %
13476 Algo Cent HO 38% 39%- %
3427S A Barrtcfc 431% 30% 30%+ %
66486 A9S0 I I *10% 10% 10% - %
111268 BCE Inc *41% 40% 40%- %
44920 BCE D 228 271 2251 5
8400 BCE UeU *31% 30% 30% - %
1700 BC Sugar A *14% 14% 18% + %
7100 BOR A *8% 8% 8% + %

313346 BP Causa *18% 18% 18% - %
40886 BHUOinl *33% 33% 33%
118504 Bk NBcat 414 17% 17%-%
78434 Balmoral 72 70 70- 2
1BS0 BomMr A *18% 18% 18%+ %

208188 Bontodr B *18% 18% 16%
1864 BOW Vsly *13% 13% 13%+ %
7300 8rmrnatae *34 33% 33% - %

55812 Braacan A *30% 80% 30%- %
14S00 Brvwaisr 270 2S5 266- l&
16182 BCPtWM *14% 14% 14%
4811 Broncsr *17% 17% 17% - %
3000 Bream* 412% 12% 12%+ %

84645 CAE SU% 14% 14b + %
SOCBPok 318% 19% 19%

301800 CCL B t *12% 12% 12% + %
11050 CFCF *18% 18% 16% + %
14860 CanOtor *13% 13% 13% - %
23768 Gamfirtdg *37% 37 37%+%
1020 Camp Rea 85 85 86
3650 Came Sow SnH 23% 23%

1S3S0 Campaaa ( *78% 18 18%+ %
56300 C HOTWh IS 480 480 -30
6000 C Pedcr* *14% M% M% + %
200 C3P4MI 330 830 330

T7B00 C Espros I 82 91 91- 1

16*188 Cl Bk Com *30 28% 23%-%
*814 c Marconi *16 16 16

2387 C OcdaMal *18 19 19 - %
TSOCPForan *43% 43% 43% - %

20884TCPLM *26% 2S% 26%+%
121887 CTlra A » *23% 23% 23% - %
ancutu a i *21 20% 20%- %
1230 GUtll B *21 21 21

VS510 Caosmsi 0 240 23S 235- 5
800 CanamA I *6% 6% 6%

TS[760 Cantor *a% 28% »%+ %
10600 Cora *18 19 19
10800 C4ra A I *18% 18% 18% - %
37000 Cascades *7% 7% 7%

200 Ceianese *31% 31% 31%
727 Can Capital *12% 12% 12% + %

103700 CanCap A *10% 10% 1D%- %
lIZOOCsMFdA *5% 5% 5%- %

8332 C Guar Tie *11% 10% 11 ~%
18190 Outran 143 135 135- 2
tOOOOiMUn *17% 17% 17% - %
TOWS cmeptn *13% 13% 13% - %
13600 Co Sual f *18% 18% 18%
43839 Camlnco *31 30% 30% + %
100840 ConsMiaog 416 400 400

2400 Caniwiiahl 527% 27% 27% - %
11288 Con TVX *7 -6% 8% - %
1233 Cnsum Gaa *28 28% 28%
148 Cnsun PVo $22% 22% 22% - %
771 Conwsi B *14% 14% 14% - %

401283 Corona A I *8% 8% 8%- %
850 Crmna *13% 13% 13%+ %

20741 Cron* A I 86% 6% «%+ %
1340 Denison A 495 480 480
1888 Denison B I 486 476 47S

122633 Dorian *11% 11% 11%
12488 Dolaaca *27% Z7 27% - %
4023 D TOjcP IQ *17% 17% 17%+%

17680 Domtar *16% 16 15%+ %
5200 OwnagM o *15% 15 15%
345 Du Pont A *28% 28% 29%

38200 Dyle* A *10% 10% 10% + %
700E-LFUI *72 72 72 +2

33850 Echo Bay $18% 19 18%- %
>90 EmptreA I *15 18 15

11600 Enfield *8% 9% 8% - %
38830 EquflySv A 429 416 425- S
11600 Enfield *8% 8% 8% - %
38830 EquftySv A 429 416 425- S

TOO FCA Wrt) *9% 8% 8% - %
1897 FPl LB *7% 7% 7%
SOOFlnTrsco 10 10 10

390068 FtcnOrtJg *36% 38% 38% - %
BKUFMfmtA *75% 15% 75

%

172 Fad Pton *13% 13% 13%
200 Finning L *13% 13% 13%

13600 FCtty Fin *37% 37% 37%+ %
1954 FUareHiA I *10 B% 10 + %

63 Ford Cm* *181% 191% 191%
1400 Fonts 122% 22% 22%-%
3770 Fours—

a

n 1 *35% 35% 35% + %
3M75 Franco o *12% 12 12
S237GWIMI *24% 24% 24%+ %
13S0C GSJattK 310 SOS 310+ 5
6200 Gandafl *7% 7% 7%
WODGlemia 110 Id* 105- $

32700 Gakteorp t 420 410 415
6040 CM KntgM *8% 8% 8%
350 On lion A t *9% 9% 8%

58300 Granges 329 310 320

32975 Franco o St2% 12 12
S237GWIMI *24% 24% 24%+ %

13600 Galactic 310 305 310+ 5
6200 GancUH *7% 7% 7%
1800 Glemia 110 105 105- $

32700 Gokfcorp t 420 410 415
6040 Gkl Kntgtn *8% 8% 8%
350 Gratton A t *9% 9% 9%

S8300 Granges 329 310 320
2700 GL Group *20 20 20
2031 GSW Llleco *18% 18% 18%
3300 Greyftnd 530 30 30

11749 GuKRas $14% 14% 14%
3500 Haley *7 7 7 + %
1201 Hsaltar *26% 26% 28% - %
5300 Haas ma *30% X% 30%
8350 Hemlo *14% 14% 14%+ %
2300 Kotttogr $14% 14% 14%

31350 Horsham 1 *10% 10 10 - %
2300 K Bsyttn s *9% 9% 9%
8861 H Bay Co *33 *2% 32%-%

3«480 lmasco L $39% 39 39% + %
52848 Imp OS A *55% 55% 55%+ %
*6603 inco $42 41% 41%+%

6400 Innopec STD% io% 10% - %
20079 Inter city PH, :M% Mr %
2353 imsrtionia *48% 48 48
4286lnvGtp (20 30 20 + 1.
5085 tpsco 517% 17% 17% - %

78250 Ivaea A ! *14 13% 14 + %
6BS0 -laimock *20% 20% 20%+ %
80 Ken Add *18% 19% 19^

32957 Laban $25% 25% 25%+%
I33S43 Lae Unrt* *11% 11% 11%
11900 Laaaaw A 519% 19% 19%+ %

227828 Laid hr 8 I *18 18% 18% + %
900 Law Or B *8% B% 8% + %

43800 LawSftM A *12% 11% 12%+ %
4300 LoOlaw Co $14% 14% 14%+ %
560 Lonvest $22% 22% 22% - %
3400 MBS A *24% 24% 24%
380MOSB *24% 24% 24% T %

80950 Mac Kande *8% 8% fllj-%
30180 Mclan H X *13% 13% 13%
15721 MacmHSn *19% 19% 19% + %
>05965 Magna A ( *13% 13 17

1318 Maritime f *17% 17% 17% - %
1*32 Mark Res *8 9 B
1100 Mamotec *10 10 10

226852 MetaB M *13% 13 13 - %
3500 Mdina Dor *5% 5% 8%
8880 Mlnnova *20 19% 18% - %
0026 Mttel Carp 380 385 385+ S
3884 Mohan A ! *37% 77% 37% - %
304 Motsen B *38 33 38 -1

23370 Moore $37% 27% 37%
800 Muaceehp 245 2*5 345- 5

>82381 Nat Bk Cbb Suit >4% Ml,
63100 N Business 91 95 86- 9

660 NewTel Enl *30 20 20 - %
18810 Noma A $16 14% is + %
13900 Neranda F *15% 15% 15% - %
33867 Noranoa *29 24% 24% - %
3100 Korean *25% 25% 25%
2246 Horen A f *24% 24% 24% - %
19900 IHC Oils . *20% 20% 20%+ %
45176 Nor Tel *23% 23% 23%
6115 NortNjol *8% 8% 6%+ %

240809 Nava I 19% 9 9%- %
1200 Noveto *12% 12% 12% + %

19400 NowacoW *14% 14% 14%
13201 Ooeta B I *13 12% 13 + %
2000 Omega Hyd 260 26# 260+ 15
3500 Ones I *18 15% IB + %

31209 OsMwa A 1 *26% 23% %% - %
14154 PWA Corp *18% 18 18
6260 Pgurin A f SS% 8% B%
ISO Pamour S6 6 6 - %
1600 PenCan P *28% 29% 29% + %
4250 Pegasus SH% 1i% 11%+ %
4000 PJewl A I *20% 20% 20%

61380 Pioneer U 95 91 91- 6
166866 Placer Dm *16% 18% 18% - %
6530 Poco Pel 58% 6% 8%
6400 Poor Cor 1 *16% 16% 16%
4212 Po»r Fin *21% 20% 21 + %
6036 Proviso *10% TD% 10%
400 Due Tel *15% 15% i*%- %
1600 Ouebcnr A *17% 17% 17%+ %

8022 Renger *6% 6% 6%
2320 Hayrack I $8% 8% 8% + %
182 Rd Stents S 533 33 33 + %

10100 Renounce *19% 19 .9%+ %
7400Reaapl *12% 12% 12% - %

1EG55 RIP A!gem *27 26% 2B%
18601 Rogers B I S'17% 116 H6%-1%

200 Roman 51 1 11 «1 - %
56909 Royal Bn* $45 44% 44%+ %
HM» SHL Sysi *11 10% 10%

225 S»C A I *9 9 8 - %
1120 SO. Come I 520% 20% 20% - %
600 Samuel MT 915% 15% is%

18554 Eapkoll *13 12% 12%+ %
223+3 Sceptre 485 470 485+ 15

25 Sctmemot A *25% 25% 26%
10605 ScmtE 1 119% 18% 18%

100 ScOBv C *31% 20% 20%+ %
8040 Seagram SS2 91% 9l%+%
3300 Sears Can 511% 13% 13%

73100 ShawC B 1 512% 12% 12% - %
34375 Snell Can 642% 42% 42% - %
70010 Enema *13% 12% U%+ %
1722 Scuttiam 533% 33% 33%+ %
3510 Spar Aero 1 512% 12% 12% + %
3315 S'SKo A *23% 23% 23%- %

31182TCC Bev 511% 11% 11%- %
1I43S! lack B I S23% 22% 22% - %

8400 Tele Met S20% 20% 20% - %
500 Tembec a *io% io% 10% + %
582 Terra Un 32 32 32+ 1

202739 Tor Dm Bk S2I% 21% 21%
450 Tor Sun $25% 15% 25%

2650 Toretnr B ( S3S7i 3£'i 36 +
5014 Total Pei 526% 26 26%+ %

19574 TrnAHa U 514% 14% 14%
23823 TrCan PL Si8% 18 18% + %
111062 TrHpn A *22% 22 22%+ %
63502 Tnmae 480 455 480+ 25
3850 Tmec A I *28% 26% 26%- %
300UAPA 518% 16% 18%
7760 Unicorp A S7 7 7

13000 UnlgsooB I 465 475 480 + 5
2260 Un Car bid *21% M% 2l%- %
4163 U Emprlae 511% 11% 1<%
686 Un Carp *35% 35% 351; + %

19740 Verity C 320 315 315
22W Viceroy H 420 410 410 - 5
4300 Vldeotrn 1 *18% 16% 18% - %
5100 W1C B I *15% 15% 15% - %
4200 Weldnood £17% 17% 17% — %
zn U'M Fraser *18% 19% 19%
0075 Wcossi E *19% >8% 1B%- %
724 Westmln £3% 9% 0%
300 Weston S43% 43% 43%
2199 Woodvd A 320 315 315- 10

l-No voting rtghni or resincsed votmg
rigim.

^TTXBEMBiNr.iwnw^*m

173801 17246 17223
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1738 0 123/8) 1412.9 17/4)
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mu 189.97

375.86 37638
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407081 40131 1 39731 3% 04 407.18(23/8)

6423.191 6470

1

648389 121/81 551930 14/1)

te) 34L76 34330 33ZZi\ 356.65 U2/7) 275 49(27/2)
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417.9 (4/1)
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659.71 658.13 650.24 664 22 00/8) 53578(27/2)
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TRAOrHS ACTTVTTY tVakime

Mlta
Ac? 22 Aug 21 Aug 18

KoYott 143389 136326 147.144

Anwr 11361 11.788 LL927
0TC 119329 ,108 624 134320

Hang Sng took (31/7/64) _.
|

252139
1

254336] 2528.75
1

2573-16
1

3309.64 05/5)
|

2093.61 (516)

taKaCem.luLa972) 71839 I 72L97 I 720.41 I 71539 I 72L97 (22/8) I 577.49 (28/2)

2613 2625
2033 204.0

659.98 655.90

1376.741 137036
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35140 83(21/8)

2659.08 (21(81

2663 U7/8)
207.0 (17/8)

668.90 (14/7)

1685.0 (3/8)

28320 (23/8)

3790 108/8) •

4019.7 0018)
32075Q/1)
3950.5 (6/1)

7 -vr+liiiMw-fc+ll w-.iMWiFFM

3018379(5/1)
2366 91(6/1)

2083 (3/1)

166.7(1/3)

129L0 (15/2)

1961.0 (3/1)

3333 9 0/1)

NEW YORK ACTIVE STOCKS

Georgia Golf ...

atatI
WtOmaW't
EroMlUrwi.-
TexasUt/iiOo -

Stods dining Oiaoge
tr+dri prkr an day
2632.800 58% + 7% IBM

— 1315300 38% —. NUnas-—
1,741300 23% - % AndtorGla .

_ 1.710.DOO 48% Ua^s .

—

.... 1562300 31% - % torn

Studs doting Osage
traded price m daj

1376.000 113% + %
1.414.600 24% + 1
1371,300 2D
1.332.900 20% - %
U06J00 43% + %

Bate aloe of all ladlce are 100 extern NYSE All Common -5ft Standard and Poor*- 10: and Toronto Composite

and Metal* - 1000. Toronto lodlces based 1975 and Montreal Portfolio 4/1/83. t Eaxtodiag bonds,

t babfirial, piid UUlltles, Daedal aad TrassporutloiL id CJosaL (u) (litanlUMe.

SOUTH AFRICA
JSEG«*IC2a/V7H) 16SD0+/ 1M3J)
JSEInfcBtrtd (28/9/78)— 2832.0*

SPAIN
eiadridSE (30/12/85) 315.7b 315.81

SWEDEN
Jacobson &P. (31/12/56)— 4441.4 44417

SWITZERLAND
5vtz Bank kid. (31/12/58) 8153 8U.2

WORLD
MS. Capital lotL U/l/70) ,. (ul 5355

f SuBJect LO official recalculation.

Base values of all indices are 100 except Brussels SE and DAX - 1.000 JSE Gold - 255.7 JSE
Industrials - 2643 and Australia. All Ordinary and Mining -500: (c) Closed, (u) Unavailable.

USE

F

T’T"

TOKYO - Most Active Stocks
Wednesday August 23 1SS9

Stocks Closing Cnsng* Stocks Closing Chongs
Traded Prices on day Traded Prices on day

NtMhJn SWhX M3Bm 1.840 + 10 MHI - .. a.0ftn 1200 + 0
Sskteul Houm ._ t3-T7m SL390 +60 Sony 7.06m ftBOO + 120
Nippon Stool 11.15m 820 7 NKK &94m 803 -3

Toyota 8.02m 2-700 -20 Fuji Bscate G75m 1.170 +0
Nino BoooM B34m 890 25

Hsrtms 63S« 1.180 -20

vm.

Travelling by air on business?
Enjoy reading your complimentary copy of the FinancialTimes when
you are travellingoa scheduled flights from . . .

. . . AMSTERDAM
with British Airways. British Midland, Canadian ftafic Air. Fmrmir,
KLM, Lufthansa, ran-Am, SAS, Singapore Airlines, Thai Airwavs
ImcmJDonaJ. Transavia

- - . ROTTERDAM
wffllNLM

FINANCIALTIMES
|

12 issues free when
you first subscribe to the
Financial Times
When you take out your first subscription to the FT, we’il
send you 12 issues free. For further information and details
of subscription rates, complete the coupon and return it to:

WiifBrussel
Financial Times (Europe) Ltd.
Guiollettstrasse 54
D-6000 Frankfurt am Main 1

West Germany
Tel: (069) 7598-101
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3*1 AMCA .12*
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1
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ID B‘j AlaP dpt ST
W% ia}AS*A* SB
£0% 14% Albnybi JO
49% 30% Alberto 38
38% 23 AftCulA .30

52} 3i}ABren 00
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14% 9% AhCap 1M
27% 13% AlldPd

39 31% AUSgnl ISO
101 9% AtolMu .783

10% B% AisMIl .73

11% S% AMMO n 04
10% 10 AMOUnlMe
H 9 AlgMP n JBS

41% 21}ALTEL St.16

74% 471 Alcoa 1 60a
19 10% AnuuG .00

28% 19% Amm 80
44% 38 Anuu pf 3

16% 10% AraSoa SB
14% n%Amcaal .48

15% 9% Amrtaa
27% 20% Amdu ptlSS
41% 05} AmHws .«
27 14% ABardi .IS

61 1 45 % Amend 2.44

29 A 25% ABrfl pC 75
30% 25 ABIdM 92
27 1«% AEkraP 3 SO
22% 19% ACapBO 2204
23% 13% ACnpCv £8Se
10 8% ACapIn 1 10a

50% 44 ACynn 133
31 25% AEjPw 240
38% 25$ AraEre J*
19% 11} AFondy 28
38% 29% AGoCp ISO
0% 7% AmGvl 04a

10% 8% AQP n 1.06a

10% 9% AQTT nJle
22% 17% AHBPr 224
27% 24% AMefh 120
103 74% AHoma 390
63 44% Am rich 3282
96% 80% AlrtOr AB
28% 14% AMI 72

401 29% APrMd .60

85 53% APrwt pO50
181 13 ARE* 2
41 31 AmRIly .76

18% 11 % ASB .00

10% 15% ASS pf 181

51 3 AShlp
72% 48l AmStor 1

73 56% AStr plA4J8
41 £4% AT&T 120
21% M AmWtr .74

15% 13% AWM pr125
17 13% AWa SprlZS
15 E% AmHatl 8c
38% 29% Ameren 120
20 1?1 AmeOp .10

15} 12% Ametnk SO
101 9% AmenSe 1.08a
48 34 AmocoHM
48% 40% AMP 120
16 6% Aram e .08

9% 8% Amrep
29% 27% AmStt* 1.32

9% 4% Anacmp
36% 24% Anadrk .30

121 9% Analog

7% AneftGI .02)

10% Angelic .76

6 AngetRt 1.52

29% Anneua JIB

•1 AnOWm
10% Amnny s.44

26 Aon <3> 140
0 Apecfto SB

_ 12 Apex n

38% 30 AppBh
15% n%A0P«9
33% 17% ArchOn .10b

P/L .
YHLE HOeHlgti Low flnnto Cla—
-A-A -

lj 21 673 32% 32% 32%+ %
11. 140 8% 9% 9%
II. 433 >1% «% >l%- %
11. 223 0

- -

345

6% fi% 9% + %
11% 11% 11%
9% 9*a 9%

.8 18 270 14% >4% 14% - %
12 25 M 31 3% 3%- %

108 3% 5% 5%
82 34 21

1

0 3803 76 \
21% 2l} +
78%
—

11. 40 25} 25% 25} + %
1U 3} 3} 3} + %

70 37S 43% 43 - %U i we so 19} 19}
23 17 2910 63 62 62}- %

27 13% 15 15

30 B7 11} 11} 11} + %
30 11 1W u 9% 9*J 9} + %

24 113 33 32} 33 + %
11. 103 16% IQ 16% + %

2 11 10} 11

98 28 18% 18% 19% + %
11. 49 21% 21% 31%+ %

414 6% 8%
-

2

8%
31 319.7

8*e
31 - %

13 18 55 9% 8% B%+ %
43 91559 57% 57% 57%+ %

789 13% 13% 13% + %
4,1 10 1688 St 21% 21% - %

8 2% 2% 2%
£B 72 827 48% 48% 48%+ %
IJ22 135 34% 34 34%+ %

14 21 23% 23% 23%
11 9 44 20% 2D 20 - %
08 1 91 91 91+ %
.7 10 269 26% 27% 28%

1.4 14 130 21% 21% 211+ %
.8 22 23 46% 48% 48%- %
IS 16 10 35% 35% 35%-%
10 20 547 50% S0% 50%+ %
4& 53961 23% 23% 39%+ %
12 13 200 34% 34 34%
3.4 16 1791 29 26% 29 + %

29 3 63 63 83
41 11-18 % %

18 7x394 38 37% 38 + %
7.7 10 105 391 39% 39%-%

18 261 13% 13 18% + %
II. 3 17 16% K%

2348 24% 24% 24%+ %
11. 22 76 «1 MU 131+ %

18 96 14 13% 14 + %
4.7 11 2259 38% 37% 39%+ %
7J 232 10% 10% 10%
7.3 121 ID 91 U + %
7S 200 11 10% 10%
.4 150 H)% 10 10%
73 174 9% 9% 9%
3.0 19 Z85 38% 37% 38% + %
2.1 73301 075% 73% 76 +1%
.6 23 269 13% 13% 13%
2J 42635 28% 27% 20%+ %
09 6 43% 43 43% + %
TJ 6 458 16 15% 16 + %
39 11 12% 12 % 12% +

Ilf "I HI HI - §
u23f* 22h 22\

Si ^ %v- i

3 67 14% 13% M%+ %
7s 5 25% 25% 2S%- %
IS 7 HE? 39% 38 3B%+ %

48 884 28 % 28% 2S%- %
32 13 1224 75% 75 75%+%
9 6 32 29 % 28% 29%+ %
25 19 7 37% 37 37 - %
32 U 10 25% 25% 25%+ %
ia 46 21% 21% 21% — %
11 5 22 22 22

12. 148 9% 9 B%+ %
2.4 18 2232 57 % 58% 67%
9.1 98483 29% 29% 29%+ %
£3 14 2737 381 38% 36%+ %
IS 17 13788 19% 17% 17% — %
4.1 81282 381 38% 3E%
10. 84 9% 9 0%
11. 340 10 91 10 + %
5.1 142 10% 10 10 - %
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NYSE COMPOSITE PRICES OVER-THE-COUNTER Nasdaq national market,
2pm prices August 23
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nro 287 3% 3% 8% +; %
GW

"
*‘3o“«% .«%'.. «.+ %

Sri *3 45 4% - 4% 4%- %OmN 50 TO MB.. 32%. -38V U%
,OdYlg W 8% % li- %{We 1 U 23 44% 44% 44%

Gttmr. j W-iJ- a% av+ %OMR TOO 5% 5% ft
' 4 £ ^S» > ' .y-hl

Oranto a TO 71. 6% - tt - 6% * %
Orator* 20 U 117 1? 15% M%- %
OC*a« JB » U% U% U% -

‘ ” ’ * — _
' twnpu V271 9 419 13V 13 TO

Haatott :to -To 5230 .22% «% 22%+)%
HBriO) M 11 n 2% 2%+-%
-HtHC 298 * 4J* 9% 9% ••% -

Hatco .town ii, a% my- v
HttflEa 87 1% 2% »%“-%
HarekO 33 5% 5% 8% + %
HcO|Cp 40m .. 1 « B 20% 77 + %
Hearatoi 4f s* 3% ay 3%
normal .44 17 TO a »% »%+

%

Hfrittr 1» Z% «% 7%+ %
HouOT Off* 15 M 1% 15 1%- %
Hpw£n jo mjok n%+ %

ICH *W 5% 5% 3%m 2* is as 7% 7% 7V+ %

Stock . Mr.
tmpOttglJO
totoSy
kttSypf-258

MBM

Ktoarii -

KfaOy ‘..TOa

LaSaro
L0a««i 30

5% 5% 8%
7% 7% 7k* %

IWRa 59a
TOPOT53)

NV-rim 52
MC0O 8 20

Qla*|ti y
OOktoplZBa
Panto .48

PagOw .10*

ParMC. so
Potato 153
PMLD .18*
PtenrSy
PfyGara .12

Prows
PiaMA .»Mm

,C 100a HU Lew
93 47 47,

7 90 1% 1%
15 2% 2%

2 71 2% 2%
93 20% 20%

U 287 5 4%
21 2 4% 4%

341 4% 4%
205 1602 19-32

0 9 9
- J-K -
14 12 24% 24
TOO 40 2 2
TO 8 4% 4%
572540 «% 7%
” % %
6 a av a,

57 2% 2%
2 19% 10
06 8% 5%

35 1857 8 7%
26 24 10% 10%
25 109 39% 29%

- M-M -
92 1% 1%

4 1312 TV 7
TO 69 13% 11%
11 19 TOV W%
I W 42% 41%

047 149 30 37%
5 2% 3%

TO 292 9% >%
232 TO 17%
3 «% 10%.

”
6 TOO 7% "7%

«1 7% 7%

%
TO tt *% •%
TO 1100 91 30%

26 1>V 17%
-O-P-O-
13 2B 29 38%

47 - %

2%+ $
20%+ %

4%- %
1HS'M2
9 .

24 - %
2

TO3 TO 0% 9%
17 28 25% 26%

19 TOV »
23 689 32% 32%
17 35* 9% 0%
72 38 S% S5V

24 16% 15%
8 485 TO% ®%

12 % %
13 72 TOV 13%
147 4 8% 5%

63 U 6% 6%
70 0% «%

»xi2%-%

s%n
3-%0%- %
V- +10

sS*;*
17V- %
26%- h
9k
28%

%
82%
0%+ %
*%+ %H%+ V
U%+ %

3pm prices
August 23

Pf Sts
Stock MaE 100a Mott Law CtoaaCtm
PtolCra TO 57 6% 6% 6%- %

- R-R -
RBW TO 22 7 6% T %
Rageo .13 2 24 23V 23%- V
Rtodd « 19 M% 14% 14% — %
Rogeis .12 205 22% 22 22%- %
Rudck JOa 14 18 u27 27 Z7 +%

- S-S -
SJW 152 13 24 27% 27V 27V- %
StUn 2 1 13% 13% 13%
Sdwtt 56 56 7 15% 15% 1S%— %
Soaam .Mi 111 V V V
SueaA JO IT 82 U% 12V TOV- V
speong « 17 7% 7% 7%+ %
SMiflB JMa 0 12 8% 5% 3% + %
SUrtSa 129 7% 7% 7%— V
Synatoy JO 6 4* 9 0%9+V

- T-T -
TIE 893 2 1% 2 + %
711 1 10 2% 2% 2%
TefcPnS JO 20 54 TO 12% 12%- V
Tacdye. M 270 29V U% 2B%- %
TWQto 20 90 58 37% 98V 38

V

Talaapb 331 3V 3% 3%+ %
TaowS 32a 74 12 11% 11%- V
TtruAir B1T7U0% 19% 29%+ %
Tnarad 18004 14% MV M%- %
H*los 26 B5 17% «% 17%+ %TOM JO 0 930 22% 22 2Z%+ V
TrBM TO 2 TO% 10% 10%- %
TubUa* TOO 5% 5V 5%

- u-u -
Unicnra 20 7 «% 4% 4%- %
urowy 9 e% 6% 0%- %
UPoedA. TO 69 3% 3 3 - %
UVoTO TO 23 5% 9% 3%
US Can 75 31% 31V 31% + %

. UwPto 89 Sfi 0 7% 7%— V
- - v-ar —

VlAffC UQb 21 2 30% NV 36V - %
IMU 2 O 2V 2V 2V
W«OOS OH 9605 6% «% 6%+ >
WaagC -TO) 61 11% TO 11% +2%
WtoPK 154 21 00 280 263 2*3V-«%
WtMrt 20 2% 2% 2V
Wallen 38 5 2 14% 14% 14% - V
WeUkn 21 % 11-16 11-16-1-1*

WtoCid 07a - « 4% 4% 4%
WAmBe .*0 17 M 18% 18 IB

WBfl* * 574 B% 9V aV - %
WOTTV36 17 U 01] 19V 19%- %
Woran 21 50 9% 9% *%“ %

ASWBd
ADC
ACT
HEP
ALC h
ASK
AST
AcadIn
AcmaSI JSa
MARI) I

AcxJtyn
AdaeU .10

Adapi
Adincra
AdlaSv .14

Adobes a.H»
Adt4k9«
AdvPcty

AovcSy
AftScCp 52
Anaan
Agneyfl t

AflnlCO g JO
AkMd
AkWtoo I

Airoen .i«

AJcoHIt
AMua
AfexSr .TO

AW8M 90
AUco JO
AiegW
AUanPri

ATSoa
AFT«£ 1.70
AWAIrt
ABAkr 50
AaiCMy
AGraet 68
AMS
ANOra 1.48
AmPae
APWCS
ASvWA JB
ASette JB
AmSd
ATvCra
AWsfCp .Mr
AmPtBk
Amarttr 1J8
Aaigen
Amcke* JOt
Ampkm
Amvct 8 JO
AMogic
Analy a 58
Aoangal 50a
AneftSv
Andrew
ApogEn JO
AppleC JO
ABioad
Aptoaio
ApkWt
ApWP* .TO

Arctihra

Arbor s .18

Ameh
AHDC
Armor 54
Asmon
Asst*
AsCmA a
AaCmfl*
ASO40
Astoc
Atkirwa JB
AdSeAr .M
Atwood JOa
Autcdk 150a
Awnak
Anxlia 92

SS4T J .72

BH Buno.75#
BHAa
BHAB *
BMA 1JO
awe so
BTU to!

Babage
BakatJ .00

Belaid a
Banax .15

BnePDc 150
BnPop a 90
BcpHw *156
BUCTOC
BkSon JO
BkWore 1

Santa 52
Santa
BMf 1

BeyYw 50e
BeyBkj 190
BeauC a 951
Baaba* JO
BenjS*
Berkley JO
B«zl5 150
Big B .10

BiMadc
Biogen
etonto*
BtotD 94b
Boaffln 2.12

BebEva J*
Bakema JO
BomlP
BoatBc JO
BatoFB 32
Brora)
BnddS* 90
Branca .12

Battel a
BatWT
BwnpS
BurrBr
BuUrW 20e

30 24 26V 08% 28+ + I*

13 218 15% 1S% 15% - %
TO 844 30V 30% 30%+ %
16 T70 21% 21 21%+ V

3« 3 13-W! 13-163 13-18
10 2256 10% dUV 10V- V

601 7% 7% 7%+ %
36 38* 1 V 1% 1%
S 0 18V 18V TOV

23 0 17 MV IT
18 44 17% 10% 17% + %
13 8534 IMS 4% 411-16+3-18
32 210 TOV 12% 12% + V
251163 19% 18% 19%+ %
16 102 S% 25% 26%+ h
19 1289 24% 23% 24%+ %
IS 48 13V 12% IS - V

s a a
25 2362 21 23% 23% - V
MS 15 ay 9V 9V- %

22 »% 8% av - %
10 13 7 8% 7 + v
48 12 TOV 12% 12%
tt 804 TT% 18% t?%+ %

38 8% 8% 8%
03 58 6 7% 8 + %U«9dU 14% 14% + %
21 TO 8% 5% 9%

25 Z7 27 27
13%+ %

133 56 6 7% 8 + %
18 1023 u15 14% 14% + %
21 TO 9% 5% 9%

25 Z7 27 27
11 M TOV 12% 13%+ %

108 10% 16% TO%+ %
8 345 36% 96% 38V- V

39 -IS 35% » 35%
TT 5 7% 7% 7%

27 12 11% 11% - %
27 15*4 20% 19% 20V+ %
IS 111 7% 7% ?%+ %S 6% 6% 6%+ %

T04 tav IS 15%
15 3170 12% 11% 11%
9 M 12% 12% 12% — %

102 14% 14% M%- %
19 1296 27% 27% 27%
31 96 12% 12% 12% - %
19 1296 27% 27% 27%
31 96 12% 12% 12% - %
11 96 37% 37 37%+ %

109 13 12% 13
IS 110 17% 16% 17%+ %

1 28% 28% 26V- %
18 106 18% 17% M%+ %
9 M 8% 0% 8%- %

71 518 46% 46% 49%
15 188 11% 10% 11

0B3 8 7% 7V+ %
9 343a28% 26% 26%+ %

222 39 36% 39 + %
17 419 7% 6% 7%+ %17 419 7% 6% 7%+ %
10 28 13% 13 13%
11 40 7% 6% 7%
10 13 9% 9% 9%
17 32 16% TOV 18% - %

26 16% 16% 16%+ %
786 3% 3% 3% — %

16 230 23% 23% 23% - %
18 36 18% 18% 18%+ %M 8273 44% 42% 44 +1%
21 101 26% 25% 26%+ %
20 696 26% 27% a
0 607 34% 24 24%

16 230 23%
18 36 18%
M9273 44%
21 101 26%
20 896 38%
8 067 34%
M 22 20% 20V 20% + %
11 972 12% 11% 11% - %a U1 a% 22% 22%
31 54 17% 16% 17% + %
6 647 4% 4% 4% — %
17 7 21 20% 21 + %M 6573 13 12% 13 + %» 7% 7% 7%

154 95% 35V 36V- %
1 35% 3S% 38% - %

» 7% 7% 7%
154 95% 35V 30V- %

1 35% 55% 36% - %
taro te% 16% iB%

13 1 M% 14% 14%
1 IS 15 15 - %

10 202 17% 17% 17% - %» 12 X 38% 96%- %
34 482 58% 36% 39%+ %

43 S 5% 6%
49 40 16% 18% 18% - %

43 8 5% 6%
« 40 18% 18% 18% - %
- a-B -
10 16 X 21k 22 + %
1 18 7 7 7 - %

18 18% 18% 16%+ %
5 19% TO% TO%+ %

9 TO 35% 55% 35%+ %
341508 22V 22 22 - %
B 151 7V 7 7V+ V
X 2 11% 11% 11%- %
17 14 19% 19 W - VX It 19% 18% 19%+ %
7 10 12% 12% 12%7 10 12% 12% 12%

11 214 39% 39 39% + %
9 27 94% 24 24% - %
16 47 SB% 66% TO%- %U 202*17% 16% 17% + %
9 461 12% 11% 12
10 383 17% 17 17 - %
9 9 23% 23% a%

16 M 9% 9% - %
16 3 *7% 30% 36% — %
8 59 24% 24% 24%
7 203 37% 37% 37V- %
X 7B 15% 15% 15% + %a 12% 12% 12%+ %
2 £6 4% 4% 4%+ %
6 999 e37% 37 37%+ %
17 >13 56% 59 58 - V

2 £6 4% 4%
6 9991137% 37
17 >13 56% 56
15 70 13% 13%
» 300 17% 17%
436 206 13% 13

33 1029 » 25%
M 37 35% 35%
171515 36% 37%
14 369 15% 15

59 56 - %
13% TS%- %
17% 17%+ %
13 13%

a &j
+%

Boaffln 2.12 171615 38% 37% 3B% + 1

BebE«a J* M 369 15% 15 »%
Bekema JO 0 121 34% 23% 34%+ %
BonvtP B9 SB 10% 10 10%+ %
BoatBc JO g 7 17% 17% 17%
Baton 32 TO TO3 12% 12% 12%
Brand 30 451 X 25% 23%+ %
BnddS* 90 0 15 11% 11% 11%
Branca .12 X 422 12% 11% C%+ %
Buffet 31 132 17% 10V 17%
BatWT 55 11 11 II - %
BurnpS » 190 19% 19% 19%- %
BurrBr 8 X 9% 9% 9%
BuOrtS 20e TO 46 43% 43% 43%+ %

- C-C -
C COR * 11 41 12% 12% 12%
CO* a TO 3*86 TO 0% 10 + %
CMS Bn 7 Ml 37-18 3V 3%
CVN Kb J7 451 a »}»+%
CdbyS lJOe 15 IN 64% 63% 64%+ %
Cadence TO IBM 16% 15% 16%+ %
Calgon * J4 X 101 37% 38% 37%+ %
CalBio 127 7 6% 6% + %

14 62 9% 9% 9%— %M 15 16 IS 16
M07 10% 10% 10% + %

Canon! J0r 26 20 03% 63% 63%- %
Canonte 26 477 20 19% 194*

CapAsc 7 19 7% 7 7% + %
Capflcp 53 5% 5% 6%- %
CrdnlD 9S> 16 I 25 24% 25 + it

Career 1J7a M 980 20% 28% 28%
Carmgtn 669 32% 30% X %
CaseoaeJOa 10 44 19% 19% «%+ %

TO 310 9% 0% 6%
UJ 10 5% 6% 5%

Mgana 158 10% 9% 9%+ %

Canon! JDr
Canonla
CapAsc
Capflcp
CrdnlD 9S>
CarlCer 1J7a
Carmgtn
Cased* eJOa

10 + •*

3V 3%
20 + %

63% 64%+ %

Caigana
CaflCm
OntalCb J)4

Cantrt* 90

CnBsti .77

CkCOp
CFWBk 1J4
CJerBc JO
CaSpro
Cates
Cham _
CbrmSh .12

CWOne J8

OrmFn Z16
Ctoa .17
CWW
CcUt A t

CttUt B 1J4
CtyNC Jtt
Ctarecr 198

CdBcp JO
ColltGlp JO
OsleNt .15a

Colotce
ColFat
Cctolir 32
Corecet .M
Crac cp .18

Cemarte2J0
Cm8w a 94
CmClr 1J0
CatlTax 90
Cnprst.

ConPap UO
CnadBc 1.44

Convex
CooprD I

Cocu B JO
Cosrrtto

Cord*
CoraSt LM
CorpOr
Corpse
CcroCp
Coatee
CrexBta 97
CneKus JC
Creator 120
CrtM I

Cronus
CroaTr
CwiSk
CuDiFr

CBN Fn JO
oeA
OF SOU
DHTeb
D3 BocUOa
DSC -

DafaySy
naftam
tortCp .13
DU tO
OttHBb
Oataco
0«pl» IJEb
DabShp jo
OahBE .151

DUcOa JOa
Dtoehm J6
•sept

15 4 25 24% 25+74
U *928% 28% 28%

660 32% 30% 32 %
10 44 19% 19% »%+ %
TO 310 •% 0% B%
to 10 5% 6% 5%

158 10% 0% 9%+ %
1758 36% 35% 36%+ %

118 1 45% 46% 45% — %M 391 11% 11% 11%+ %
27 21 16% U% W%+ %

41 17 MV 17 + %
6 156 15% 15% 15% - %

23 500 10% 10 10%+ %
TO TO 32% 32V 32%
10 156 24% 23% 24VM 109 23% 23 23% + 1

254 16% 15% 15%+ %
6 23 10% 10V 10% — %
TO 675 W 15% 15% - %
7 56 17% 17% 17%

36 25 9% 9% 3%
SI 3% 3% 3%-%

682 u 9% 87| 8 - %
10 1685 22% 22% 22%- %

225 33 22% 22%+ %
4» 4 3% 3%a 681 15% 15% 15%

16 4 75% 79 75%+ %
24 50 37% 37% 87%+ %W W 8 7% 8 + %X 262 47% <6% 46%+ %
22 26 41% 40% «%- %
13 371 »% 29% 29%+ %
M 13 36% 36% 36V- %
64 48 17% 17 17 - %
153660 12% 12% 12% + %

26 14% UV M%+ %
15 134 22 22 22

« 27% 27% 27%
22 S3 M% 16% 16V + %

5 8 6 6
X 105 TOV 15% 16V + %
61 256 17% 17% 17% * %
8 2 11% 11% 11%+ V
TO 60 M% 14% 14% + %a 100 x 19% x + %

2115 u 7% 6% 7%+ %
94 I IS 19 18 + V
TO 345 13% 13% 13%— %

941 uM% 26% »%+ %
1621 025% 25% 25%+ %

8 430 57 56% S6%- V
TO 13 a% 20% 26%+ %X it 53 52 £3
13 08 22% 22% 22%

,
S00 *5 tO 8% 10 + V
10 79 II 10% 10%+ %U 46 32% 32 32%+ %M 1581 12% 12 12% + %

00 S 4% 5 + %
IS 23% 23% 3%+ %

165000 12 11% 11% + %
158 3% 3 S%+ V

11 IS 41 40% 41

TO 210 36 35% 35% + %
hid 21 av a av+ %
X 362ut1 W% 11 + %x an 13% o to.

.
60 5% 5% 5% — %» 131 22% 22% 22% - %

402 13% 12% 12% - %
56 13% 13 13V + V

TO 551 48 47% « + %
177 4% 4% 4%+ %

16 115 13% 13V 13%
92 SO 10% 10% 10%

x an 13%
£6 5%a i3i 22%

402 13%
22% - %

%
13V + V

TO 551 48 ' 47% « + %
177 4% 4% 4%+ %

16 115 13% 13V 13%
92 SO 10% 10% 10% _
£6 1417 u27% 26% 27% * %a 419 27 26% a%- V
21 27% 27% 27% — V
10 6 30 SV 30 + %
7 64 13% (3 TO - %

2 12% 12% 12%
61 11% 11% 11V- %

u is av av a%+ %
53 3 17% 17% 17% - %
- D-D -
5 TO 13% 13V 13% - %
10 296 14% 13% 14%+ %» 18% 13% 19 V
13 32 12V 12 12%+ V
a 10 av 20V 3>V
36 3461 14% 13% 13+ + %

1000 3% 3% 3%- V
22 940 0 7% 8 * V
9 US 96 94 96
a a 4% 4% 4%

533 4 3% 3%- %
15 464 31% 30% 30%+ %
11 248 34% 3* 34%- %
IB 38 14% MV 14%
12 483 29% 267, 22%+ %
u ns a% ay 28%- V
TO 32 WV 27% 27V
TO 78 7% 7% 7%- %

OepGty L52
Devon
Dlegnsr
nemt a JB
Orcaaci
DigMIc
Dlonax
DixieYr 9*
nrCnl JO
DomBk 90
Drorrt s
DresB
Drutr
DreyGr
DrugE a
DurtkDn JO
Dsramd
Durim a .48

DurFll J4
Dyson)
Dfnscn
Dyadic

EMCON
ERCEn
EaecoT

"

EastlFn JOa
eopwBW
ETOas Stt
Elan

EluxAB 1.47a
EmCae 90
C nmlnx
Encore
EClay IJtt
EctBcp 1.04

EotOH 96a
ErfcTT 1J3a
Evn3ut
Everex
ErcBcs .16
EXTON
ExpIn

FHP
Fabric .16
FimHm 198
Eastni
FldFTn 90
TOhT 1J2
FlggtoA IJOe
FTlaNet
FlnNws
Fmipsn
FAttSk 94
FaiAm 2J0
FABk pf7JQ
FiABcp JO]
FlATn 125
FBOH 1J5
FtChat 32
FtConat JS
FCam 1

FEEtax 32
FCroc t

FEx plE220e
FEx ptP298
FEx ptQUO
FtFdMK 90
FFF04 60
FFdLen .10a

FIFnCo 64b
FffnMg .100

FtflBk .06

Ftttow 1.40

FltUCp .44

FMIdB e At
PIMM
FPacFn
fSacC 1JB
FTenn 1.40

PtWFn J6
FtWrid*
Flserv

RahSci
FttgFn JO
Flgmln
FW8E S2
Rowlot
FlUICO JO
FdUoA .10

FdUoB .10

ForAm 1.08
ForastO I

FortnF JO
Foster
FidiFn 196
FramSv .40

Frktot
Fn+El J<
FmkFat 92
Framnl 90
FolrHB 96

G&K Sv .14

GBC Be 91d
GV Mad
Galileo

GamaB
Gankm
QatwyFn J4
GnBndS JO
Genaan
Gantyte
Genua
Genzym
Garaght
GrmSv
GibsnQ 94
GHtoAa JO
Buutor*
OoWdP M
Grades
GrpMn 97
Gronsc
QACci 92*
GnBay 5*e
OOryB 1.10

Glf/Vsv J6
Groan JOa
GmRhb
GrnwPh
Grownn
Grdwtr
Gtactt

HBO JO
HUSS
HwnOfl .10

Hanvln J4
HrdgA e
Harken
Harieys J8
HvpGp -»a
Hrdda 190
HitftCo

TOthes

ttsthfl

Heartfd JO
HcrtflA -TO

Fteakto

HatanT
HenlyA
HrtgBc 90
HOOTS 92
HighlSu
Haex
Hogan
HmCty 96
Hrotorrt

HmaSav 190
HOHL
HmSB ptB.12
Hanlnd M
Henlntf SOa
HospSt
HBNJ JO
HwtUB 94
Hunts .7tt

FktrCO

HutetlT

lOBCm
IFR JO
MB Fin 1JO
tmgFIm
Imunex
btuinmtf

treprBc J7a
nnpHI s AS
tmreg
toaemp
IndBcp 1.16

IndxTc
indRae
Infetc!)

intrnu
litfoRos

toglMla 22
lamac .10

irespcti

ICPs
Imogen ,12

tmegFn 1.16

ungDv
Imal
Intel wr
bid wCS
WlUHH
totsleal

tmelEJ
totrfcln 20
totgph
totrtoef

kitrmgn
Innnec
tontaiC -23

InBcO)
inOairA
IGama
totUo 96
tnMcbil

intrtm
fnrvca

Inver

Invtm
Iomega
16+ 1-16
laomda

J JSn a
JBfta
JLG .15

jacbxn 90
Jaguar Jia

21-32+ 1-32
JettrGp JO
JWSmln 00
jericc .16

javum
JWA
JonMX
Jonal A
Juno JO

80V 76% W%- %

^ sS ’U-%

a 10 Ji » 31
12 68 16% » M%+ V
37 258 8% 8V 8% + V
13 24 27% 26% 27%+ %

15 7 7 T + %
25 1657 25 22% 25 +2%
16 183 23% 21% 22 + %
13 SB TOV 19 1»%+ %
98 6M 12% 12% 12% .

6 STO 21% 21 21% + %
34 123 8% 9V 5%- %
TO 374 15% 16% 16%
24 45 ID 9% *%- V
20 1601 31 30% 31
19 347 12% 12V 12% + %
20 M 37V 37V 37%

5 B% 6% tV- %
12 45 M% M% 18%
1> 501 20% 18% irt- %
11 304 14 13% 18% + %
0 137 8% 0% Bk~ %
14 424 18% tt TOV + %
- E-E -
16 114 23V 22% 23, ,
tt SB 9% 8 9%+ %

26 7% 7% 7%
6 B 6% 8% 8%

835 11 10% 11 + %
460 B% 8% 6%- %

631154 14% 13% 13% - %
7 115 12% 12 12%+ %

15 5DV BOV 50%+ %
MB 20V TOV 20 + k

8 188 7% d 7% 7% — %
« 211-10 2 9-16 2 11-M+

%

15 22% 22% 22% - %
14 IS? 37% 97% 87% + %
76 33 4 SFT6 4% 4%-1-16

242 103% 102% 103%+ %
235 61 23% 25% 25% ,
17 5645 013% UV 13 + %
16 61 22V 02 22%+ %

49*8 u 4% 4 5-16 4% + %
TO 595u2S% 24% 25% +1%
- F-F -

SO 203 38% 37% 38%+ %
12 190 73 12% tt%— V
TO 44 13% 13% 13%
38 25 39% 27% 28V+ %
12 66 25% 25 25%+ %
14 7 58% 55 56%+ %

117 80V 78% 1*%- %
383 5 11% 11% 11%

tt 6% 6% B%- %
29 T 14 14 14

HI 40 16% tt% 18% - %
7 37 52% 52% SZ%+%

2 60 80 80
4 3% 3% 3%+ %

19 91 25% 25% 26% - %
10 5 34 33% 33%— %
12 177 22 21% 22 + %
10 65 17% 16% 16% - % '

11 38 3S 34% 84% — %
10 12 7% 7% 7%
84 6136 12% 11% 11%- %
» 19% 19% 19% .
9 26 24% 25 + %

102 17% 17 17%— %
8 211 19% 19% lflV

11 I 26V 26V 26% - %
6 14% 14% MV- %

7 199 18% 1BV T9%— %
17 50 33% 32% 33V + %
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Travelling by air
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AMERICA

Wall Street

AFTER an encouraging recov-

ery from a loss ol more than 20
points on Tuesday, the equity

market seems to have regained
a more positive outlook and
registered modest gains at mid-
session yesterday, unites Janet
Busk in New York.

At 2 pm, the Dow Jones
Industrial Average was quoted
4.93 points higher at 2,65552.
Volume remained unimpres-
sive with only 91m shares
traded by early afternoon.
Other key indices on the

American Stock Exchange and
the Nasdaq over-the-counter
market were also higher at
midsession.
On Tuesday, the recovery

from earlier lows came in spite
of a fall in bond prices. The

bond market yesterday pro-
vided a more favourable exam-
ple, rising about % point in
long-dated maturities at mid-
session ahead of yesterday's
five-year note auction.
The stock market followed

price movements In the bond
market very closely In the
morning, reflecting the lack of
any other news to influent
trading. There was a risk, how-
ever, that if the results of the
five-year bond auction proved
disappointing, equities would
move back on the defensive.
Activity on the New York

Stock Exchange has slumped
to sluggish, typical August lev-
els this week and there appears
to be no conviction on the buy-
ing or selling side. The
rebound on Tuesday came on a
combination of genuine bar-
gain-hunting and stock index

£

Dow recovery feeds on an upturn in

. * +*
*r

,t

V" . *r

arbitrage.

The equity market was due
for a bounce, technical ana-

lysts said. They pointed out
that the Dow Jones Industrial

Average had gained more than

270 points from the beginning

of July to the peak above 2,700

in the middle of this month.
Since that high, the index

has fallen by around one third.

A one-third retracement,
regarded as a healthy correc-

tion, took the Dow to around
2,625, the level where tt began
to recover on Tuesday.

It is beginning to look
unlikely that the Dow w£Q beat
its August 25 1987 all-time high
of 2,722.42 by tomorrow, the
two-year anniversary.

One factor inhibiting prog-
ress in this market is the
absence of many traders and
investors on holiday.

.
Tesoro Petroleum added 91*4

to $10% on news that Harken
Energy had offered to buy the
company for J1L75 a share and
said jt n«d the necessary finan-

added $% to $6% as Mr Rich-
ard Miller, a former executive
at General Electric; was named
president and chief operating
officer.

Michael Mairay on a man who*s

Tfc)n the over-the-counter mar-
ket, Stratus Computer added
$1% to $31% an rumours that
IBM might be interested In
acquiring the company. IBM is

Stratus’s largest customer,
accounting for about 30 per
cent of revenue.
McGraw-Hill fell $1% to

$80% and Armstrong World
Industries dropped $% to $45%
after Mr Dan Dorfinan, an
influential financial journalist
whose comments often move
stock prices, said that inves-

tors in these two rumoured
takeover stocks could face
“some nightmares.”
Wang Laboratories B shares

Canada
A HIGHER Wall Street and a
steady US bond market helped
edge Toronto stocks higher.
The composite Index gained 61
to 3941.5, and advances led
declines by 215 to 204 on vol-
ume at 16m shares.
CAE Industries was an

active Industrial, gaining G$%
to C$1414 after news that it bad
won a six-year training
systems contract from- Nasa,
the US space agency.

St Genevieve rose 10 cent to
C$2, and Novagold rose 46
cents to C$1.65, while Nova
Cmp dropped C$% to C$8%.

EUROPE

Talk of West German rate rise causes jitters
CONCERN over a possible rise

in West German interest rates
set the tone for an absorbing
day in Europe. As one analyst
commented: “The Germans
can't allow the Deutsche Mark
to weaken further, particularly
against currencies like the
lire." writes Out Markets Staff.

FRANKFURT was middling
to weaker again, the DAX
index easing 14.14 points to

1,586.48 on rumours that the
Bundesbank would raise rates

today. The FA2 index lost L42
to 658.29 and turnover was
DM4.4bn.
The general mood was in

conflict with good results from
Veba, the energy, chemicals
and oil company, and Preus-
sag, the energy, commodity
and trading group which
reported net profits up by 19
and 42 per cent respectively.

After rising DM2L80 in the first

10 minutes of trading. Veba
ended DM1.30 down at
DM347.20. Preussag added
DM5.50 to DM291.50.
Frankfurt has seen a period

of sectoral rotation, said one
analyst, with the car manufac-
turers most recently in vogue.
Profit-taking hit the sector yes-
terday as BMW fell DM1250 to

DM600.50 and Volkswagen DM6
to DM480.
Now, he said, there was a

pause for consolidation while
investors worked out what
shares they would be able to
hold into 1990. The choice was
complicated by the prospect of
a general election next year,
and strife between the power-
ful 1G Metall trade union and
the Metal Employers Federa-
tion.

In retailing, the breakdown
in co-operation talks between
Ahold of the Netherlands and
Asko left the latter's shares
DM25.20 lower at DM893.
AMSTERDAM saw some

heavy falls, led by a 19 per cent
plunge in the trading and
transport company Van
Ommeren Ceteco following
Tuesday’s 22 per cent drop in
first half earnings.

Nervousness about the dol-
lar, Wall Street and a possible
rise in German interest rates

helped drive the CBS tendency
index down L5 to 194.9 in fairly

active turnover worth FI 825m.
The approaching elections on
September 6 are also making
investors cautions.

Van Ommeren was the most
actively traded stock with

L85m shares changed hands. It

lost FI 020 to FI 34.40. Steel
stock Hoogovens was badly hit
by profit-taking, falling- Pi 3J30
to FI 110.90.

Insurers NatNed and Axnev
foiled to excite the market with
their first half figures
ended FI 1JO lower at FI 70 and
70 cents down at FI 57 respec-
tively.

Against the trend, Fokker
rose FI 2 to FI 48.20 after a
newspaper article saying it was
increasing production in the
Netherlands and the US and
was in talks about thp snip of
400 aircraft

Ahold, the retailer, rose 60
cents to FI 140 after breaking
off talks with Akzo, its West
German counterpart, which
has bought a 12 per cent stake
in Ahold from SHV and a fur-

ther 1 per cent or more on the
market
PARIS recovered ground on

the last day of the monthly
account, spurred by a firm
start on Wall Street and hopes
of a pick-up in the next
account. The OMF 50 index
rose SL19 to 507.98 after felling

3.19 on Tuesday. Volume was
thought to be a moderate
FFrZbn.

Groupe Victoire, the star
performer of Tuesday's session,
fell back FFrlOQ to FFr1350 on
disappointment that a count-
er-bid from the chairman of
Indnstrielle, 'its main share-
holder, had not emerged
against the hostile bid from
Suez, down FFr8 at FFr363.
Hachette, the puhfisher, rose

FFr18 to FFr470 after news that
Montana Management, a
Swiss-based company, had
bntit up an 8.4 per cent stake.

Among active stocks, Euro-
tunnel fell FFr3 to FFr83 amid
reports of disagreements aver
fresh flnanrtng for the Channel
tunnel; and CGIP, a holding
company, rose FFr19 to
FFr1,490 on high turnover
which included a large put-
through of about 25,000 shares.
ZURICH, helped -by -easier

interest rates, saw both domes-
tic and foreign investors return
after several days at consolida-
tion. The Credit Suisse index
rose 5 to 675.2.
MILAN fell after four consec-

utive rises, the Comit index
ending 3.68 lower at 71&29 as
the profit-taking in bank
shares an Tuesday made itself

feltin the rest of the market.
Traders noted that the sell-

ASIA PACIFIC

Nikkei drops sharply after touching record
Tokyo

MANY INVESTORS, faced
with interest rate uncertainty
and a lack of Incentives, opted
out yesterday, leaving share
prices to fall in light trading,
writes Yuriko Mita in Tokyo.
The Nikkei average rose

briefly to a record high of

35,17085 in the morning, but
heavy index-linked selling and
a cautious attitude soon took
over and the index fell to its

lowest point of 34,848.81. It

closed 221.07 lower at 34,89328.
Advances were outnumbered

by declines, 390 to 506, while
202 issues were unchanged.
Volume, at 545m shares, was
slightly lower than Tuesday's
558m. The Topix index of all

listed shares fell 9.43 to
2.644.02. In London trading, the

ISE/Nikkei 50 index lost L29 to
2.096.68.

Investors were uncertain
about the direction of US inter-

est rates and were discouraged
by the lack of fresh stimuli,

according to one analyst.
Another added that Japan's
high short-term interest rates

had upset investors.

Leading steels were lower
across the board as dealers
took to the sidelines, appar-
ently made nervous by the
weakening trend of bond
prices, even though the yen
was rising. Also, rumours cir-

culated that a big bank had
suffered heavy losses in the

bond market Nippon Steel, the
third most active stock with a
turnover of 11.15m shares,
closed down Y7 at Y820. How-
ever, Nisshin Steel, the most
active issue with 14.58m shares
traded, rose Y10 to Yl,640.
Mirroring the market trend,

Toyota advanced Y40 to a new
high for the year of Y2.760 in
the morning, hut then fell back
to close at Y2.700, down Y20.
The motor group reports its

results for the year to June 30
this week and analysts expect
strong profit growth due to
buoyant domestic demand.
Housing issues attracted

Interest. Sekisui House,
Japan's largest housebuilder,
was the second most active
share of the day, closing up
Y60 to Y2.390 on volume of
13.17m shares.
The ruling Liberal Demo-

cratic Party has been consider-
ing the introduction of tax
incentives which would stimu-
late housing growth as part of

its effort to regain public sup-
port In addition, brokers have
been turning to housing issues
in a relatively weak market as
a “lighter, strategic sector" by
comparison with heavy Indus-
trial stocks, according to Mr
John Courtney of WI Carr.
Japanese consumers have

recently become more reliant

on the use of credit cards,
boosting the profits of many
credit card Issuers and retail-

ers. Marui, the largest credit
sales department store, and

aimed at a younger clientele,

continued its Strong perfor-
mance for the second day in a
row, rising Y90 to Y8252.
Misowa Resort, a specialist

in golf courses, hit. a record
high of Y3,280. Investors were
enthusiastic about the success-
ful restructuring of the com-
pany. after the transfer of
effective control to Misawa
Homes from the Nihon Cement
group. The shares rose Y310 to
Y3£40.

In Osaka, the OSE average
dropped 2L76 to 35,08432. Vol-
ume improved to 84.19m shares
from Tuesday’s 62JSm.

Roundup
RESOURCE stocks propelled
Australia to a post-crash high,
while South Korea also rose
strongly. Taiwan's tax plans,
however, sent that market
sharply lower.

AUSTRALIA hit a new post-
crash high, as steady offshore
buying sent resource issues
soaring in moderate trade. Mr
Brad Rees of JB Were noted
that metal stockpile figures,
issued in London on Monday,
pointed to a potentially tight

supply situation in a number
of commodities, including zinc,
aluminium and copper.
Analysts also said that for-

eign buying had been encour-
aged by local resilience in the
face of a sharp fen on Wall
Street on Monday, and a poor
start there on Tuesday. The All

Ordinaries Index rose ISA to

1,738.0, a 04 per cent gain,
against a L7 per cent increase
in All Mining Initor-

Shares in Poseidon jumped
15.carts to A$2£0 on its sequf-
sttiah of Band Gold 'Australia

for US$6fov lifting -Poseidon's
stake in Gold Mines of Kalgoor-
lie (GME) to an estimated 19

per cent and opening the way
to effective boardroom control.
GMK rose 4 carts to 92 cents.

SEOUL rose sharply fin: the
second consecutive day on
expectations that the Govern-
ment would adopt measures to
boost the domestic economy.
The Korea composite Index
rose 1331 to 931-83 in active

trading.
TAIWAN reacted badly to

the Government's new tax pro-
posals. The weighted stock
Index fell 245.73. to 9,581.99,

after news on Tuesday that the
Finance Ministry proposed a
tax of 2 per cent cm the value
of each stock sale. The market
was also discouraged by Tues-
day's rise in the discount rate.

HONG KONG fell back on
continuing questions over the
fete of the Chinese Communist
leadership. The Hang Seng
index lost 22.17 to 2.521.39 with,
as on Monday, property stocks
bearing hriwit of ftp elide

. NEW ZEALAND lost momen-
tum, with a bullish morning
mn fizzling out by early after-

noon, but the Barclays index
still ended 4.76 higher at
2,40933.

FT-ACTUARIES WORLD INDICES

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NafWest/Wood
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries
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us Day's Pound Local Days ettange Grow US Pound Local Year
Dollar Chang* Starling Currency % local Otv. Dollar Sterling Currency 1980 1989 ago

por grouping
Index It Index Index currency Yield Index index Index Wgti Low (approx)

Australia (85). 151.03 + 0J2 141.31 131.44 -0.1 4.74 150.67 141.51 131.58 157.12 rtiK-v-'-M 151-28
Austria (19) - + 0.6 128.75 139.96 + 0.5 1.74 138.82 128.51 139.66 92.84 8482
Belgium (63) - 132.66 -0.2 124.32 134.18 -0.2 4,12 133-15 125.06 134.46 137^7 125^8 10073
Canada (124) — 150.04 -0.5 140.39 127.44 -0.6 3.16 150.81 141.65 KM1 12467 117.37
Denmark (36). 199.45 -0.4 186.62 205.75 -0.6 1.52 200.33 188.15 207.00 219.89 165J5 121.34

136.87 + 0.3 128.07 126.62 + 0.1 2.17 136.48 128.19 126.48 159.16 125.81 123.78
126.36 -0.1 118-23 129.87 — 0.5 2.90 126.49 118.80 130.56 133^44 11057 88JT0

Aft L ( *
.
' 1 96.62 + 0.7 90.68 97.73 +0.3 2.09 98.11 9027 97.46 . 100.53 79^6 72.08

Hong Kong (4«)._ 106.56 + 0.6 99.71 106.81 +0.6 5.08 105^0 99.47 106.15 . 140.33 86.41 10094
Ireland (17) 153.11 -0.7 143.26 157.30 -1.0 2.67 154.26 144.89 16635 166.69 125.00 131.20
Italy (97) - 95.31 +0.9 89.18 99.08 +0.4 2.27 94J0 88.75 98.68 95^1 74.97 71.79
Japan (4551 .. mam -0.4 174.98 166.51 —0.3 0.47 187.73 176.32 16098 200.11 1B4J22 1624)0
Malaysia (36) 190.09 -0.1 177.87 197.16 -0.1 2^46 19026 178.70 19757 193^8 143.35 140.60
Mexico (13) 283.24 + 1.5 265.03 789.70 + 1.5 0.64 279.04 262.09 777.88 283.24 153.32 143.68
Neffier/and (43) 126.T0 -0.4 T17.99 125.90 -1.0 4.11 126.62 11093 127.14 190.87 110.63 100.13
New Zealand (20) 85.43 + 1.7 79.94 76.69 + 1.6 4.42 84.04 78.93 75.47 85.43 62.64 76.02
Norway (24) 179.70 + 0.6 168.14 173.11 1.49 178.66 167.82 172.92 198.39 139^2 112^3
Singapore (26) 168.28 -0.3 157.45 152.30 -0.3 1.82 168.83 158.57 152.76 170.82 12457 122-59
South Africa (60) 149.81 -0.8 140.18 140.86 -0.6 3.35 15066 141.50 141.64 15497 115.36 115.41
Spain (43) — 156.53 + 0.2 148.46 144.49 + 0.2 3J56 156.18 146.69 14423 158.06 143.14 143^4
Sweden (35).. 178.93 -1.8 167.42 174.50 -2

2

1.99 18Z16 171.11 17047 18094 13046 m^e
Switzerland (64) 90.88 +0.6 65.04 94.29 + 0.4 ZOO 90.16 6406 9323 94.16 67.81 7482
United Kingdom (308)-.... 154.44 +0.1 144.50 144.50 -0.2 4.05 154-21 144^4 144.84 158-41 13028 127.74
USA (551) 136.90 + 0.1 129.96 138J30 +0.1 329 138.80 130.36 138.80 142JJ7 112,13 105.12

1 128.75 + 0.2 125.50 — 0.2 3J28 128.48 120.68 132.82 112.63 101.68
Nordic (121) 167.11 156.38 159.89 -1 Jt 1.78 168.68 15043 IP.'W 17038 137.95 107.78
Pacific Basin (670) 182.72 -0.3 170.96 164.84 -0.3 183.34 17020 16526 194.72 160.44 159.77
Euro — Pacific (1671) 161.23 -0.2 150.86 149.04 -0.2 1J54 161.49 151.68 149.38 16098 14106 138.53
North America (675) 139.46 + 0.0 130.49 138.19 + 0.0 3.28 139.41 13054 138.15 142.64 112.79 105.77.

Europe Ex. UK (693) 112.53 M1W 105.29 113.78 -0.1 Z69 112J24 105.42 113.94 116^8 85.49
Pacific Ex. Japan (215)... 131.18 + 0.4 122.75 KEnxHfl + 0.2 4.51 130.68 11081 137.65 111-83 125.69
World Ex. US (1868) 160.81 -0.2 150.48 148.46 -0.2 1.81 161.09 151.30 148.82 16U35 141.49 135.67
World Ex. UK (2111) 151.68 -0.1 141.92 145J26 -0.1 1.96 151^6 142.83 145.45 155.86 13096 123.48
World Ex. So. Af. (2359).. 151.92 -0.1 142.15 145JO -0.1 Z14 152.06 142.82 15092 13067 123J5Q
World Ex. Japan (1964)... 135.36 + 0.1 126.65 133.29 +0.0 3.33 135^2 127.00 133.35 13023 11451 10028

The World Index (2419)... 151-91 -0.1 142.14 145.16 QaSJH Z15 152.05 14282 146^7 16089 136.68 12085
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pressun
i baying interest One ana-
pointed out that the mar-

ket was full of good technical
news, like yesterday's stock
buy-back proposals from IFL
the Agnelli family holding
company. He added that Trea-
sury policy had left a lot of
liquidity In the bourse. How-
ever, he said, there was some
worry oyer what the Germans
might do on the

,

monetary
front.

MADRID scraped dose to a
year’s high on the general
index only to ease hack on
profit-taking and a sharp fan in
Telefimica. The index closed
just 0.05 lower at 315.76.

Telefonica lost 4 percentage
points to 208.25 per cent a£ par.
A weaker dollar, a share plac-

ing this week in New York,
and the stock’s outperformance
in the pastmonth were cited as
reasons for the fan_

BRUSSELS declined, but
some individual stocks gained
on speculative buying. The
cash index lost 47 to 6.423J5.
UflfWwgrte ThrtemtwitoiHP, the

sugar refiner, shot up BFM80
to BFHL810 on rumours that a
deal had been struck to sell it

to a foreign buyer. .

SOUTH AFRICA
THE Johannesburg all-share
index Mt a record Ugh amid
demand for quality shares,
which were in short supply.

8 a veteran at the Hong
Kong stockbroking

. community, and cur-
rent managing director of
Schroder Securities, Mr Rich-
ard Witts has witnessed a good
few booms and busts in his
time, with the most recent'
downturn inspired by the crisis
in' fusing

But having seen the Hang
Seng index plummet from 1,774
to the low 600s between Much
and May 1973 he takes the ups
and downs in his stride, and
the recent plunge looks a mere
hiccup in comparison.

;

Mr Witts arrived in
Kong from the DK In 1970,
later became chief executive of
the old Hong Kong Stock
Exchange at a time when the
colony had four bourses -
they were unified in 1986.

He ba* fllan Ms Himt
on the local motor racing
scene, organising the gwintarir

Gentlemen Racers Club event
which has became a popular'
fixture at the annual Macao
Grand Prix. '

x

Indeed, apart from the June
1

chaos on the stock market he
recently had to contend with a
crash of a more personal
nature, when he wrote off has
TVR sports car during a motor
racing event in Thailand.
- Mr Witt’s racing experience
stands him hi good stead Jar
Hong Kong*? rollfer-coatfter

market, where - investors can
come away with a few bumps
and braises as well as profits.

“In on Monday, out on Tues-
day,” is how he describes the
attitude of the many retail
investors who push the Hong
Kong market to and fro. T-h™
other international brokers.

Schroder Securities concen-
trates an serving the big insti-

tutional investors, even if most
fdflo have a few private clients,

who Mr Witts says are often

“so big they -would rank as
fiMtitntinrwi .hi other .markets.”

.

. Sales to overseas clients are

research driven, but locally the

approach Is less techrricaL “I

can go several days and no.bhe
will mention charts or support
levels,” he notes, with - the
strategy being to swim with
the

rtock on»sudden steep
climb to instinctively

_ . viewed with caution by
European clients, "but to the

local Chinese client tt is the

biggest buy signal of all-"

These two separate forces
ipiwt simullaiieously be taken

.

into ixmsideratiQn wheif mak-
ing market forecasts, and each
morning '.Mr Witts is' at Ms.
desfcty 7J0 mn to rift through
the newspapers, check oat the
latest rumours and catch up
with overnight events in Lon-
don and NewYark before the
Obligatory morning' prayers
session' with .safes staff and
analysts - the doDarbefog the
natiffal focus of Worship.
' From thep jt l^s^toug;

morning trading .

imtn 1230 pm, and tan after-

noon session from 2.30 pm
until &30 pm.
The afternoon trading ses-

sion often sees-afiuny of activ-

ity in tfae final minutes* by
which timeMr Witts Is fiehfing
calls from London, where trad-

ing in a dozen blue ddp Hong

Kang stocks will soon begin.

Dealing with overseas clients

he a headache for Hong
Kong brokers because « pc
unusually short settlement

period, and -getting the client

or the custodian bank to

release sexto or arrange pay-

ment by the next day is- often

impossible..
“There aren’t many other

p)nfp« which have what is sup-

posed to be 24-hour settle-

ment,* Mr Witts says* “H's a
horrendous problem.”

Awkward or not, overseas

ptothtoatioh is vital to a mar-
ket which Is reckoned to need
at least HK$lbn (US$l28m)
turnover a day to keep n»re
than 600 brokerages in busi-

ness: with the minimum com-
mission only 0.25 per cent.

Reassuring overseas inves-

tors has. been a central theme
in a government-led revamp of

local wmrimta during the past
' IS months, with a new watch-
dog body, fresh management at

the 1 stock and futures
exchanges and more stringent

insider . dealing Jaws In the
pipeline Inflowing scandals in

the wake of the 1987 global
crifeh." ' '

• Though generally welcomed,
fids process, has also sparked
-Widespread fears of over-regu-

Tatian. “Wa don’t want to see

the market-regulated.bat of
exttanou.---' people come here
for h bit af performance,” Mr

< Witte says, an argument which
could apply equally to his
annual tootor race in Macao.
Tt’s a big boys’ market - not
for people who cry about it if

they take-u knocks*
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